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T
he October 2013 visit to Washington
of Pakistan’s recently elected Prime
Minister Nawaz Sharif was seen by

most observers as the first attempt by the
newly elected Pakistani leader to im-
prove relations between Pakistan and the
US. The visible tip of the strained rela-
tionship was the US extensive use of
drones (aka unmanned aerial vehicles –
UAVs) in its campaign against Taliban
insurgent forces. However, the plot was
thickened by the awareness that Pakistan
was complicit in the US drone
programme. None the less, while on the
highly visible Washington stage Prime
Minister Sharif called on the US to end its
drone programme, saying that ‘The use
of drones is not only a continued viola-
tion of our territorial integrity but also
detrimental to our efforts at eliminating
terrorism from our country... This issue
has become a major irritant in our bilat-
eral relationship as well. I would there-
fore stress the need to end drone attacks.’
The US position was that all drone

attacks carried out within Pakistan were –
secretly – sanctioned by the Inter-Ser-
vices Intelligence agency (ISI), Paki-
stan’s co-ordinating intelligence agency
responsible for providing and assessing
security related information. Although
the ISI is technically and constitutionally
responsible for providing information to
the Pakistani government, many observ-
ers and intelligence officers have long
suspected it of a continuing loyalty to
Taliban forces. There are historical ex-
planations for this divided loyalty.
Alongside its subsidiary agencies, the In-
telligence Bureau and the Military Intel-
ligence Agency (not to mention the US
Central Intelligence Agency (CIA)), the
ISI had been actively engaged in support
activities for the Afghan Mujahidin in the
1970–80s war against the Union of So-
viet Socialist Republics (USSR), which
had invaded Afghanistan in 1979. The
close relationships which had grown up
between the mujahidin – later the Taliban
– and the ISI persisted into the
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twenty-first century, as did the money
that fuelled it.

By far the biggest and most sensitive
problem with the drone programme was
what officials clinically termed ‘collateral
damage’ and human rights agencies re-
ferred to more explicitly as ‘civilian casu-
alties’. Classified CIA documents
obtained by the Washington Post ap-
peared ‘to confirm that Pakistani officials
have known about drone strikes for years.’
Estimates of the number of casualties
within Pakistan varied; Amnesty Interna-
tional and Human Rights Watch (HRW)
estimated that they had killed as many as
900 Pakistani civilians and seriously in-
jured at least 600 since 2004. Amnesty In-
ternational went as far as saying that drone
strikes could be classed as war crimes.

If drones were the visible tip of the com-
plex relationship between Pakistan and
the US, that relationship could hardly be
described as cast in stone. Some observers
considered that Mr Sharif’s visit and his
public statements were in fact the third at-
tempt at recalibrating the overall relation-
ship. The first was engineered by former
(unelected) Pakistani President Parvez
Musharraf following the 9/11 terrorist at-
tacks when Pakistan suddenly acquired a
high profile role in President Bush’s War
Against Terror. On assuming the US Pres-
idency at the end of 2008, the year in
which President Musharraf was deposed,
Mr Obama struck up a cordial relationship
with his successor, the civilian Asif Ali
Zardari. On Obama’s watch drone opera-
tions mushroomed – as did the civilian
casualties.

Pakistan functions ‘according to its own
imperfect but functional patterns’, said
Anatol Lieven in his book Pakistan, a

Hard Country. The patterns referred to by
Mr Lieven are easily misunderstood as
simply corruption and greed. Nepotism
and patronage may have worked for cen-
turies, but their ability to function effi-
ciently when faced by modern challenges
and temptations has to be questioned. One
such challenge has been the rise and ap-
parent impunity of what had become
known as the Pakistani Taliban, which
rendered swathes of territory as virtual
no-go areas for officialdom. Writing in the
London Spectator, Ahmed Rashid (the au-
thor of Pakistan on the brink) observes
that ‘Pakistan has been suffering from
sectarian war since Iran and the Arab Gulf
states fought out a proxy Shia-Sunni war
for influence in the early 1980s. But the
killings escalated dramatically after al
Qaeda entered the picture and recruited
Pakistani Sunni extremist groups to its

side. Shia constitute about a fifth of the
Pakistani population and even Iran has
been unable to protect them. The degree
of lawlessness that has prevailed in Paki-
stan also invites suspicion of conspiracy
theories, the most prevalent of which is
that India, the US and even Israel are con-
spiring to break up Pakistan. Theories
such as these may not be completely with-
out foundation – after all, the US Senate
has held hearings on the possible inde-
pendence of Baluchistan. Nor can any
preoccupation with the Indian position be
described as a fantasy.

Elections
May 2013 saw Pakistanis voting for their
next government and by extension, their
next prime minister. Nawaz Sharif, leader
of the winning Pakistan Muslim League
(Nawaz) (PML-N) (166 seats out of 342),
had been exiled to Saudi Arabia by his one
time nemesis General Parvez Musharraf,
who had deposed him in a bloodless coup

in 1999. Mr Sharif’s return to power was
as impressive as it was surprising. The
63-year-old Premier who had returned
from Saudi Arabia in 2007 had managed
to see off a looming challenge from for-
mer Pakistan cricket captain and Cam-
bridge graduate the debonair Imran Khan.
After polling closed it soon became clear
Mr Sharif, a one-time protégé of former
dictator Zia-ul-Haq, had won an unprece-
dented third term. The 2013 election was

the first time in Pakistani history that
power had peacefully passed from one ci-
vilian government to another. The elec-
tion contest had boiled down to a fight to
the death between Mr Sharif and Imran
Khan, of the Pakistan Tehreek-e-Insaf
(PTI) Party. Writing in the London
Guardian, Mohammed Hanif joked that
Imran Khan ‘promised to turn Pakistan
into Sweden, Norway or any one of those
countries where everyone is blond and
pays tax. His opponents promised Dubai –
where everyone is either a bonded la-
bourer or a property speculator and no one
pays taxes – and won.’

India
If the US plays a high profile role in Paki-
stan’s foreign relations, it still maintains a
lower profile vis á vis Pakistan than big
neighbour, India. In his previous time as
prime minister (from February 1997 to
October 1999) Nawaz Sharif had been at
pains to restore some kind of working re-
lationship between the two countries. His
efforts found their public expression in
what was known as the 1999 Lahore
Declaration.

However, since the declaration, rela-
tions between the neighbours had deterio-
rated. The tense border was occasionally
the scene of incursions, generally sym-
bolic rather than strategic, but not to be ig-
nored. The latest of these was in August
2013 when a six-man Indian patrol was
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KEY INDICATORS Pakistan

Unit 2008 2009 2010 2011 2012

Population m 160.97 *163.77 *165.15 *175.31 *178.91

Gross domestic product
(GDP) US$bn 164.60 166.50 176.90 *210.60 *231.88

GDP per capita US$ 1,022 1,017 1,030 *1,201 *1,296

GDP real growth % 3.7 1.7 3.8 *2.4 *3.7

Inflation % 10.8 17.6 10.1 *13.7 *11.0

Unemployment % 5.2 5.5 5.5 6.0 *7.7

Industrial output % change 1.7 -0.1 8.3 – –

Agricultural output % change 1.1 4.0 0.6 – –

Natural gas output bn cum 37.5 30.9 39.5 39.2 41.5

Coal output mtoe 1.9 1.6 1.5 1.4 1.2

Exports (fob) (goods) US$m 21,094.0 18,329.0 21,482.0 26,308.3 *24,705.7

Imports (fob) (goods) US$m 38,185.0 28,526.0 32,879.0 38,851.8 *40,073.8

Balance of trade US$m -17,092.0 -10,197.0 -11,397.0 -12,543.5 *-15,368.1

Current account US$m -13,874.0 -9,261.0 -3,946.0 214.0 *-4,634.0

Total reserves minus
gold US$m 7,194.0 11,318.0 14,346.0 16,798.0 *10,242.0

Foreign exchange US$m 7,011.0 9,938.0 13,115.0 15,609.0 *9,320.0

Exchange rate per US$ 70.41 81.71 85.19 85.48 96.28

* estimated figure
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ambushed by ‘soldiers’ some of whom
were wearing Pakistani army uniforms al-
though it later turned out that they were
not from the Pakistani forces. Rumours
abounded – some alleging that the insur-
gents were in fact Indians. India’s Prime
Minister Manmohan Singh adopted a pol-
icy of quiet discretion, avoiding blaming
Pakistan. This was seen by many as a sign
that with Mr Sharif back on the scene the
Indian premier was anxious to see rela-
tions improve. India’s next general elec-
tions are due in may 2014 – before then no
Indian politician dare suggest any com-
promises in relations with Pakistan. After-
wards, a meeting between the two leaders
might be possible. Quoted in the London
Economist, Stephen Cohen of the
Brookings Institute and author of a book
on relations between the two countries
had predicted ‘a series of crises punctu-
ated by apathy.’ The Economist added
that: ‘whatever the good intentions of
elected leaders, Islamists in Pakistan and
recalcitrant bureaucrats on both sides
have, in effect, a veto over peace efforts.’

The economy
The Asian Development Bank (ADB) in
its annual assessment of the Pakistani
economy noted that in 2012 growth had
picked up slightly, but for the fifth consec-
utive year low growth, falling investment,
excessive fiscal deficits, high inflation
and a deteriorating external position had a
negative effect. In Pakistan problematic
security and natural disasters were en-
demic and, the ADB underlined, the diffi-
cult political situation often stalled
effective responses to macro-economic
and structural problems on the part of the
authorities, especially regarding energy.
Pakistan’s official reserves were being
steadily depleted by low capital inflows
and heavy debt repayments. In the gloomy
view of the ADB, ‘downside risks col-
oured the outlook.’

Pakistan’s economic performance dur-
ing the first half of 2012 (up to end June
2012) had been driven by a rebound from
the devastating floods of a year earlier that
was partly offset by record power outages
from load shedding in the second half.
Gross domestic product (GDP) growth
strengthened to 3.7 per cent but again re-
mained well below the 7 per cent pace
needed to absorb new workforce entrants.

Agriculture recovered to grow by 3.1
per cent, as better weather favoured the
production of major crops, though minor
crops in parts of the country were hurt by
floods. Industry expanded by 3.4 per cent,
mainly from post-flood reconstruction.

The impact of the higher load shedding
was apparent as large-scale manufactur-
ing reversed early gains, tapering off to
1.2 per cent expansion for the year, even
lower than the flood-induced slowdown to
1.8 per cent in 2011. The production of in-
termediate goods declined for the third
year in a row as Pakistan’s steel, petro-
leum refining and fertiliser industries con-
tinued to operate well below capacity.
Pakistan’s large service sector, growing
by an annual 4.0 per cent, continued to ac-
count for most GDP expansion.

Private consumption expenditure ex-
panded by 11.6 per cent in the first half of
2012 to provide nearly all GDP growth.
As in past years, it benefited from rising
remittances and government salary in-
creases. Fixed investment fell for the
fourth year in a row, to 10.9 per cent of
GDP, the lowest share since 1974 and the
lowest among major Asian countries. This
drop was driven by prevailing security is-
sues, worsening power shortages and
growing concern over the general direc-
tion and outlook for the economy. Clearly,
the steady decline in investment, coupled
with a reliance on consumption for
growth, was unsustainable and under-
mined future growth prospects. Invest-
ment had lowered growth by 1.4
percentage points in 2012. Net exports
also fell, by 3.8 percentage points, partly
because energy outages frustrated produc-
ers’ efforts to meet export schedules and
partly because demand was slack from the
global slowdown.

