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D
espite an impressive annual average
gross domestic product (GDP)
growth of 7.2 per cent in the 2000s,

there has been no structural transforma-
tion in Mozambique. The African Eco-

nomic Outlook 2013 (AEO), published
jointly by the African Development Bank
and the Organisation for Economic
Co-operation and Development, shows
that a strong post-civil war economic re-
covery and significant improvements of
social indicators characterised the decade
of the 1990s. From 2000 onwards, im-
provements in poverty reduction signifi-
cantly slowed down, social indicators
stagnated and employment creation was

insufficient to absorb the 300,000 yearly
entrants to the labour market.

The diversification of the country’s eco-
nomic structure is limited by weak human
capital, a high cost of credit, deficient in-
frastructure and burdensome regulations.
Although the service sector provided over
50 per cent of GDP in 2011, agriculture
still provides a livelihood to over 80 per
cent of the workforce. It is also one of the
largest contributors to GDP with 24.9 per
cent. Yet, agriculture largely remains sub-
sistence based and productivity is low.

The economy in Mozambique is mainly
an extractive economy, relying on
raw-material exports, with minimal
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KEY FACTS

Official name: República de
Moçambique (Republic of
Mozambique)

Head of State: President Armando
Guebuza (Frelimo) (from 2005;
re-elected 28 Oct 2009)

Head of government: Prime Minister
Alberto Vaquina (from 8 Oct
2012)

Ruling party: Frente de Libertação
de Moçambique (Frelimo) (Front
for the Liberation of Mozambique)
(since 1975; re-elected 28 Oct
2009)

Area: 799,380 square km

Population: 22.46 million (2012)*

Capital: Maputo

Official language: Portuguese

Currency: Metical (MT) = 100
centavos (New notes were issued
in 2006 as part of a reform of the
currency, which dropped three
zeros).

Exchange rate: MT29.95 per US$
(Jul 2013)

GDP per capita: US$650 (2012)*

GDP real growth: 7.50% (2012)*

GDP: US$14.60 billion (2012)*

Inflation: 2.09% (2012)*

Balance of trade: -US$2.70 billion
(2012)*

Annual FDI: US$2.08 billion (2011)

* estimated figure



economic linkages to other economic sec-
tors. This is the result of the highly capi-
tal-intensive nature of growth. Large
foreign direct investment (FDI) flows to a
few mega-projects drives GDP growth.
Mozambique’s exports of goods increased
tenfold from US$360 million in 2000 to
US$2.78 billion in 2011. Yet, this is en-
tirely due to the start of aluminium pro-
duction by Mozal in 2000 and natural gas
production by Sasol in 2004. As a result,
the share of GDP from the manufacturing
sector declined from 17 per cent in 2004 to
11.9 per cent in 2011. Gas and aluminium
made up 75 per cent of total manufactur-
ing and 70 per cent of total exports in
2008. The remaining manufactured prod-
ucts included sugar, beer, tobacco and ce-
ment. According to the 2009 African Peer
Review Mechanism, productive capacity,
excluding aluminium, remains as low as it
was in 1971.

As the extractive sector only started in
early 2000, the natural-resource reserves
remain essentially unexploited. The tanta-
lum, limestone, gold, uranium and iron
ore endowments provide opportunities for
further exploration and diversification.
Heavy mineral sands are estimated at 100
million tons with the potential to provide
20 per cent of global demand for titanium.
In addition to the extractive sector, Mo-
zambique possesses agricultural land with
potential for biofuels, hydro-energy re-
sources and forestry as well as fishery,
aquaculture and tourism.

The AEO notes that the biggest future
impact is likely to emanate from the
emerging gas sector through increased fis-
cal revenues and energy provision. Esti-
mated offshore natural gas reserves were
150 trillion cubic feet (tcf) in early Janu-
ary 2013. Sector experts estimate there is
an additional 100tcf of gas to be discov-
ered. These total amounts of gas equal the
reserves of Western Australia, one of the
leading natural gas providers in the world.
Mozambique is likely to benefit from roy-
alties and ‘profit gas’ in kind, in addition
to substantial revenues in the form of
taxes and revenue from the sale of gas to
mega-projects. Conservative estimates
from the government of future gas reve-
nues are set to reach 12 per cent of GDP or
the equivalent of 40 per cent of the state
budget, after which they are projected to
decline from 2050 onwards. New explora-
tion licenses for the remaining offshore
blocks are expected to be granted through
a competitive bidding process by
2014-15.