Food inflation eased in the first half of
2012, allowing consumer price inflation
to slow from the 13.7 per cent average
pace of 2011 to 11.0 per cent in 2012. The
persistence of inflation in non-food com-
ponents is evident in the observation that
core inflation measures, which exclude
food and energy, accelerated from 9.5 per
cent at the beginning of 2012 to 11.4 per
cent by June 2012, as more items in the
food basket experienced double-digit
increases.

The 2012 budget deficit ballooned to
8.5 per cent of GDP from 6.6 per cent in
the previous year, well above the 4 per
cent target. The bulk of the overrun was
from recurrent outlays, mainly higher
spending on power subsidies and funding
to partly settle power sector arrears. Inter-
est payments were also over budget, in-
creasing to 4.0 per cent of GDP and 42.2
per cent of federal tax revenue, as domes-
tic borrowing drove up the government’s
domestic debt by 27 per cent. Patterns
from previous years continued, as outlays
for wages and other expenses, pensions,

subsidies, defence and interest payments
substantially exceeded federal tax reve-
nues, leaving the government’s current
operations to be substantially financed
through debt. Development expenditure,
restricted by flooding in 2011, bounced
back and met its targeted 3.5 per cent of
GDP.

Tax revenues collected by the Federal
Board of Revenue increased to 9.1 per
cent of GDP from 8.6 per cent in 2011 but
still fell short of budget targets. The 20.8
per cent growth in tax revenue reflected in
part receipts from flood-related emer-
gency measures, higher sales tax receipts
on imports (particularly oil) and adminis-
trative improvements. There was also a
significant shortfall on non-tax revenues
as Coalition Support Fund receipts and the
auction of 3G mobile phone licences were
delayed. Collections under the petroleum
development levy fell short as it was re-
duced to offset the impact of higher oil
prices on consumers.

The magnitude of recent deficits
worked against compliance with the Fis-
cal Responsibility and Debt Limitation
Act, 2005. The provisions of the act had
called for a revenue surplus over current
expenditure by 2008 to ensure adequate
capacity for public investment, doubling
the share of spending allocated to health
and education and debt limits. While in
2012 these goals appeared still distant,
achieving them had seemed feasible at the
time, as 2004–07 fiscal deficits had aver-
aged a low 3.6 per cent of GDP, there was
near revenue balance and foreign direct
investment (FDI) inflows to privatise
state-owned enterprises were on the rise.
As external financing covered a scant 10
per cent of the 2012 deficit, the bulk of fi-
nancing came from domestic markets, in-
cluding Rps505.7 billion (US$4.97
billion) in borrowing from the State Bank
of Pakistan (the central bank). A legal re-
striction calling for borrowing from the
central bank to be zero at the end of each
quarter fell by the wayside. The 27 per
cent increase in government domestic
debt was mostly in short-term issues that
eroded the government debt maturity
structure and heightened rollover risk.

Public debt expanded to Rp1.6 trillion
(US$15.7 billion) in fiscal year (FY)
2012, raising the ratio of government debt
to GDP to 62.5 per cent, which substan-
tially exceeded the limit set under the Fis-
cal Responsibility and Debt Limitation
Act. External public debt dropped from
27.6 per cent of GDP to 25.6 per cent,
while domestic public debt including the
debt of state-owned enterprises increased
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from 33.3 per cent of GDP to 37.0 per
cent. Pakistan’s debt was higher than the
recommended 30–40 per cent of GDP for
economies at a similar stage of
development.

The central bank policy stance in
FY2012 was generally accommodative.
As inflation eased early in the year, it low-
ered the interest rate by 200 basis points to
12 per cent to stimulate investment and
strengthen growth. However, surging def-
icits made government debt readily avail-
able and more attractive than lending to
the private sector in a risky business envi-
ronment, which inhibited commercial
banks’ financial intermediation. Bank
loans to private businesses did increase by
Rp18.3 billion (US$170 million), or 0.8
per cent, but this amount was dwarfed by
banks’ Rp692 billion (US$6.8 billion) in
lending to the government.

Broad money growth of 14.1 per cent in
2012 was somewhat slower than in the
year earlier, largely reflecting the
drawdown of foreign exchange reserves,
ensuring that money growth came entirely
through an expansion of net domestic as-
sets. The loss of foreign exchange re-
serves, combined with the large amount of
government debt entering the market,
caused liquidity shortages at banks that
were met by weekly injections by the cen-
tral bank of up to Rp600 billion (US$5.89
billion), far larger than in the past.

The current account returned to a deficit
of 2.0 per cent of GDP in 2012, after a
marginal surplus in 2011. This reversal
came mainly from an 11.9 per cent in-
crease in imports, as oil payments in-
creased by nearly 17 per cent and fertiliser
imports doubled because of shortages of
natural gas. Exports contracted by 2.8 per
cent, as textile exports stagnated, cotton
prices fell and food exports declined. Re-
mittances continued to grow at a robust
17.7 per cent pace, somewhat slower than
a year earlier, but still providing an impor-
tant cushion for the trade account deficit.

Inflows in the capital and financial ac-
counts continued to decline, while debt
amortisation payments increased, reduc-
ing net liquid foreign exchange reserves
by about one-quarter in 2012, to US$10.8
billion, or 6 months of import cover. FDI
fell to US$821 million and private portfo-
lio investment recorded a net outflow.
Sustained inflation and pressure on the
foreign exchange market induced a 9.1 per
cent depreciation of the Pakistan rupee
against the US dollar.

The end of the government’s 5-year
term in mid-March 2013 limited political
scope for major policy or structural

reforms. Economic developments in 2013
were therefore unfolding along broadly
similar lines as in 2012 but with deepen-
ing concerns about sustainability and the
adequacy of foreign reserves. The eco-
nomic situation weakened further in the
first half of 2013 as official reserves de-
clined markedly, food and general infla-
tion both reaccelerated in January
following their earlier decline and exports
stagnated while imports contracted. Eco-
nomic growth was expected to slow to 3.6
per cent in FY2013, with risks on the
downside from possible shortfalls in agri-
cultural production, which may offset the
modest improvement in large-scale manu-
facturing seen during the first half of the
year. The production of petroleum prod-
ucts, iron and steel picked up, but growth
in textiles and food, which account for al-
most half of large-scale manufacturing
production and the bulk of exports, re-
mained negligible. Manufacturing perfor-
mance for the year will hinge largely on
limiting power outages during the hot sea-
son, when demand peaks. With little pros-
pect for improving energy supply or
investment, growth was expected to re-
main weak at 3.5 per cent in 2014.

Risk assessment
Politics Fair
Economy Fair
Regional stability Poor

COUNTRY PROFILE

Historical profile
1906 The Muslim League was founded to
promote Indian Muslim separatism.
1940 The Muslim League endorsed the
idea of a separate nation for Indian
Muslims.
1947 Pakistan (including East Pakistan or
what is now Bangladesh) was granted in-
dependence as a British Dominion follow-
ing the partition of the British Indian
Empire. The partition of the sub-continent
into mainly Hindu India and the Mus-
lim-majority state of Pakistan led to the
death of hundreds of thousands as up to
15 million people moved from across the
new border. The ruler of the Muslim-ma-
jority states of Jammu and Kashmir joined
secular India rather than Islamic Pakistan.
India and Pakistan have disputed Kashmir
ever since.
1948 Muhammed Ali Jinnah, the first
governor general of Pakistan, died. Paki-
stan and India fought over the disputed
territory of Kashmir.
1951 Liaquat Ali Khan, Jinnah’s succes-
sor, was assassinated.
1956 The Islamic Republic of Pakistan
was proclaimed.

1958 Martial law was declared and Gen-
eral Ayub Khan took power.
1960 Ayub Khan became president.
1965 Pakistan and India fought over
Kashmir.
1969 General Yahya Khan took control
when Ayub Khan resigned.
1970 Tensions between East and West
Pakistan escalated following the separatist
Awami League’s success in the general
elections.
1971 A civil war broke out when East Pa-
kistan attempted to secede. India inter-
vened in support of East Pakistan, which
broke away to become Bangladesh.
1972 The Simla peace agreement set a
new line of control (LoC) in Kashmir; India
and Pakistan agreed to settle the dispute
through peaceful and mutual means.
1973 Zulfiqar Ali Bhutto became prime
minister.
1977 Allegations that Bhutto’s party, the
Pakistan People’s Party (PPP), had won the
general elections due to vote-rigging
sparked widespread civil disturbances.
General Zia ul Haq led a military coup
d’état and deposed Bhutto.
1978 General Zia became president.
1979 The deposed prime minister Zulfiqar
Ali Bhutto was hanged, having been con-
victed of murdering a political rival. His
trial was widely condemned as unfair.
1980 The US pledged military assistance
to Pakistan in order to strengthen the
Islamist opposition to the Soviet occupa-
tion in Afghanistan.
1985 After nearly eight years of martial
law, parliamentary democracy with a civil-
ian prime minister was reintroduced.
1986 Benazir Bhutto, (the daughter of for-
mer prime minister Bhutto), returned from
exile to lead the PPP.
1988 Former military dictator and presi-
dent, Zia ul Haq, remained pre-eminent
until he died with the US ambassador and
top Pakistani army officers in a mysterious
air crash. General elections on a party
basis were finally allowed and were won
by the PPP; Benazir Bhutto became Paki-
stan’s first woman prime minister.
1990 President Ghulam Ishaq Khan dis-
missed Bhutto on charges of incompe-
tence and corruption; Nawaz Sharif
(Pakistan Muslim League (PML)) was
elected prime minister.
1991 Sharif began a programme of eco-
nomic liberalisation and incorporated
Sharia (Islamic law) into the legal code.
1993 President Khan dismissed Prime
Minister Sharif (for corruption); the su-
preme court quashed the presidential or-
der and Sharif was reinstated. However,
both president and prime minister were
forced to resign later. In the elections that
followed, Farooq Ahmad Khan Leghari
was elected president and Benazir Bhutto
returned to power and formed a
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government by allying with a number of
smaller parties.
1996 President Leghari dismissed Bhutto’s
government for corruption.
1997 The Pakistan Muslim League (PML)
won the elections and Nawaz Sharif re-
turned to power as prime minister.
1998 Muhammad Rafiq Tarar became
president. Both India and Pakistan con-
ducted underground nuclear tests, leading
to widespread international condemnation
and US sanctions.
1999 Benazir Bhutto and her husband
were convicted of corruption and given
jail sentences in absentia; they remained
in exile. Over 1,000 people died in
clashes between Pakistani and Indian
forces around Kargil in Kashmir. General
Pervez Musharraf led a military coup that
deposed Sharif. Pakistan was expelled
from the Commonwealth.
2000 US President Bill Clinton visited and
urged a return to democracy. Sharif was
sentenced to life imprisonment on hijack-
ing and terrorism charges, but was later
pardoned and sent into exile in Saudi
Arabia.
2001 General Musharraf assumed the
presidency (dismissing the incumbent
President Tarar) and dissolved parliament.
Musharraf backed the US war on terror-
ism in Afghanistan, which led to the US
lifting some of the sanctions imposed after
the 1998 nuclear testing.
2002 A referendum approved
Musharraf’s presidency for a further five
years. Mir Zafarullah Khan Jamali was
elected prime minister. Tension between
India and Pakistan increased and only in-
tense diplomatic efforts prevented war.
2003 A cease-fire began across the LoC
– the first formal cease-fire since the insur-
gency began in 1989. After a two-year
ban, Pakistan and India agreed to resume
direct air links and allow over-flights. Pres-
ident Musharraf survived an assassination
attempt.
2004 Prime Minister Vajpayee of India
visited Pakistan for a summit meeting. Pa-
kistan was re-admitted to the Common-
wealth. Prime Minister Jamali resigned;
Shaukat Aziz replaced him.
2005 The first bus-link for 57 years be-
tween divided India- and Pakistan-held
Kashmir commenced. Pakistan, Bhutan,
Bangladesh, India, Maldives, Nepal and
Sri Lanka signed the South Asia Free
Trade Agreement (Safta). In October an
earthquake with its epicentre in Kashmir
kills tens of thousands of people.
2006 A third bus link between Pakistan
and India was launched – the service (La-
hore-Amritsar) became the first direct link
across divided Punjab since partition in
1947. Pakistan test-fired several nu-
clear-capable short-range ballistic
missiles.