Major future investments in the extrac-
tive industries are expected to transform

the country’s deficient infrastructure and
potentially catalyse the development of
new economic activities. Private invest-
ment in extractive industries has totalled
US$7 billion since 2005; it was US$2.7
billion in 2011 alone, while US$15 billion
is planned for investment in the coal sec-
tor in the coming years. Estimates for the
development of the gas sector range be-
tween US$200–400 billion over the next
40 years.

These FDI inflows contrast with the
only 3,800 direct jobs created by the coal
mega-projects. Even if the number of di-
rect and indirect jobs are projected to
reach several tens of thousands by the
time of full coal exploitation in 2016, this
would remain insignificant in light of the
estimated yearly 300,000 entrants to the
labour market.

Building local content
The government’s new ‘local content’ bill
aims to strengthen economic linkages
with the local economy in order to pro-
mote employment creation and technol-
ogy spillovers. The high cost of credit,
weak human capital and unreliable en-
ergy, compounded by the high-skilled la-
bour and quality input requirements from
multinationals, severely hamper local
small- and medium-sized enterprises
(SMEs) from servicing the coal extraction
industry. The SME development
programme, jointly designed by the multi-
nationals and the government, is likely to
gradually increase the business share of
Mozambican SMEs so that they become
providers of services to the mines. In

2011, the government started a
programme to train around 4,000 special-
ised national staff to take up work in the
expanding extractive industries.

The natural gas project by the South Af-
rican company Sasol provides examples
of good practice in terms of maximising
the positive impact on local communities.
The project achieved 29 per cent of local
content with 200 contracts awarded to pri-
vate Mozambican companies since its in-
ception in 2004. The pipeline also
contributed to socio-economic develop-
ment through local employment creation,
road infrastructure and local business de-
velopment, such as accommodation and
agriculture. About 70 per cent of the 700
full-time employees at the gas facility in
Temane are Mozambicans. The country’s
national long-term development strategy
for 2015–35 reflects the government’s ini-
tiatives to harness these new economic
opportunities. They favour industrialis-
ation and local transformation of natural
resources to generate wealth and reduce
poverty. Public investment focuses on im-
proving infrastructure. This is likely to
create an enabling environment for the
private sector to provide the required large
investments to develop the extractive in-
dustries, tourism, agriculture and
manufacturing.

The success of the Mozambican devel-
opment strategy depends on the improve-
ment of the state’s capacity to design,
co-ordinate and implement the required
public policies, including engaging with
both the private sector and civil society.
This challenge is compounded by
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KEY INDICATORS Mozambique

Unit 2008 2009 2010 2011 2012

Population m 20.75 *21.16 *21.85 *22.02 *22.46

Gross domestic product
(GDP) US$bn 9.90 9.80 9.90 12.80 *14.60

GDP per capita US$ 479 465 440 583 *650

GDP real growth % 6.8 6.3 6.8 7.1 *7.5

Inflation % 10.3 3.3 12.7 10.4 *2.1

Industrial output % change 3.5 5.6 6.2 0.0 0.0

Agricultural output % change 9.5 10.7 8.5 0.0 0.0

Exports (fob) (goods) US$m 2,653.3 1,852.6 2,243.1 3,118.3 *3,469.8

Imports (fob) (goods) US$m 3,457.8 3,243.1 3,240.2 5,367.6 *6,167.8

Balance of trade US$m -804.6 -1,390.5 -997.1 -2,249.3 *-2,698.0

Current account US$m -1,165.0 -1,171.3 -1,517.6 -2,438.3 *-3,813.0

Total reserves minus
gold US$m 1,577.7 2,099.3 2,159.4 2,352.4 *2,770.2

Foreign exchange US$m 1,577.6 1,929.9 1,992.3 2,179.3 *2,607.3

Exchange rate per US$ 24.30 37.30 32.96 30.88 29.52

* estimated figure
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weakened checks and balances due to the
collusion of the business elite with party
cadres and conflicts of interests arousing
from the dominance of a single political
party – Frente de Libertação de
Moçambique (Frelimo) (Front for the Lib-
eration of Mozambique) – controlling the
state apparatus. In addition, the weak civil
society and widespread corruption erodes
the enforcement of specific measures tar-
geted at developing specific sectors, such
as agriculture. As a result, Mozambique’s
past industrial policy has mainly been re-
active to the interests of the large investors
and the donor priorities, rather than
proactive.