2007 The US reported the Al Qaeda
leadership was hiding in Pakistan; the
government denied this. President
Musharraf suspended chief justice Iftikhar
Chaudhary; the move lead to protests
across the country. He was reinstated by
the Supreme Court in July. The leader of
the Muttahida Majlis e Amal (MMA), Paki-
stan’s biggest Islamic party, resigned in
protest against moves to allow President
Musharraf to stand for a second term in
office. The Supreme Court revoked the ex-
ile order of former president Nawaz Sharif
but he was initially denied entry when he
attempted to return to stand for president.
Musharraf won the October presidential
election in parliament although the su-
preme court refused to declare him win-
ner until after it ruled whether he had
been eligible to stand while still army
chief. Musharraf declared a state of emer-
gency in November, allowing him to
purge the supreme court. He resigned
from the army and was declared presi-
dent. Mohammad Mian Soomro was
sworn in as interim prime minister of a
care-taker government. Commonwealth
leaders suspended Pakistan’s member-
ship, declaring that the state of emer-
gency was ‘unreasonable and unjustified’.
The state of emergency was lifted. Former
prime minister Benazir Bhutto returned
from exile in October, but did not stand
for president; she was assassinated on 27
December while campaigning in
Rawalpindi. Following the reading of her
will, her son Bilawal Bhutto Zardari was
appointed as leader of the PPP, with
day-to-day control held by her widower,
Asif Ali Zardari. Al Qaeda was accused of
her murder. Parliamentary elections were
postponed by one month to allow for an-
other leader of PPP to be chosen.
2008 In parliamentary elections the op-
position parties PPP and PML-N together
gained more seats (171 seats out of 342)
than PML-QA (51 seats), which backed
the president. The PPP and PML-N agreed
to form a coalition along with other politi-
cal parties including the Awami National
Party (ANP). Parliament elected
Makhdoom Syed Yousaf Raza Gilani (PPP)
as prime minister. President Musharraf re-
signed, following parliamentary threats of
impeachment and Mohammad Mian
Soomro became interim president. The
government banned the Taliban militant
group, Tehreek e Taliban Pakistan (TPP).
The ruling coalition collapsed when the
PML-N split over a dispute about reinstat-
ing the judges previously dismissed by
Musharraf. Parliament elected Asif Ali
Zardari as president.
2009 The government agreed to the en-
forcement of Sharia (Islamic law) in the
Swat valley in the north-east in return for a
cease-fire by the Taliban. The move was

criticised as an abrogation of
responsibility by the government. The
Taliban attacked a police academy in La-
hore, killing 18 and injuring 95 in an
eight-hour battle, which prompted army
retaliation and a full-scale assault on
Taliban strongholds. The presidents of Af-
ghanistan and Pakistan agreed to in-
crease military co-operation against
Islamic extremists operating from strong-
holds in their shared border areas.
Around two million people fled fighting in
the north-east and sought refuge in
camps elsewhere in Pakistan. After weeks
of fighting, the Swat valley was declared
safe for civilians and thousands of dis-
placed peoples began to return home.
The Supreme Court acquitted opposition
leader, Nawaz Sharif, on hijacking
charges, allowing him to stand for public
office. A UN inquiry team began work into
the assassination of Benazir Bhutto. In a
ruling the Supreme Court abolished the
amnesty that protected senior politicians,
including President Zardari, from prosecu-
tion. Ahmed Mukhtar, the defence minis-
ter, became the first politician to face
charges of corruption.
2010 A UN report into the assassination
of Benazir Bhutto in 2008 concluded that
her death could have been prevented.
The report criticised the Pakistani criminal
investigation that followed, which had not
pursued those who had organised the kill-
ing and that the country’s politicised intel-
ligence agencies had hampered the UN’s
investigation. Landmark legislation was
enacted to limit the powers of the presi-
dent so that the office became a titular
position and the executive could no lon-
ger dismiss an elected government. The
Northwest Frontier Province (NWFP) was
renamed the Khyber Pakhtunkhwa. Mon-
soon rains were so severe that an esti-
mated 14 million people were affected by
flood waters, which were registered as the
worst flooding in Pakistan’s recorded his-
tory. Over 1,600 people died as violent
waters washed away whole villages, as
well as a substantial amount of the coun-
try’s infrastructure. Water borne infections
quickly became a public health issue as
hundreds of thousands of people were left
homeless and without food and drinking
water. The estimated cost of rebuilding
roads was US$59 million with a further
US$30 million for the power infrastruc-
ture. Some 557,000 hectares of cropland
were flooded. Around 20 million people
were affected and the homes of seven mil-
lion people destroyed, mostly along the
Indus Valley.
2011 Unicef reported in January that in
the southern province of Sindh 23 per
cent of the population were malnourished
following the flood of 2010. Agricultural
land was damaged from sand deposited



on top of fertile soil during the flood,
hampering annual crop planting. The
cabinet resigned in February. Prime Minis-
ter Gilani announced the move live on
television, as part of a plan to reduce the
number of ministers by a third and to cut
government spending. The government’s
only Christian cabinet member, Shahbaz
Bhatti, was murdered in March, reportedly
by the Taliban, over his stance against
blasphemy laws, which he considered
were used exclusively against minority
groups. India’s cricket team beat Pakistan
in a World Cup semi-final played in the
Indian city of Mohali. Indian Prime Minis-
ter Manmohan Singh and Prime Minister
Yousuf Raza Gilani watched the match to-
gether. In discussions the two premiers
pledged to ‘normalise relations’. Osama
Bin Laden, the leader of al Qaeda, was
shot dead by US military Special Forces in
his fortified hideout, on the outskirts of
Abbottabad in north-west Pakistan in May.
The body of Bin Laden was flown first to
Afghanistan and then buried at sea. In
July, the US announced a cut of US$800
million in its military aid for Pakistan. The
US Joint Chief of Staff, Admiral Mullens,
stated to a US Senate inquiry in Septem-
ber that the militant Islamist Haqqani Net-
work (allied to the Taliban) acts as an arm
of Pakistan’s Inter-Services Intelligence
Agency’ (ISIA). He referred to two terrorist
attacks, one on coalition troops and the
other on the US embassy, both in Kabul
and in September, of which, he said the
Haqqani Network had support from the
ISIA.
2012 On 2 February, the Supreme Court
ruled that Prime Minister Gilani must ap-
pear before it on 13 February to face
contempt of court charges for refusing to
reopen a corruption investigation into
President Zardari on behalf of Swiss offi-
cials; Gilani had said that the president,
as head of state, had immunity. Prime
Minister Gilani pleaded not guilty. On 26
February, the compound of Osama bin
Laden in Abbottabad was demolished by
security forces. On 8 March the Supreme
Court ordered the government to request
that Swiss officials reopen the corruption
investigation into President Zardari. It also
set a date of 21 March for a compliance
report to be filed with the court. On 26
April Prime Minister Gilani was found
guilty of contempt of court and released;
sentencing was deferred. He was later dis-
missed by the Supreme Court for refusing
to pursue corruption charges against Pres-
ident Zardari. The PPP’s preferred candi-
date to replace Mr Gilani as prime
minister, Makhdoom Shahabuddin, had
an arrest warrant issued against him; Raja
Pervez Ashraf was chosen in his stead. On
19 June, the Supreme Court disqualified
Prime Minister Gilani from holding office

and attending parliament. President
Zardari asked parliament to elect a new
prime minister. Parliament voted in Raja
Pervez Ashraf (PPP) as prime minister on
22 June. On 5 July, Pakistan re-opened
its borders to NATO supply trucks, allow-
ing them to transport materials to Afghan-
istan. The closed borders had lasted eight
months following the NATO air strike on a
Pakistan-Afghanistan border checkpoint
that killed 24 Pakistani troops. On 29
October, a Taliban gunman shot Malala
Yousafzai a 14-year old campaigner for
girls’ rights to education. The Taliban
claimed she was targeted because she
‘promoted secularism’. Following initial
emergency medical treatment in Pakistan,
Miss Yousafzai was flown to the UK for ex-
tensive recuperative treatment. In Novem-
ber, a series of suicide bombings by the
Taliban killed over 90 people at holy sites
during the holy month of Muharram.
2013 Former military ruler, Pervez
Musharraf, returned to Pakistan in March.
He planned to lead his PML-N party in the
May general elections but his candidacy
in four seats, including Chitral, was re-
fused. While in the Islamabad High Court
on 18 April, seeking to extend bail, the
judges issued an order for his arrest. He
fled the court for his property outside
Islamabad. On 20 April he returned to
court and was remanded in custody for
two weeks. On 7 May the leader of the
Pakistan Tehreek-e-Insaf (PTI) (Movement
for Justice) party, Imran Khan, was injured
in a fall while campaigning in the Punjab
for general election. A general election
was held on 11 May. The PML-N won
166 seats (out of 342), just 6 seats short
of a majority, Pakistan People’s Party
(PPP) won 42 seats and the Pakistan
Tehreek-e-Insaf (PTI) (Pakistan Movement
for Justice) of Imran Khan won 35 seats.
Turnout was 55.02 per cent. PML-N
leader Nawaz Sharif immediately set
about forming a coalition and on 19 May
announced 19 of the 27 independents
who had won seats would give him their
support. A government report leaked to Al
Jazira on 9 July said that incompetence
and negligence allowed Osama Bin
Laden to live in Abbottabad undetected
for almost a decade. The Abbottabad
Commission described the lack of intelli-
gence as ‘government implosion syn-
drome’. It also criticised the US Navy Seal
raid in 2011 that killed bin Laden as an
‘American act of war’. Taliban militants
freed 248 prisoners in an armed assault
on a prison in north-west Pakistan on 29
July. Mamnoon Hussain was elected pres-
ident on 30 July by parliament and the
four provincial assemblies. He will replace
President Zadari on 9 September. Mr
Hussain is a member of the ruling PML-N
party and is said to be close to Prime

Minister Sharif. The US ordered non-es-
sential personnel to leave its consulate
general in Lahore on 8 August. The gov-
ernment warned of a ‘credible threat’,
and also issued a travel warning to US cit-
izens not to travel to Pakistan. On 18 Au-
gust ex-President Pervez Musharraf was
charged with murder, criminal conspiracy
to murder and facilitation of murder of
Benezir Bhutto in 2007. On 8 September
Asif Ali Zardari stepped down at the end
of his five-year term in office, the first
democratically elected president to finish
a full tenure in office. In a move sup-
ported by the Afghan government Mullah
Abdul Ghani Baradar, co-founder of the
Afghan Taliban, was released from prison
by Pakistan on 21 September. At least 80
people were killed in a double suicide
bomb attack on a church in Peshawar on
22 September, the worst ever such attack.
An earthquake of 7.7 magnitude hit
Balochistan in the south-west on 23 Sep-
tember. There were over 400 deaths. An
island some 80 metres long and 65
metres high appeared about a kilometre
off-shore. A second quake struck on 26
September. Mr Musharraf wasarrested on
10 October over a 2007 mosque raid, a
day after the country’s supreme court
granted him bail in another case. Latif
Mehsud, a Pakistan Taliban leader and
said to be a ‘terrorist leader’ wanted by
the Americans for the Times Square
bombing in 2010, was captured on the
border with Afghanistan in early October.
Leader of the Taliban in Pakistan,
Hakimullah Mehsud, was killed in a US
drone attack on 1 November. There was
anger in the government at what was con-
sidered an invasion of Pakistani territory.
‘Every aspect of Pakistan’s co-operation
and relations with Washington will be re-
viewed following the situation created af-
ter Mehsud’s killing, said Chaudry Nisar
Ali Khan, interior minister. Mullah
Fazlullah was named as Taliban leader on
7 November; he has said he would not be
entering peace talks with the government.
Mr Musharraf was released from house
arrest on 7 November.

Political structure
Constitution
The federal constitution comprises four
semi-autonomous provinces – Punjab,
Sindh, Khyber Paktoonkhwa (previously
North West Frontier Province) and
Baluchistan – as well as federally adminis-
tered tribal areas (FATAs) and the federal
capital area (FCA) of Islamabad. The con-
stitution is an amended version of one
promulgated in 1973.
In October 2002, parliament and re-
gional assemblies were elected for the first
time since they were suspended following
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the military take-over led by General
Pervez Musharraf in October 1999.
Everyone over the age of 18 years and
who is not deemed insane is allowed to
vote. The president is chosen by the four
provinces and the two chambers of
parliament.
In April 2010 the National Assembly
(lower house) unanimously approved con-
stitutional changes limiting the powers of
the president. The changes will come into
law once the Senate (upper house) has
signed the bill. These will be the first
amendments to the constitution since
1973. The measures will reduce the pow-
ers of the president, making the prime
minister the most powerful person in the
country. The amendments include: remov-
ing the president’s power to dismiss
elected governments, appoint the chief
election commissioner and impose emer-
gency rule in the provinces; judges will be
appointed by a judicial commission; elec-
tions of the prime minister and chief min-
isters of the provinces will no longer be by
secret ballot; and prime ministers may
stand for more than two terms. The North
West Frontier Province becomes Khyber
Paktoonkhwa (‘Khyber side of the land of
the Pjakhtuns’).
Independence date
14 August 1947
Form of state
Federal Islamic republic
The executive
The president is elected by an electoral
college, consisting of members of the sen-
ate and national assembly, as well as
members of provincial assemblies. The
presidential term of office is five years, for
a maximum two-terms. The president must
be a Muslim, as per the state religion,
Islam.
Legislation, enacted in April 2010, limited
the powers of the president to that of a tit-
ular Head of State, with ceremonial duties
only.
National legislature
The bicameral Majlis i Shura (parliament)
comprises the National Assembly (lower
house) and Senate (upper house). Na-
tional Assembly has 342 members in to-
tal, of which 272 are directly elected in
single-seat constituencies. An additional
10 seats are reserved for religious minori-
ties and 60 seats for female members,
filled by proportional representation
among parties that win over 5 per cent of
the vote. All members are elected for
five-year terms. The lower house has the
responsibility to review the budget.
The Senate has 100 members elected by
the provincial assemblies and allocated
according to the four provinces and Fed-
eral Capital Area (FCA). The president
may not dissolve the senate.

Legal system
The Supreme Court is the highest court of
justice. Each of the four provinces has a
High Court. The Federal Sharia (Islamic)
Court hears appeals against the decisions
of lower courts under Islamic laws in force
concurrently with ordinary laws, and its
decisions can be appealed before a
Sharia Appellate Bench of the Supreme
Court.
Each province is divided into a number of
districts, each of which is under the judi-
cial jurisdiction, both civil and criminal, of
a principal court presided over by a dis-
trict or sessions judge. Subordinate civil
judges and magistrates dispense justice at
lower levels of the judicial hierarchy.
Following the coup of 12 October 1999,
the army declined to adopt martial law.
Therefore, the judicial system continues to
operate.
Last elections
11 May 2013 (parliamentary)
Results: Parliamentary 2013: PML-N 166
seats (out of 342) (32.77 per cent), Paki-
stan Tehreek-e-Insaf (PTI) (Pakistan Move-
ment for Justice) 35 (16.92 per cent), PPP
42 (15.32 per cent), Muttahida Qaumi
Movement (MQM) 23 (5.41 per cent),
Jamiat Ulema-e-Islam-Fazal-ur-Rehman
Group (JUI-F) 15 (3.22 per cent), Paki-
stan Muslim League (Quaid e Azam
Group) (PML-Q) 2 (2.11 per cent), Paki-
stan Muslim League (F) (PML-F) 6 (2.36
per cent), Jamaat-e-Islami 4 (2.12 per
cent), Awami National Party 1 (1 per
cent), minor parties with less than
500,000 votes won 14 seats, Independ-
ents 27. Turnout was 55.02 per cent. A
number of seats held by-elections on 22
August.
Parliament voted Mamnoon Hussain as
president on 30 July and he was sworn in
on 8 September 2013.
Next elections
2018 (parliamentary and presidential)

Political parties
Ruling party
Coalition led by Pakistan Muslim
League-Nawaz (PML-N) and 19 Inde-
pendents (elected 11 May 2013)
Main opposition party
There is no official opposition party in Pa-
kistan, but Tehrik-e-Insaf (PTI), lead by
former cricketer, Imran Khan, is one of a
number of parties opposed to the PPP.

Population
178.91 million (2012)*
Last census: March 1998: 130,579,571
Population density: 209 inhabitants per
square km (2010). Urban population 36
per cent (2010 Unicef).
Annual growth rate: 2.2 per cent,
1990–2010 (Unicef).
Internally Displaced Persons (IDP)
45,000 (UNHCR 2004)

Ethnic make-up
Punjabi, Sindhi, Pashtun, Baluchi and oth-
ers including Mohajirs (Muslim emigrés
from India). The populations are relatively
homogeneous in Punjab, Baluchistan and
North Western Frontier Province (NWFP)
(predominantly Pashtun), but Sindh is
more diverse, with many non-Sindhi com-
munities in the cities of Karachi and
Hyderbad. Precise ethnicity statistics are
unobtainable, but a regional population
breakdown can be used as an approxi-
mate estimate of ethnic proportions in the
country as a whole. The most recent fig-
ures are as follows: Punjab (56 per cent),
Sindh (23 per cent), NWFP (13 per cent)
and Baluchistan (5 per cent).
Pakistan is home to millions of Afghan ref-
ugees and to one million illegal immi-
grants from Bangladesh, Sri Lanka, Iran,
Iraq and India.
Religions
Islam 97 per cent, Christianity 1.5 per
cent, Hinduism 1.5 per cent.

Education
More than 200,000 extra teachers have
been recruited since 2001, most under
US donor funding estimated at US$10
million.
The government proposes to establish an
international centre of computer science
in collaboration with the European Centre
of Nuclear Physics. Free internet connec-
tions have been extended to public sector
universities. A nationwide network of
schools called the National Centres for
the Rehabilitation of Child Labour
(NCRCL) has been set up with 33 schools
in areas where child labour is rampant.
Literacy rate: 42 per cent adult rate; 54
per cent youth rate (15–24) (Unesco
2005).
Compulsory years: Five to 15
Enrolment rate: 40 per cent in second-
ary schools.
Pupils per teacher: 40 in primary
schools.

Health
Many in poorer rural areas have limited
access to healthcare facilities. Although
there have been improvements in provi-
sion, facilities remain relatively poor, and
there are still fewer than 1,000 hospitals
for the entire country, providing less than
one hospital bed for every 1,000 people.
Pakistani authorities have made some ef-
forts to provide increased preventive
health care. Particular attention has been
given to the provision of safe drinking wa-
ter supplies, and the government claims
that about 88 per cent of the Pakistani
population have access to safe drinking
water. The World Bank estimates that this
is accurate for urban areas only, and the
figure among the rural population is
thought to be lower, with only about 50
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per cent having access to proper
sanitation.
Access to immunisation and family plan-
ning services hve improved. Low govern-
ment expenditure and the poor quality of
private health care continue to be a prob-
lem. One quarter of the national budget
is spent on the military, compared with
less than 7 per cent on health.
Pakistan in 2012 was one of only three
remaining countries (with Afghanistan and
Nigeria) where polio is endemic. The
World Health Organisation – Global Po-
lio Eradication Initiative (WHO – Polio
Eradication) said that improvements in
vaccination programmes could only be
successful when the central government
and the Federally Administered Tribal Ar-
eas (FATA) region of North West Frontier
Province (NWFP) in particular were fully
engaged with the problem. Pakistan li-
aises with Afghanistan concerning the
shared corridor of transmission in the
NWFP and southern Afghanistan. In Au-
gust 2011, Unicef reported there had
been an increased number of polio cases
since the beginning of the year, with the
majority of cases from the western, and
largest, state of Baluchistan. The UN said
Pakistan was the ‘last polio reservoir
worldwide’, which was standing in the way
of total eradication of the disease. A new
vaccination campaign for 16.5 million
children in districts of highest risk was held
on 19–21 September 2011. In 2012 a
number of aid and health workers in-
volved in polio vaccinations were mur-
dered by militants who have targeted
polio vaccination programmes after ru-
mours that the vaccine would was a
steralising agent.
HIV/Aids
HIV prevalence: 0.1 per cent aged
15–49 in 2003 (World Bank)
Life expectancy: 62 years, 2004 (WHO
2006)
Fertility rate/Maternal mortality rate:
3.4 births per woman, 2010 (Unicef)
Birth rate/Death rate: 9.51 deaths to
32.11 births per 1,000 people (World
Bank).
Child (under 5 years) mortality rate
(per 1,000): 86 per 1,000 live births
(WHO 2012); 38 per cent of children
aged under five are malnourished (World
Bank).
Head of population per physician:
0.74 physician per 1,000 people, 2004
(WHO 2006)

Welfare
A Poverty Alleviation Programme includes
pension, death and marriage grants, and
a policy formulated for the elimination of
bonded and child labour. An estimated
40 per cent of the urban population lives
in slums or other poor housing areas.

Main cities
Islamabad (capital, estimated population
1.1 million (m) in 2012), Karachi
(11.1m), Lahore (6.7m), Faisalabad (for-
merly called Lyallpur) (2.6m), Rawalpindi
(1.8m), Multan (1.6m), Gujranwala
(1.5m), Hyderabad (1.4m), Peshawar
(1.3m), Quetta (842,410).