The economy
Mozambique is one of the rising econo-
mies on the African continent. Despite
having one of the lowest human develop-
ment indexes in the world (ranked 184th
out of 187 countries in the United Nations
Development Programme Human Devel-
opment Index), it has achieved an average
annual GDP growth rate of 7.2 per cent
during the last decade. It has also entered
the group of emerging resource-rich coun-
tries, making international headlines for
sizeable investments in coal, and in 2012,
by confirming its discoveries of large nat-
ural gas reserves. The country’s geo-
graphic location as a gateway to the Indian
Ocean, and to some of the largest en-
ergy-intensive world economies, contin-
ues to attract major international
investors, even though development oc-
curs at a slower pace.

Large-scale projects, mostly financed
by foreign capital, dominate the economy.
These mega-projects are concentrated in
the extractive industries (mainly alu-
minium) and the energy sectors. Other
drivers of growth include construction, fi-
nancial services and transport and com-
munication, which are mostly correlated
with mega-project development. Agricul-
ture, which accounts for nearly 80 per cent
of employment, presents relatively mod-
est growth rates: 3.4 per cent in 2012, and
an estimated 3.7 per cent in 2013.

The Mozal aluminium smelter, the first
mega-project with FDI of US$2 billion,
accounts for about 40 per cent of the coun-
try’s exports. However, with the smelter
currently at maximum productive capac-
ity, aluminium may be surpassed quickly
by coal as the top export commodity. The
two coal mining mega-projects from Vale
and Rio Tinto spearhead coal extraction
with a combined investment of over
US$10 billion. The first full year of coal
production in 2012, yielded 5 million tons

and US$196.4 million in exports. Produc-
tion in 2013 is projected to expand by 24
per cent, with the increased productivity
from the 2 mega-projects, but also from
other concessions.

Besides Vale and Rio Tinto, other major
coal companies are present in Tete prov-
ince, including: Beacon Hill Resources
and Ncondezi Coal Company from the
United Kingdom; JSPL and Tata Steel Ltd
from India; Eta Star from Dubai; Nippon
Steel from Japan; and the recent entrant,
Anglo-American. In total, the government
has granted 1,600 mining licences, half of
these for coal. In 2012, the government
launched an auction of 148 mining licen-
ces in the new promising Niassa coal ba-
sin; although only open to local
companies. Production of other minerals
is also expanding, namely tantalite, limo-
nite, zircon and tourmalines. The 28,000
tons of iron ore exported to China in 2012,
by Indian company Damodar Ferro, mark
Mozambique’s entrance into the world
iron market. However, the deficient infra-
structure network is curtailing produc-
tions. For example, Tete province is
linked to the Beira seaport but only via a
single rail line – the Sena line. Although
the line transport capacity is being up-
graded from 3 million tonnes per year (t/y)
to 6.5 million t/y, the estimated produc-
tion capacity of the combined coal pro-
jects in the Tete region at their maturity
stage is 100 million t/y.

Infrastructure
The government has an ambitious plan for
a complete overhaul and expansion of the
country’s infrastructure. A US$2 billion
tender was launched for the construction
of a new seaport at Macuse, jointly with
525 kilometres of new rail line linking it to
Tete. The Nacala seaport, under expan-
sion, will also be linked to Tete by two
new rail lines. One line will run entirely
within Mozambique, and another will run
through Malawi to reach Nacala. In total,
the various rail and port projects in the
pipeline are expected to raise the coal ex-
port capacity to more than 120 million t/y,
at an estimated total cost of US$12 billion.
The road sector will see further expansion
in 2013. National road coverage will be
expanded by 900 kilometres, including
the 2 new projects in Maputo, the Ring
Road and the Catembe Bridge with a con-
nection to the South African border. Total
cost will be US$982 million, provided by
a loan from the Chinese government.