Languages spoken
There are 69 other languages, including
Punjabi, Sindhi, Pashtu, Baluchi, Seraiki.
Official language/s
Urdu (national language) and English

Media
Press
Legislation gives the government powers
to close media and Internet outlets. For-
eign correspondents are allowed to move
freely in Pakistan, but are barred from
some border areas.
Dailies: There are over 100 national and
regional daily newspapers representing all
local languages with around 25 published
either in English or as an English version
of a local language.
In English, Dawn (www.dawn.com) is the
leading newspaper; others include Daily
Times (www.dailytimes.com.pk), Nation
(www.nation.com.pk), Post
(www.thepost.com.pk), Karachi News
(www.kashmirnews.com), Daily Mail
(http://dailymailnews.com), Statesman
(www.statesman.com.pk) and Pakistan
Observer (www.pakobserver.net).
In Urdu, the leading newspaper is Daily
Jang (www.jang.com.pk), others include
Daily Khabrain (www.khabrain.com), Daily
Nawa i Waqt (www.nawaiwaqt.com.pk),
Daily Al Akbar (www.alakhbar.com.pk),
Daily Ausaf (www.dailyausaf.com), Daily
Millat (www.millat.com) and Daily Asas
(www.dailyasas.com.pk). In Sindh, the
largest circulation is Daily Kawish
(www.dailykawish.com) and the Daily Ibrat
(www.dailyibrat.com).
Weeklies: In English, The Friday Times
(www.thefridaytimes.com) is an independ-
ent newspaper; magazines include the
Herald (www.dawn.com/herald), Newline
(www.newsline.com.pk) and Weekly Cut-
ting Edge (www.weeklycuttingedge.com).
In Urdo, Akhbar e Jehan
(www.akhbar-e-jehan.com).
Business: In English, two publications,
based in Karachi, include Pakistan and
Gulf Economist
(www.pakistaneconomist.com), (interna-
tional magazine) and Business Recorder
(www.brecorder.com), with industry spe-
cific news.
Periodicals: Almost all major foreign
magazines are available in Pakistan, al-
though specific issues may be banned
from time to time if they carry material
deemed offensive to Islam or critical of
Pakistan.

Broadcasting
The Pakistan Electronic Regulatory Author-
ity (Pemra) (www.pemra.gov.pk) is the offi-
cial organisation that regulates broadcast
operations. There are state controlled and
privately operated radio and television
stations.
Only a Pakistani national or permanent
resident may own and operate a broad-
cast company.
Radio: The state-run Pakistan Broadcast-
ing Corporation (PBC) (www.ra-
dio.gov.pk) operates a nationwide service
as well as regional and local services. It
also operates a range of external services
in 15 languages.
Television: The Pakistan Television Cor-
poration (PTV) (www.ptv.com.pk) provides
national as well as regional services. In
2002 the first private satellite TV station li-
censes were issued, by 2007, 20 had
been granted and were operational.
DawnNews is an English language news
channel. ATV (terrestrial); Aaj TV, Indus TV
and Ary Digital are satellite stations.
Films shown on television are censored to
meet conservative Islamic standards of
morality.
In June 2008 the authorities in UAE,
asked Geo TV news channel to suspend
transmission of two talk shows that were
critical of President Musharraf. It is as-
sumed that Pakistan put pressure on the
UAE. Geo TV announced that rather than
stop transmissions of ‘objective and unbi-
ased’ information to millions of
Urdu-speaking people worldwide it might
move its operations to either the UK or
Hong Kong.
National news agency: Associated Press
of Pakistan (APP)
Other news agencies: The News Net-
work International (NNI)
www.nni-news.com.pk
Pahel www.pehel.com

Economy
Pakistan is characterised as an emerging
economy, it has a service sector that con-
stituted 53.4 per cent of GDP in 2010
while industry made up 25.4 per cent, of
which manufacturing was 16.8 per cent,
and agriculture was still an important con-
stituent at 21.2 per cent of GDP. Agricul-
ture, typically subsistence farming,
provides 45 per cent of all employment.
Over 10 million bales of cotton are pro-
duced per annum, which are either chan-
nelled into Pakistan’s textile industries,
which export 60 per cent of their produc-
tion, or exported raw. Pakistan is the
world’s second largest producer of chick-
peas and a major producer and exporter
of other agricultural products such as fruit,
sugar cane, rice and wheat. Heavy indus-
try includes mining, hydrocarbon extrac-
tion, petroleum refining and chemical
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production. With such a mixed economy
the country should be able to maintain a
steady increase in economic growth, how-
ever it is subject to internal and external
pressures, natural and manmade shocks.
Pakistan has suffered from increasing in-
ternal insurgency, as well as fighting
along its border with Afghanistan. This
has led to the breakdown of civil order in
several provinces. The economy in such
regions cannot be productive and may
have an effect on long-term development.
The military requires a higher proportion
of GDP than would be expected during a
period of peace. Although the US pro-
vides funds for military aid, money that
could be used for development is allo-
cated elsewhere. Remittances from mi-
grant workers amounted to US$9.7 billion
(4.8 per cent of GDP) in 2010 and were
estimated to have reached US$12.3 bil-
lion in 2011 (this figure is double the
US$5.9 billion recorded in 2007).
GDP growth was 3.7 per cent in 2008 as
the global economic crisis began to im-
pact on the economy and output in man-
ufacturing slowed and exports fell.
However a bumper crop of wheat in 2008
and a fall in imports as well as increased
remittances from the seven million over-
seas workers, plus international aid (much
through military spending by the US)
maintained growth. Pakistan did not expe-
rience a recession, although GDP growth
in 2009 fell to 1.7 per cent, before re-
bounding with growth of 3.8 per cent in
2010 as global trade picked up. The
economy could have expected a higher
growth rate, as experienced by other
low-income countries in the region, but
was struck by widespread destruction from
severe flooding in 2010, which displaced
millions of residents along the Indus val-
ley, caused a humanitarian disaster and
overwhelmed the civil administration. The
loss of crops was estimated at US$5 bil-
lion and livestock of US$106 million,
while 20 per cent of the cotton crop was
lost. In 2011 hundreds of thousands were
still homeless and production in much of
the flooded areas had not returned to
pre-2010 levels. Growth was estimated at
2.4 per cent in 2011 as reconstruction
continued.
Inflation has been a long-term problem,
although typically remaining below 10 per
cent. However when bank credit in the
private sector was severely curtailed in
2008 the year-on-year inflation in Octo-
ber leapt to 25 per cent, although the an-
nual rate was 10.8 per cent. In 2009,
inflation soared to 17.6 per cent before
falling back to 10.1 per cent in 2010,
which grew to 13.7 per cent as harvests
were cut and food prices increased.
In 2011, the UN Human Development In-
dex (HDI) ranked Pakistan 145 (out of

187) for development in health, educa-
tion and income. Since 2000 Pakistan’s
progress has strengthened but has not
matched the improvement of other coun-
tries in South Asia. In 2010, 53.4 per cent
of the population experienced deprivation
in at least one indicator for poverty, while
22.6 per cent lived on the equivalent of
US$1.25 per day; the headcount poverty
rate was 49.4 per cent of the population
(2000–10).

External trade
Pakistan is a member of South Asia Asso-
ciation for Regional Co-operation, which
operates a preferential trading arrange-
ment that covers 6,000 products. The
South Asia Free Trade Area (Safta) is due
to be implemented between the seven
member states (Bangladesh, Bhutan, In-
dia, Maldives, Nepal, Pakistan and Sri
Lanka) in 2012.
In February 2012, the European Union
waived import duties on 75 products, in-
cluding textiles, until 2014. The waiver
was granted on humanitarian grounds fol-
lowing the damage caused to manufac-
turing by the 2010 floods. The value of
the goods affected by the waiver is ex-
pected to be around €900 million
(US$1.2 billion), almost 27 per cent of
Pakistan’s total exports to the EU.
Foreign exchange revenue comes from
textiles and garment production, remit-
tances and thirdly cotton (Pakistan is the
fourth largest producer, worldwide), com-
bined with shipping and industrial manu-
facturing foreign trade accounts for about
35 per cent of GDP.
In August 2012, restrictions on foreign di-
rect investment (FDI) by Pakistani citizens
in the Indian economy (excluding defence,
space and atomic energy sectors) were
lifted, to come into effect in September
2012.
Imports
Main imports include petroleum and de-
rivatives, capital machinery, plastics, vehi-
cles, edible oils, paper products, iron,
steel and tea.
Main sources: UAE (15.6 per cent of to-
tal in 2011), China (14.8 per cent), Saudi
Arabia (10.7 per cent).
Exports
Main exports include textiles (garments,
bed linen, cotton cloth, and yarn), cotton,
rice, leather goods, sports goods, chemi-
cals, carpets and rugs, oil, natural gas
and fertilisers.
Main destinations: US (15.1 per cent of
total in 2011), Afghanistan (10.5 per
cent), UAE (7.6 per cent).

Agriculture
Agriculture represents around a quarter of
GDP and is the driver of the economy,
supplying food and raw materials for the
manufacturing sector. Sustainable

economic development requires long-term
growth in agriculture. Main food crops in-
clude wheat, rice, maize, barley, millet,
sorghum, sugar cane, tobacco, ground-
nuts, pulses, potatoes, onions, mangoes
and citrus fruit. Cotton is the main cash
crop and the largest foreign exchange
earner, with productivity rising as greater
use is made of insecticides. Rice is also an
important export. Livestock production in-
cludes goats, sheep, cattle, buffaloes,
pigs, donkeys, horses, mules, camels and
poultry, and accounts for around 7.5 per
cent of GDP, providing meat, eggs, dairy
products, leather and wool, as well as
draught power and fertiliser for cultiva-
tion. There are around 27 million hect-
ares available for agriculture. Typically 26
per cent of agricultural land is given over
to arable crops, while 6.25 per cent is
permanent pasture. There are grazing dif-
ficulties in border regions, where Afghan
refugees have brought about three million
head of cattle with them.
The agricultural policies pursued by suc-
cessive governments have traditionally
been geared towards attaining self-suffi-
ciency in the production of foodstuffs, in-
creasing cash crop production and
maximising foreign exchange earnings
from the export of agricultural commodi-
ties such as cotton and rice. There was a
record cotton crop harvested in 2004,
which was attributed to an increase in
area cultivated and productivity through
the use of fertilisers.
In 2005, the government removed the 25
per cent import duty on imported raw and
refined sugar. The removal was prompted
by an expected shortfall of about a half a
million tonnes in sugar. The sugar cane
harvest was lower than expected as some
farmers switched some land use over to
cotton growing in expectation of higher
profits, which resulted in local sugar
prices rising sharply. Cane growers are
critical of the poor condition of canals
that provide an inadequate irrigation sys-
tem, which currently hampers production.
They are pressing for long-term invest-
ment to provide new dams and improve
the canal network.
Owing to a shortage of unused cultivat-
able land, planners have concentratied on
increased yields per hectare rather than
an expansion of planted acreage. The
government announced support for pro-
curement prices for all major crops before
sowing, and has encouraged farmers to
adopt modern cultivation practices by
providing them with subsidised inputs such
as chemical fertilisers, pesticides and im-
proved seed varieties. As the use of these
inputs has become more popular and the
government’s budgetary constraints have
become more pressing, these subsidies
are gradually being phased out, but
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farmers are being compensated through
rising crop prices.
The extended use of pesticides and fertilis-
ers has been accompanied by a selective
mechanisation of farm operations, facili-
tated by a liberal import policy for farm
machinery and an expansion of domestic
manufacturing capacity for the production
of agricultural equipment. Mechanisation
has become a routine operation for small
farmers, who hire harvester’s from richer
farmers, and gain a higher yield in return.
Farmers have called on the government to
address the problems constraining the ag-
ricultural sector by allowing them a
three-year remission period on their debts,
deregulation, improving irrigation and
water use and waiving tax and loan re-
covery in the areas worst hit by drought.
Special attention is being given to the
problems of small farmers who suffer
mainly from a lack of finance. To alleviate
this problem, the government has tradi-
tionally adopted a liberal stance towards
the provision of rural credit, which is dis-
bursed by the state-run Agricultural Devel-
opment Bank of Pakistan (ADBP),
commercial banks and co-operatives.
Pakistan is largely self-sufficient in fresh-
water fish and seafood, with an active
fishing fleet operating out of Karachi and
on the Indus river. The typical annual fish
catch is around 600,000 tonnes, of which
380,000 tonnes is through marine fishing.
Around 87,000 tonnes of fish is exported,
almost all of which is freshwater fish.
Forests cover only 17,000 square kilo-
metres, equivalent to 3 per cent of the
country. A higher level of forestation is
needed to improve the quality of the envi-
ronment, reducing the severity of flooding
and the impact of strong winds and sand-
storms. The authorities have encouraged
a growth in forests, with forest cover in-
creasing by an average of 1.84 per cent
per annum.
Around 90 per cent of Pakistan’s wood
production is used for fuel. Wood and
wood-based products contribute little to
external trade while timber imports in
2004 were US$325 million.