Investments in the power sector are ex-
pected to increase access to electricity
from 20.7 per cent of the population in

2012 to 24.1 per cent in 2013. A 107
megawatt (MW) temporary gas-fired
power station is under construction by
Aggreko (UK), the first independent
power producer. This plant will operate
from 2012 to 2014, at a total cost of
US$250 million, including fuel, and will
supply both Mozambique and South Af-
rica. The construction of 2 other gas-fired
power stations in Gaza and Maputo, using
gas from the Pande fields, was approved
for a total cost of US$345 million. The
main coal producers are also considering
building thermal power stations, which
will be fuelled by the abundant thermal
coal resources. However, these projects
will only be viable if the construction of
the Sociedade Nacional de Transporte de
Energia (STE) transmission project is
completed. It has been delayed due to dif-
ficulties with the contract, specifically a
US$5 billion financial closure. In parallel,
the number of consumers connected to
off-grid renewable energy should expand
in 2013 by about 17 per cent to reach 3.5
million.

Two combined biofuel and agricultural
(sugar and bio-fertilizers) projects are
scheduled for 2013. The projects, in
Massingir and in Caia, represent a total
combined investment of US$953 million.
Growth in agriculture will be further en-
hanced by a maize and rice project of
US$250 million and a livestock project of
US$50 million, both by Chinese
companies.

The Mozambican government acquired,
in 2012, a 49.5 per cent stake of Banco
Nacional de Investimento (BNI), owned
by the Portuguese state bank, providing it
full control of the bank. The government
has declared its willingness to transform it
into a development bank that will invest in
agriculture and infrastructure. The bank
will also provide special financing to
small- and medium-sized enterprises
(SMEs). In 2012, the Special Economic
Zone of the Nacala Corridor region at-
tracted US$1.2 billion worth of private
sector projects.

Mozambique’s offshore fields may hold
as much as 250 tcf of gas, estimated to be
enough to meet world consumption for
more than two years. ENI and Anadarko,
concessionaires of the major blocks with a
combined 150 tcf of proved reserves,
signed an agreement for the co-ordinated
development of the common reservoirs.
They will also jointly plan and construct
an onshore, liquefied natural gas (LNG)
facility near Palma, in Cabo Delgado
province. The two companies were
awarded a front-end engineering and



design contract for the initial project
phase, which will consist of four trains.
Each train will cost between US$4-5 bil-
lion and will be capable of producing 5
million metric tons per year of LNG, cul-
minating in 20 million metric tons per
year for a total budget of US$20 billion.
The first LNG should be shipped in 2018.

Politics
Mozambique will hold municipal elec-
tions in 2013 and presidential elections in
2014. Traditionally, the Political Com-
mission (PC) of Frelimo, its supreme deci-
sion-making body, chooses the
presidential candidate. But on this occa-
sion, then prime minister Aires Ali, tipped
as Frelimo’s most likely presidential can-
didate, failed to be elected by the PC at the
Party’s 10th Congress in September 2012.
President Guebuza was therefore retained
as the party leader, but will not stand in
2014 as the constitution prohibits him
from running for a third consecutive term
as president. Following the congress, the
President replaced Mr Ali as prime minis-
ter with Alberto Vaquina, formerly the
governor of coal-rich Tete province. The
ministers of education, tourism, science
and technology, and youth and sports
were also replaced.

A new electoral law package that in-
cludes a bill governing the composition of
the electoral authority and a bill on voter
registration comes into effect in time for
the elections. Both bills are in response to
criticisms of the handling of the 2009
elections by the previous electoral author-
ity. Yet, the main opposition party, the
Resistencia Nacional de Moçambique
(Renamo) (Mozambique National Resis-
tance) voted against the law.

In April there were worrying signs that
the 20-year old peace accord was coming
under threat. First Renamo said it would
boycott the local elections. Then Afonso
Dhlakama, Renamo’s leader and long
time thorn in Frelimo’s side since the
1975–92 war, began leading a series of
guerrilla raids on police stations and vil-
lages, putting at risk Mozambique’s im-
age as a stable and fast-growing African
success story blessed with big coal and
natural gas reserves. Dhlakama, 60, who
has lost a string of elections to Frelimo,
accuses the party and President Guebuza
of monopolising political and economic
power. He is demanding reforms to an
electoral system that he says is biased.
Challenging Frelimo in Renamo’s place
for control of the 53 municipalities is the
emerging Mozambique Democratic
Movement (MDM), casting itself as an

alternative to historical enemies who are
trapping the country in a cycle of outdated
conflict.

Risk assessment
Politics Poor
Economy Fair
Regional stability Fair

COUNTRY PROFILE

Historical profile
1498 Portuguese explorer Vasco da
Gama landed on the shores of what is
now Mozambique.
Portuguese settlements were quickly es-
tablished, but full-scale colonisation did
not begin until the seventeenth century. In
the eighteenth and nineteenth centuries,
Mozambique served as a major
slave-trading centre.
1842 Portugal abolished the slave trade,
although the practice continued.
1891 Mozambique’s southern and west-
ern borders were defined by the British
and Portuguese.
1932 Portugal broke up the land-owning
companies that controlled trade and im-
posed direct rule over Mozambique.
1962 The Frente de Libertação de
Moçambique (Frelimo) (Front for the Lib-
eration of Mozambique) was established
and launched a military campaign for
independence.
1975 Mozambique gained independ-
ence. A one-party system was imple-
mented with Frelimo as the sole legal
party. Mozambican support for the inde-
pendence war in Rhodesia (Zimbabwe)
and the African National Congress (ANC)
in South Africa led to frequent reprisals
from the governments of those countries.
Independence was followed by 16 years
of civil war against the rebels of the
Resistencia Nacional de Moçambique
(Renamo) (Mozambique National Resis-
tance), a guerrilla army supported first by
Rhodesia and later by South Africa and
the US.
1977 Frelimo adopted Marxism-Leninism
as its official doctrine.
1984 Frelimo reached a deal with South
Africa in which it would halt its support for
the ANC in return for an end to South Af-
rica’s aid to Renamo.
1986 President Machel was killed in an
airplane crash; Joaquim Chissano be-
came president.
1989 Frelimo formally abandoned Marx-
ism-Leninism in favour of democratic so-
cialism and a market economy. Renamo’s
support faltered as the civil war was al-
ready turning in the government’s favour.
1990 A new constitution was promulgated
to allow for a multi-party electoral system.
1992 A cease-fire was agreed, followed
by a full peace agreement.