Industry and manufacturing
Industry contributes around 25 per cent to
annual GDP, employing an estimated 17
per cent of the labour force.
Manufactured and semi-manufactured
goods, mainly cotton textiles and gar-
ments, account for around 60 per cent of
Pakistan’s exports. The manufacturing
sector depends on the agricultural sector
for most of its raw materials: cotton for
weaving, spinning and processing indus-
tries, leather and wool for handicrafts and
carpet weaving. There is a growing em-
phasis on private sector development,

with around 85 per cent of manufacturing
output in private hands.

Tourism
Pakistan has a rich history and a diverse
and often spectacular landscape. The
Indus River (one of Asia’s major water-
ways) runs the length of the country, from
the high Himalayan mountains where it
crosses into Pakistan through the rugged
mountainous Khyber Pakhtunkhwa, a
draw for the active tourist. The river flows
out into the Arabian Sea and provides wa-
ter for the World’s largest irrigated farm-
land. There are major manmade
attractions that include ancient ruins with
historical links to the Buddhist, Sikh and
Hindu religions as well as other historic
sites built through the ages. Modern cities
include cultural centres and amenities.
Travel and tourism contributed 7.2 per
cent to GDP (2009–10), rising to 7.3 per
cent in 2011, but was projected to fall
back to 7.2 per cent in 2012. Employ-
ment in the industry is typically 6.3 per
cent (3.7 million jobs), rising to a pro-
jected 3.8 million in 2012. Visitor num-
bers in 2009 were 855,000.
The political situation in Pakistan has
prompted Western governments to warn
their citizens that not all regions of Paki-
stan are safe and that terrorists have com-
mitted atrocities in urban areas.
Rehabilitation of the damaged areas,
caused by the Indus valley flooding of
2010, is still on-going and may impede
travellers that wish to travel overland by
road.

Environment
In its efforts to improve living standards
for its citizens Pakistan has compromised
environmental standards in favour of eco-
nomic development. Hazardous chemi-
cals, including agricultural run-off,
industrial activity and vehicle emissions all
add to pollution in general and water
contamination in particular.

Mining
Pakistan has deposits of a wide range of
minerals, including uranium, rock phos-
phate, gypsum, iron ore, copper, gold,
silver, magnesium, chromite, antimony,
barite, rock salt, sulphur, porcelain, china
clays and gemstones.
The government is seeking to enhance the
role of the mining sector, which has his-
torically played a negligible role in the Pa-
kistan economy. In the past, priority has
been given to the further development of
rock phosphate mining at Kakul in the
North West Frontier Province and the es-
tablishment of copper and iron ore mines
at Saindak and Nokundi in Baluchistan.
These projects have been delayed by in-
sufficient investment, economic inviability
and the poor quality of reserves.

Pakistan typically produces nine million
tonnes of limestone, 800,000 tonnes of
rock salt, 300,000 tonnes of argonite and
marble, 30,000 tonnes of barytes,
30,000 tonnes of soap stone, 15,000
tonnes of sulphur, 2–3,000 tonnes of
bauxite and 23 tonnes of uranium per
annum.
The militant Islamist Taliban, which took
over control of the Swat Region and a
centre of emerald mining in February
2009, reopened mines to all who agreed
to abide by its rules. The projected yield of
gemstones was 13.2 million carats. Con-
cern is growing that profits from mining
will be channelled into weapons pur-
chases and jihad terrorism.

Hydrocarbons
Proven oil reserves were 294 million bar-
rels per day (bpd) of oil in 2011, with pro-
duction at 62.1 million bpd. Punjab and
Sindh provinces provide all of Pakistan’s
oil output. However consumption was
227 million bpd in 2011 with the shortfall
made up of imports. The government
wants to reduce dependency on imports
and has encouraged foreign investment to
boost production and raise domestic ca-
pacity. Exploration is taking place both
onshore and offshore. Pakistan has a total
refinery capacity of 286,000bpd
The majority state-owned Pakistan Petro-
leum is the largest oil and gas exploration
and production company.
Proven natural gas reserves were 800 bil-
lion cubic metres (cum) at the end of
2011, with production at 39.2 billion
cum, all of which is consumed domesti-
cally. Natural gas accounts for around
half of Pakistan’s energy requirements. A
2,700km pipeline from Iran to India via
Pakistan has been under negotiation for
several years but by 2009 Pakistan was
unhappy about the gas pricing offered by
Iran and was considering withdrawing
from the project and was looking to im-
port liquefied natural gas (LNG) from Qa-
tar instead. The Ministry of Petroleum
estimated that LNG would save on the
US$7.4 billion cost of construction and
maintenance of the pipeline.
The government has set up the Gas Regu-
latory Authority (GRA) and Petroleum Reg-
ulatory Board (PRB) to separate out
government functions from state-owned
entities that are in the process of being
privatised.
Proven coal reserves were 1.9 billion
tonnes in 2007, of which only one million
is the commercially valuable anthracite,
while the majority is brown coal, typically
used in thermal power stations. Substan-
tial new deposits, of higher quality coal,
have been located in the Thar Desert re-
gion. In March 2009, the South Korean
Pan Energy Development Company
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(Pedco) and the UAE’s Bin Din Group
signed agreements for a stake in coal
blocks with an estimated 2.56 billion
tonnes of coal reserves.

Energy
Total installed generating capacity was
19.4 gigawatts (GW) in 2006. In 2007,
hydropower was 33 per cent of produc-
tion with thermal power plants providing
almost all of the remainder. There are
plans to increase the share of alternative
energy sources, such as solar and wind,
to 10 per cent of the energy mix. The two
nuclear power stations produce less than
1 per cent, with another coming online in
2010. Less than half the population is
connected to the national grid and signifi-
cant growth in demand is expected in the
long-term. An extra 3,504MW is expected
to be added to the national grid by the
end of 2009, due to investment by the
federal government as a commitment to
reduce load shedding. Power will be gen-
erated principally from two new power
plants Malakand III, 81MW, and Attock
General Power plant, 165MW, plus effi-
ciency gains at existing plants and 19
other smaller projects brought forward
operationally.
Crippling power shortages that had
sparked riots across Pakistan in 2009–10
resulted in government measures to re-
duce demand. As from April 2010 the
weekend has been extended from one to
two days and street markets are to close
earlier, while government offices had their
power cut by 50 per cent. The energy
shortfall is estimated to be 3,668MW per
day and the measures announced should
save 1,500MW per day; businesses and
domestic power will continue to be cut as
the ailing power infrastructure fails to
meet demand.
Much of the energy sector is owned by the
state and dominated by two parastatal
utility companies: the Water and Power
Development Authority (Wapda) and the
Karachi Electricity Supply Company
(KESC), plus a number of small, inde-
pendent power producers. KESC was sold
to foreign investors in 2005, but with the
government retaining a 26 per cent share
in the company. Plans to privatise Wapda
will follow its division into three generating
and eight distribution companies and one
transmission entity.
In July 2011 Iran agreed to sell
1,700MW of electricity to Pakistan at re-
duced rates, in an effort to overcome Pa-
kistan’s energy crisis. The Makran region
already receives 35MW from Iran, but de-
mand has increased sufficiently for an ad-
ditional 70MW; the Gawadar Port will
receive 100MW

Financial markets
Stock exchange
Karachi Stock Exchange (KSE)
Commodity exchange
National Commodities Exchange Limited
(NCEL)

Banking and insurance
The banking sector is dominated by
state-owned banks: the United Bank Ltd
(UBL), Habib Bank Ltd (HBL) and the Na-
tional Bank of Pakistan (NBP).
In June 2002, the Islamic bench of Paki-
stan’s Supreme Court reversed a decision
made in 1999 to outlaw charging interest
on bank transactions as un-Islamic. The
move came less than a week ahead of a
deadline by which all financial institutions
had to conform to an Islamic system of
banking, which prohibits fixed rates of in-
terest. If the measures had gone ahead,
Pakistan would have become the first
country to adopt a pure Islamic system.
Banks had argued that full Islamicisation
of the banking system would create
chaos, leading to a possible collapse of
the financial sector. Foreign banks were
prepared to quit Pakistan if interest charg-
ing was abolished. International lenders
were also wary of the changes, jeopardis-
ing Pakistan’s ability to secure foreign
loans.
Instead of converting to a fully Islamic fi-
nancial system, Pakistan has effectively
had to accept, at least in the me-
dium-term, a dual system which allows Is-
lamic and conventional banks to coexist.
The problem facing Pakistan is the high
level of non-performing loans (NPLs) in
the banking system caused mainly by eco-
nomic mismanagement in the past.
In September 2010 Moody’s credit rating
agency warned that there was a danger of
a sharp increase in the number of
non-performing loans after the flood cri-
sis. Rural areas were initially hit, but with
so many businesses affected it was felt
that the formal economy could be under-
mined and impact onto the banking
sector.
Central bank
State Bank of Pakistan
Main financial centre
Karachi

Time
GMT plus five hours

Geography
Pakistan is a wedge-shaped country bor-
dering India to the east, China to the
north-east, Afghanistan to the north and
Iran to the west. Its southern boundary is
the shore of the Arabian Sea.
Pakistan has some of the hottest deserts
and highest mountains in the world. The
areas north of the capital Islamabad are
mountainous, with a temperate climate.