1994 In the first multi-party elections,
Frelimo won an absolute parliamentary
majority. Joaquim Chissano was
re-elected president.
1995 Mozambique joined the Common-
wealth, the only member not to have been
a British colony.
1998 Low turnout for local elections,
which were boycotted by Renamo, due to
flaws in voter registration, prompted the
government to overhaul the voting proce-
dures for the national elections.
1999 Joaquim Chissano was re-elected
president and Frelimo increased its parlia-
mentary majority.
2000/01 Mozambique was devastated by
a tropical cyclone and severe flooding.
There was rioting over Renamo allega-
tions that the 1999 elections were rigged;
international observers claimed the elec-
tions were free and fair.
2003 Cyclones Delfina and Japhet
caused extensive damage.
2004 Armando Guebuza won the presi-
dential elections and Frelimo was
re-elected in parliamentary elections.
2005 Guebuza (Frelimo) became presi-
dent. A new bridge spanning the Zambezi
between Sofala and Zambezia provinces
began construction.
2006 The World Bank cancelled most of
Mozambique’s foreign debt. New bank
notes bearing the face of independence
leader and first president Samora Machel
were issued as part of a reform of the cur-
rency, which dropped three zeros. The
government announced a 13 per cent in-
crease in the minimum wage for industry
and services.
2007 Severe flooding in the Zambezi val-
ley, caused by 340mm of rain falling
within 24 hours, displaced over 50,000
people and more than 3,500 people had
to seek shelter in government accommo-
dation centres in the provincial city of
Quelimane.
2008 Violence in South Africa towards
foreign workers forced thousands of
Mozambican workers to return home.
2009 According to the UN, 350,000
people were at risk of hunger due to mea-
gre rains and poor harvests. In presiden-
tial and parliamentary elections,
incumbents President Guebuza and
Frelimo were returned to office.
2010 The president appointed Aires Ali as
prime minister. The cashew nut crop was
the largest since 2007, at over 95,000
tonnes, due to favourable weather condi-
tions. A new bridge, called the Samora
Machel Bridge (in Mozambique) across
the Ruvuma River in the north was inaugu-
rated by the presidents of Mozambique
and Tanzania. The US$35 million invest-
ment in the bridge is shared between the
two countries and will link new roads al-
ready either constructed or under
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construction. Another new bridge span-
ning the Zambezi River at the city of Tete
was opened. Food riots broke out as
bread prices increased by 30 per cent. US
diplomatic communiqués published by
Wikileaks, accused two senior business-
men of being drug-traffickers and that
they were being protected by President
Guebuza. The leaks also stated that Mo-
zambique had become a major African
hub for drugs from South Asia.
2011 In February, the US-exploration
company Anadarko Petroleum Corpora-
tion announced that it had found large
quantities of ‘high quality’ natural gas off-
shore of Northern Mozambique.
2012 On 2 October, the German gov-
ernment granted €28.5 million (US$36.7
million) to fund expansion of financial ser-
vices for small- and medium-sized enter-
prises (SMEs). On 3 October, the Chinese
contractor completed and handed over
the new domestic terminal of Maputo In-
ternational Airport to its owner-operator
Mozambique Airports Company. On 8
October President Guebuza dismissed Ai-
res Ali as prime minister and appointed
Alberto Vaquina as his replacement.
2013 In April floods following cyclone
Haruna in February and locusts two
months later threatened food security in
the south-western province of Tulear, one
of Mozambique’s poorest regions. The
bush camp of a group of some 300
Renamo rebels was attacked by the gov-
ernment on 21 October. Their leader,
Afonso Dhlakama, escaped. A spokesman
was reported as saying that this would end
the peace accord signed in 1992. The
government said that at least five people
had been killed in a Renamo attack on a
police post in April and accused Renamo
of dragging the country back to war.

Political structure
Constitution
The 1975 independence constitution was
replaced by the 1990 constitution, which
provides for a multi-party system, direct
elections and a free market economy.
Form of state
Unitary republic
The executive
The head of state is the president, directly
elected for a five-year term, who can be
re-elected on only two consecutive occa-
sions, and who governs with his ap-
pointed prime minister and Council of
Ministers.
National legislature
The unicameral Assembleia de la
República (Assembly of the Republic) has
250 members, directly elected by propor-
tional representation from party lists.
Members serve for five-year terms.

Legal system
Based on Portuguese/Roman law and the
1990 constitution. Since 1996, there has
been a Law Reform Commission which
has the responsibility for revising
legislation.
Last elections
28 October 2009 (presidential and
parliamentary)
Results: Presidential: Armando Guebuza
(Frelimo) won 75 per cent of the vote,
Afonso Dhlakama (Renamo) 16.4 per
cent, Daviz Simango (Movimento
Democrático de Moçambique (MDM)
(Democratic Movement of Mozambique))
8.6 per cent.
Parliamentary: Frelimo won 191 seats
(out of 250), Renamo 51, MDM 8. Turn-
out was 44.6 per cent.
Next elections
October 2014 (presidential and
parliamentary)

Political parties
Ruling party
Frente de Libertação de Moçambique
(Frelimo) (Front for the Liberation of Mo-
zambique) (since 1975; re-elected 28 Oct
2009)
Main opposition party
Resistencia Nacional de Moçambique
(Renamo) (Mozambique National
Resistance)

Population
22.46 million (2012)*
Approximately 46 per cent of the popula-
tion are under 14 years of age.
About 38 per cent of the urban popula-
tion and 9 per cent of the rural population
have access to clean water.
Last census: 1 August 2007:
20,530,714 (provisional)
Population density: 22 inhabitants per
square km. Urban population 38 per cent
(2010 Unicef).
Annual growth rate: 2.7 per cent,
1990–2010 (Unicef).
Ethnic make-up
Indigenous tribal groups, including
Ronga, Shangaan, Chokwe, Manyika,
Sena and Makua (99 per cent); European
(1 per cent).
Religions
Some 300 registered religions, including
traditional beliefs (50 per cent), Christian-
ity (majority Roman Catholic) (30 per
cent), Muslim (20 per cent).