The world’s second-highest mountain, K-2
(8,611 metres), also known as Mount
Godwin Austen, is located in the
Karakoram Range, where the Himalayas
meet the Hindu Kush.
The plains of the Punjab and Sindh, irri-
gated by the Indus river and its tributaries,
are the main agricultural areas. Apart
from its temperate Makran coast on the
Arabian Sea, Baluchistan is a vast and
mostly empty area of deserts and low bare
hills.
Hemisphere
Northern

Climate
The terrain ranges from mountainous to
desert, and the climate varies accordingly.
It is cool in the mountains and foothills,
with rain in summer and snow in winter,
and hot in summer and cool in winter in
plateau regions, with some rain in winter.
The Indus valley experiences year-round
heat, with extreme heat and dry winds in
summer. Temperatures vary from an aver-
age of 15 degrees Celsius (C) in January
to an average of 37 degrees C in
May–July. Summer temperatures can rise
as high as 50 degrees C in northern
Sindh and eastern Baluchistan. The mon-
soon season lasts from mid-July–Septem-
ber when the average monthly rainfall
amounts to 16cm. The best time for tour-
ists to visit is between October and April.

Dress codes
Pakistan is an Islamic country where mod-
esty in dress is the rule. The widely worn
national dress is the salwaar kameez, a
unisex combination of baggy shirt and
trousers completely covering the arms and
legs. Western-style suits are seen only in
big cities. Tourists are advised to dress
modestly, especially when outside cities
like Karachi, Lahore and Islamabad.
Women are expected to dress soberly and
act discreetly and a headscarf is essential
when visiting holy places.

Entry requirements
Passports
Required by all and must be valid for six
months beyond date of visit.
Visa
Required by all. Business travellers must
provide, an invitation or sponsorship from
a local company or organisation; a busi-
ness letter of intention from an employer;
a full itinerary; proof of financial guaran-
tee of maintenance and emergency repa-
triation and proof of return/onward
passage, with their application form. See
www.mofa.gov.pk and follow link to con-
sular services for full details and embassy
locations worldwide.
Visitors staying over 30 days must register
with the District Foreigners Registration
Office within 30 days of arrival;
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over-staying the visa allowance can be
treated as a criminal offence. Indian and
Afghan visitors must register within 24
hours of arrival.
Prohibited entry
Israeli passport holders.
Currency advice/regulations
The import and export of local currency is
limited to Rp100, in denominations up to
Rp10 only. The import and export of for-
eign currency is unlimited; on departure,
only amounts up to Rp500 may be
reconverted into foreign currency and only
with official exchange receipts.
Travellers cheques, in US dollars or
pound sterling, are accepted in banks and
major shops and hotels (all other curren-
cies may attract higher exchange rates.
Customs
Personal effects are allowed duty-free. Vis-
itors are not permitted to import alcohol.
Motor vehicles may be imported duty-free
for a period of up to three months. Export
of certain antiques may require a permit.
Prohibited imports
Firearms and ammunition (without a per-
mit), obscene and subversive publications.
Fruit and plants may be destroyed to pre-
vent agricultural diseases entering the
country.

Health (for visitors)
Mandatory precautions
A vaccination certificate is required for
yellow fever and cholera, if travelling
from an infected area.
Advisable precautions
Inoculations and booster shots should be
current for cholera, tetanus, hepatitis A,
diphtheria, and typhoid. There may be a
need for vaccinations for polio, tuberculo-
sis, hepatitis B, Japanese B encephalitis
and meningitis.
Use malaria prophylaxis (which will also
provide protection for hepatitis B and en-
cephalitis) including mosquito repellents,
sleeping nets and clothing that cover the
body after dark. There is a risk of rabies.
Use only bottled or boiled water for
drinks, washing teeth and making ice. Eat
only well cooked meals, preferably served
hot; vegetables should be cooked and
fruit peeled. Avoid uncooked dairy prod-
ucts and salad, and food from street ven-
dors. Healthcare facilities outside
Islamabad and Karachi are limited, medi-
cal insurance is essential including emer-
gency evacuation. A supply of any regular
medicines required should be taken, with
their prescription details and a full first-aid
kit would be useful.

Hotels
There are modern hotels in major centres;
price and quality can vary substantially
and advanced booking is advised and a
check of reservation before departure.

A 17.5 per cent room tax is added to
bills; further tipping optional.

Credit cards
Major credit cards are accepted in limited
outlets. ATMs are found in city centres
and at airports.

Public holidays (national)
Fixed dates
23 Mar (Pakistan Day), 1 May (May Day),
14 Aug (Independence Day), 9 Nov (Iqbal
Day), 25 Dec (Birthday of
Qaid-i-Azam/Christmas).
Variable dates
Eid al Adha (two days), Eid al Fitr (three
days), Islamic New Year, Ashura (two
days), Birth of the Prophet.
Islamic year 1435 (5 Nov 2013–24
Oct 2014):: The Islamic year contains
354 or 355 days, with the result that Mus-
lim feasts advance by 10–12 days against
the Gregorian calendar. Dates of feasts
vary according to the sightings of the new
moon, so cannot be forecast exactly.

Working hours
As from April 2010 the weekend was ex-
tended from one to two days and street
markets closed earlier.
Banking
Mon–Thu and Sat: 0900–1330; Fri:
0900–1230.
Business
Mon–Thu and Sat: 0900–1700; Fri:
0900–1230, 1430–1700.
Government
Mon–Thu and Sat: 0900–1700; Fri:
0900–1230.
Shops
Sat–Thu: 0800/0900–1800/1900.

Electricity supply
220–240V AC, with two or three-pin
round plug fittings.

Weights and measures
Metric system (local units are also in use).

Social customs/useful tips
It is customary to shake hands on meeting
and taking leave; business cards are ex-
changed after introductions. Business ap-
pointments should be made in advance.
The attitude to punctuality is variable. Vis-
its during Ramadan should be avoided.
Visitors should make themselves familiar
with local customs and care should be
taken to respect Muslim conventions. For
instance, only use the right hand when
shaking hands and passing or receiving
anything.

Security
Visitors should keep in touch with regional
conditions as any increase in political ten-
sions might affect travel advice. Personal
security arrangements should be thor-
oughly considered throughout a visit.

There is a risk from indiscriminate attacks
and sectarian violence, including tribal
killings, armed car-jacking, robbery, kid-
nap, murder and bombings in public
places such as markets, offices and public
transport. Although these may not be
aimed at foreigners, there is always a risk
of being caught up in such attacks.
Large-scale demonstrations that become
violent can occur, throughout Pakistan, at
short notice. Visitors should monitor local
media and avoid any demonstrations an-
nounced or gatherings encountered.
There is also a threat of criminal violence,
including theft, burglary and the kidnap-
ping of businessmen, especially in
Karachi. Visitors of visibly western origin
should not linger in public places. In ma-
jor towns, especially Karachi, visitors
should confine themselves to business ar-
eas, and avoid the back streets and
bazaars.
Avoid long road journeys (except between
major cities), cross-country journeys, and
non-essential travel to the border areas of
Afghanistan and India (Kashmir province).
If visitors must travel to these regions,
contact with Pakistani authorities should
be made in advance. Police protection
may be arranged, as necessary; advice
about a No Objection Certificate (issued
by the Pakistani Ministry of Foreign Affairs)
can also be obtained.

Getting there
Air
National airline: Pakistan International
Airlines (PIA)
International airport/s: Karachi Interna-
tional (Jinnah International) Airport (KHI),
12km north-east of Karachi; duty-free and
tax-free shops, bar, restaurant, buffet,
bank, hotel reservations, post office,
shops.
Other airport/s: Lahore (LHE), 3km
south-east of Lahore; restaurant, bank,
post office, shops, car hire; Peshawar
(PEW), 4km from Peshawar; Islamabad
International (ISB), 8km from Islamabad;
restaurant, car hire, banks, post office.
Airport tax: Departure tax: Rp400–800
(cash only), amount depends on airport;
transit passengers are exempt.
Surface
Road: Generally in poor condition. There
is access via India (Amritsar-Lahore) and
China (the 805km Karakoram Highway
serving Sinkiang Province-Islamabad and
Rawalpindi via the Khunjerab Pass), plus
road connections to Iran. The route from
China is open to foreigners, but not to
most Pakistanis.
Routes from Afghanistan (via
Qandhar-Chaman-Quetta or
Kabul-Peshawar), are closed following the
fighting in that country.
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Rail: A line runs from Iran
(Zahedan-Naukundi-Quetta).
The train service between Pakistan and In-
dia was restored in 2004 – one train a
week between Lahore in Pakistan and
Attari in India.
Water: There are some ferry services from
Bombay, although these are not widely
used.
Main port/s: Karachi and Bin Qasim (south-
east of Karachi).

Getting about
National transport
Air: Four carriers operate daily flights to
37 cities, providing better access than
other forms of travel.
Road: The 800km Karakoram Highway
permits entry to northern areas. The only
multi-lane road is a two-lane highway
linking Karachi and Peshawar. Although a
new network of highways has greatly facil-
itated inter-city road travel, it can still be
long, hot and harrowing. Avoid travelling
at night on mountain roads in northern
areas.
Buses: The air-conditioned Flying Coach
national buses running between main
centres (hourly between Lahore and
Rawalpindi) are recommended over the
local buses, which are colourful but not
very reliable. Seats should be booked in
advance.
Rail: There is an extensive rail network
with over 8,775km of track, but it is slow
and somewhat dilapidated. It is not suited
to the business traveller working to a tight
timetable. The main route runs
Karachi-Lahore-Rawalpindi-Peshawar,
with three classes. Certain services include
air-conditioning, restaurant cars, sleeping
cars, ice containers and women only ac-
commodation. Advance booking is gener-
ally advisable, and is essential for some
services.
Water: Although the Indus is unnavigable
in many places, there are some passenger
boats operating on certain stretches,
which are recommended more for tourism
than commercial travel.
City transport
Business travellers are advised to avoid
arriving in Karachi at night and to ensure
they are met at the airport.
Taxis: Taxis can be hired at all big hotels,
and provide the most practical way for
visitors to travel in cities. It is advisable to
keep the taxi for the return trip as taxis do
not usually cruise looking for passengers
and there are not many taxi stands. Wait-
ing costs are low, especially when com-
pared to the time and trouble the traveller
would face in looking for another taxi.
Hotel taxi drivers are more likely to speak
at least some English than those from taxi
stands. Metered taxis are painted black

and yellow, although the meter may not
be used. Tipping normally 10 per cent.
Car hire
Self-drive and chauffeur-driven car hire is
available, and minibuses may be hired.
Driving is on the left-hand side of the
road. National licence and international
driving permit required.

BUSINESS DIRECTORY
The addresses listed below are a selection
only. While World of Information makes
every endeavour to check these ad-
dresses, we cannot guarantee that
changes have not been made, especially
to telephone numbers and area codes.
We would welcome any corrections.

Telephone area codes
The international direct dialling (IDD)
code for Pakistan is +92 followed by area
code and subscriber’s number:
Faisalabad 41 Multan 61
Gujranwala 431 Peshawar 91
Hyderabad 221 Quetta 81
Islamabad 51 Rawalpindi 51
Karachi 21 Sialkot 432
Lahore 42 Sukkur 71

Useful telephone numbers
Karachi
Police: 222-222/224-400
Fire: 74-891
Ambulance: 73-259/70-600
International calls: 0102
Calls to India, Bangladesh, China: 102
To check on booked call: 0104
Islamabad
Police: 23-333
Fire: 27-222
International call: 109
To check on booked call: 103
All places
Directory enquiries: 17

Chambers of Commerce
American Business Council of Pakistan,
NIC Building, PO Box 1322, Abbasi
Shaheed Road, Karachi 74400 (tel:
567-6436; fax: 566-0135; email:
abcpak@cyber.net.pk).

Federation of Pakistan Chambers of
Commerce and Industries, Federation
House, Sharea Firdousi, Main Clifton
Road, Karachi 75600 (tel: 587-3691;
fax: 587-4332; email:
info@fpcci.com.pk).

Hyderabad Chamber of Commerce and
Industry, PO Box 99, Aiwan-e-Tijarat,
Saddar, Hyderabad (email:
hcci@paknet3.ptc.pk).

Islamabad Chamber of Commerce and
Industry, Aiwan-e-Sanat-o-Tijarat,
Islamabad (tel: 225-0526; fax:
225-2950; email: icci@brain.net.pk).

Karachi Chamber of Commerce and In-
dustry, PO Box 4158, Aiwan-e-Tijarat,

Karachi 74000 (tel: 241-6091; fax:
241-6095; email:
info@karachichamber.com).

Lahore Chamber of Commerce and In-
dustry, 11 Sharah-e-Aiwan-eTijarat, La-
hore (tel: 630-5538; fax: 636-8854;
email: sect@lcci.org.pk).

Quetta Chamber of Commerce and In-
dustry, PO Box 117, Zarghoon Road,
Quetta (tel: 824-857; fax: 821-948;
email: qcci@hotmail.com).

Rawalpindi Chamber of Commerce and
Industry, Chamber House, 108 Adamjee
Road, Rawalpindi (tel: 556-6238; fax:
558-6849; email: chamber@rcci.org.pk).

Overseas Investors Chamber of Com-
merce and Industry, Chamber of Com-
merce Building, Talpur Rd, Karachi (tel:
241-0814; fax: 242-7313; email:
oicci@global.net.pk).

Banking
Allied Bank of Pakistan,
Khayaban-e-Iqbal, Main Clifton Road,
Bath Island, Karachi (tel: 567-8155; fax:
568-3312, 568-0134).

Federal Bank for Co-operative, 85-W,
Rizwan Centre, Blue Area, PO Box 1218,
Islamabad (tel: 81-2469).

Faysal Bank, PO Box 472, 11/13 Trade
Centre, I. I. Chundrigar Road, Karachi
(tel: 263-8011-20; fax: 263-7975).

Habib Bank, Habib Bank Plaza, 1.1
Chundrigar Road, Karachi (tel:
241-8000/8034; fax: 241-4191).

Industrial Development Bank of Pakistan,
State Life Building 2, Off 1.1. Chundrigar
Road, Wallace Road, Karachi (tel:
241-9160/9168; fax: 241-1990).

Metropolitan Bank, PO Box 1289,
Spencer’s Building, I.I. Chundrigar Road,
Karachi (tel: 263-6740; fax:
263-0404/5).

Muslim Commercial Bank, Adamjee
House, 1.1 Chundrigar Road, Karachi
74000 (tel: 241-4090/9, 241-4110/9;
fax: 241-3116).

National Bank of Pakistan, 1.1
Chundrigar Rd, Karachi (tel: 241-6789;
fax: 241-6769).

United Bank, 1.1 Chundrigar Road, PO
Box 4306, Karachi (tel: 2417100; fax:
243-7068).

Central bank
State Bank of Pakistan, PO Box 4456, I.I
Chundrigar Road, Karachi 74000 (tel:
111-727-111; fax: 921-2440; email:
info@sbp.org.pk).

Stock exchange
Karachi Stock Exchange (KSE), www.kse.
com.pk

Lahore Stock Exchange,
www.lahorestock.com
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Islamabad Stock Exchange (ISE), www.ise.
com.pk

Commodity exchange
National Commodities Exchange Limited
(NCEL), www.ncel.com.pk

Travel information
Aero Asia, Karachi (tel: 778-3476,
778-3033).

Automobile Association of West Pakistan,
8 Multan Rd, PO Box 76, Lahore.

Karachi Automobile Association (KAA),
Standard Insurance House, 1 Chundrigar
Rd, Karachi 0226 (tel: 232-173).

Pakistan International Airlines (PIA), PIA
Bldg, Quaid-e-Azam International Airport,
Karachi 75200 (tel: 412-011; fax:
772-7727, 457-0419).

Ministry of tourism
Ministry of Culture and Tourism, 13-T/U,
Comm Area, F-7/2, Islamabad (tel:
27-023).

National tourist organisation offices
Pakistan Tourism Development Corpora-
tion, House 2, St 61, F-7/4, PO Box
1465, Islamabad 44000 (tel:
811-001/2/3/4; fax: 824-173).

Ministries
Ministry of Commerce, Industry and Pro-
duction, Block A, Pakistan Secretariat,
Islamabad (tel: 921-0277; fax:
920-5241; email:
mincom@meganet.com.pk).

Ministry of Communications and Railways,
Block D, Pakistan Secretariat, Islamabad
(tel: 920-1252; fax: 920-6171).

Ministry of Culture, Sports, Minority Affairs
and Youth, College Road, Shalimar 7/2,
Islamabad (tel: 921-3121; fax:
922-1863).

Ministry of Defence, Pakistan Secretariat
No II, Rawalpindi 46000 (tel: 927-1114;
fax: 927-1115).

Ministry of Education, Block D, Pakistan
Secretariat, Islamabad (tel: 920-1401;
fax: 920-2851; email: pak@yahoo.com).

Ministry of the Environment, Local Gov-
ernment, Rural Development, Labour,
Manpower and Overseas Pakistanis,
Islamabad (tel: 922-4579; fax:
920-2211; email:
envir@isb.compol.com).

Ministry of Finance, Revenues, Economic
Affairs, Planning and Development, and
Statistics,Block Q, Pakistan Secretariat,
Islamabad (tel:920-3687; fax:
921-3780; email: fi-
nance@isb.paknet.com.pk).

Ministry of Food, Agriculture & Livestock,
Block B, Pakistan Secretariat, Islamabad
(tel: 920-3307; fax: 922-1246).

Ministry of Foreign Affairs, Constitution
Avenue, Islamabad (tel: 921-0335; fax:
920-4205; email: pak.fm@usa.net).

Ministry of Health, Block C, Pakistan Sec-
retariat, Islamabad (tel: 921-1622; fax:
920-5481; email: sehat@apollo.net.pk).

Ministry of Information and Ministry De-
velopment, Cabinet Block, Pakistan Secre-
tariat, Islamabad (tel: 920-7314; fax:
920-2448; email:
dgep@isb.comsats.net.pk)

Ministry of the Interior, Block R, Pakistan
Secretariat, Islamabad (tel: 921-0086;
fax: 920-1472).

Ministry of Kashmir Affairs, Northern Af-
fairs, States and Frontier Region, Housing
and Works, Block R, Pakistan Secretariat,
Islamabad (tel: 920-3032; fax:
920-2494; email:
safron@isb.perd.net.pk).

Ministry of Law, Justice, Human Rights
and Parliamentary Affairs, Islamabad (tel:
921-0062; fax: 920-2628; email:
molaw@comsats.net.pk).

Ministry of Petroleum and Natural Re-
sources, Block A, Pakistan Secretariat,
Islamabad (tel: 921-1220; fax:
920-1770; email: info@mpnr.gov.pk).

Ministry of Religious Affairs, Zakat and
Usher, Plot 20, Ramna-6, Islamabad (tel:
920-1909; fax: 920-1646; email:
mara@paknet.ptc.pk).

Ministry of Science and Technology,
Shaheed-e-Millat Secretariat, Islamabad
(tel: 920-8026; fax: 920-2603; email:
minister@most.gov.pk).

Office of the President, Constitution Ave-
nue, Islamabad (tel: 922-0136; fax:
920-3938; email:
psecyp@isb.paknet.com.pk).

Office of the Chief Executive, Islamabad
(tel: 922-2666; fax: 920-4632).

Other useful addresses
All-Pakistan Textile Mills Association, 44-A
Lalazar, Off MT Khan Rd, PO Box 5446,
Karachi (tel: 552-296).

Asian Development Bank, Pakistan Resi-
dent Mission, Overseas Pakistani Founda-
tion (OPF) Building, Sharah-e-Jamhuriyat,
G-52, Islamabad (tel: 825-011; fax:
823-324; email:
adbpim@mail.asiandevbank.org).

Board of Investment, Saudi Pak Tower,
61-A Jinnah Ave, PO BOx 3100,
Islamabad (tel: 817-165/2, 218-267/6;
fax: 217-665, 215-554, 263-9580).

British High Commission, Diplomatic En-
clave, Ramna 5, PO Box 1122,
Islamabad (tel: 822-131/5; fax:
826-217).

British Trade Office, 65 Mozang Road,
PO Box 1679, Lahore (tel: 631-6589/90;
fax: 631-6591).

Export Promotion Bureau, Government of
Pakistan, Block A, Finance & Trade Cen-
tre, Sharea Faisal, Karachi (tel:
566-0305/9; fax: 566-0300,
568-0422/4010).

Islamabad Stock Exchange (tel:
215-047/50).

Karachi Cotton Association, Cotton Ex-
change Bldg, 1.1 Chundrigar Rd, Karachi
(tel: 241-0336/2570).

Karachi Stock Exchange (Guarantee) Ltd,
Stock Exchange Bldg, Stock Exchange Rd,
Karachi 2 (tel: 242-5501/2/3/4/5; fax:
241-0825).

Lahore Stock Exchange (tel: 636-8000,
636-8333).

Pakistan Art Silk Fabrics & Garments Ex-
porters Association, 204 Amber Estate,
Shahrah-e-Faisal, Karachi (tel: 360-919,
368-488).

Pakistan Cotton Association, 5 Amber
Court, Shaheed-e-Millat Rd, Karachi (tel:
438-461).

Pakistan Embassy (USA), 2315 Massachu-
setts Avenue, NW, Washington DC
20008 (tel: (+1-202) 939-6200; fax:
(+1-202) 387-0484; email:
parepwashington@erols.com).

Pakistan Fruit & Vegetables Exporters, Im-
porters & Manufacturers Association, 8
New Onion & Potato Market, University
Rd, Karachi (tel: 493-7126, 493-125).

Pakistan Handicrafts Manufacturers & Ex-
porters Association, MA Jinnah Rd,
Karachi (tel: 772-8121).

Pakistan Shipowners Association, Ralli
Brothers Bldg, Talpur Rd, Karachi (tel:
242-7154).

Privatisation Commission, Government of
Pakistan, 5A Constitution Avenue, EAC
Building, Islamabad (tel: 920-5146; fax:
920-3076, 921-1692; email:
info@privatisation.gov.pk).

Sindh Coal Authority, F-158/A-I, Block 5,
Clifton, Karachi (tel: 583-3549,
583-3550; fax: 587-4708).

National news agency: Associated Press
of Pakistan (APP)

18 Mauve Area, G-7/1, Islamabad (Tel:
220-3064–67; email:
news@app.com.pk; internet:
www.app.com.pk) (state run).

Other news agencies: The News Net-
work International (NNI), www.
nni-news.com.pk
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