Education
Primary education lasts until the aged 13.
At this point students attend either a gen-
eral or technical secondary school. The
general school lasts for five years when
students graduate for progression into
higher education. Technical secondary
school lasts for three years with a further
two years for advanced courses.

The war devastated the education sector.
However, by the end of the 1990s, the
primary school network had recovered to
levels seen in 1983. In 1999, there were
6,600 first-level primary schools (first to
fifth years) attended by 2.1 million chil-
dren. A third of primary school children
attend schools that are so crowded that
classes are oversubscribed by over 300
per cent. Educational provision is far
worse in the second-level primary schools
(sixth and seventh years), with only 440
operating in the entire country. The sec-
ondary school sector consists of 81
schools, with fewer than 64,000 students
receiving basic secondary education.
There are around 7,000 students enrolled
in Mozambique’s six university-level insti-
tutions and 15,000 in vocational
colleges.
Literacy rate: 47 per cent adult rate; 63
per cent youth rate (15–24) (Unesco
2005).
Compulsory years: 6 to 13
Enrolment rate: 60 per cent gross pri-
mary enrolment, 7 per cent gross second-
ary enrolment; of relevant age group
(including repeaters) (World Bank).
Pupils per teacher: 58 in primary
schools

Health
With resources targetted at the growing
problem of HIV/Aids, other healthcare
needs are increasingly neglected. More-
over, the IMF forced the government to
abandon its commitment to free
healthcare provision and it is estimated
that rural Mozambicans must walk an av-
erage of 46km to reach the nearest doc-
tor. While modern health services reach
around 40 per cent of the population the
maternal mortality rate is high, and chol-
era has been rampant due to poor sanita-
tion. However, mobile medical brigades
have formed the backbone of the govern-
ment’s inoculation campaign, with polio
virtually eradicated.
HIV/Aids
Mozambique has been one of the coun-
tries worst affected by the Aids pandemic
which is sweeping Africa. Central prov-
inces are more affected than southern and
northern provinces with infection trends
following the major transport routes and
areas bordering Zimbabwe, Malawi and
Zambia. In the cities of Chimoio and
Tete, HIV seroprevalence in pregnant
women is over 20 per cent.
HIV prevalence: 12.2 per cent aged
15–49 in 2003 (World Bank)
Life expectancy: 45 years, 2004 (WHO
2006)
Fertility rate/Maternal mortality rate:
4.9 births per woman, 2010 (Unicef); ma-
ternal mortality 1,100 per 100,000 live
births (World Bank).

1254

Nations of the World: A Political, Economic and Business Handbook



Birth rate/Death rate: 20 deaths and 40
births per 1,000 head of population
(World Bank 2002).
Child (under 5 years) mortality rate
(per 1,000): 90 per 1,000 live births
(WHO 2012)
Head of population per physician:
0.03 physicians per 1,000 people, 2004
(WHO 2006)

Welfare
World Bank figures show 69 per cent of
the population live in poverty.
Economic liberalisation, hailed as the
driving force behind Mozambique’s high
growth levels, has also removed the safety
nets that existed under the command
economy. The minimum wage of US$30
per month is paltry and in many compa-
nies even the minimum is not paid and
workers often receive their wages weeks
or months late. There is no longer a basic
ration of subsidised food, leaving many in
the growing informal economy with little
to eat.

Main cities
Maputo (capital, estimated population
1.1 million in 2012), Matola (817,008),
Nampula (575,587), Beira (441,723),
Chimoio 272,875), Nacala (230,229),
Quelimane (212,519).

Languages spoken
Portuguese is spoken by less than 30 per
cent of the population. English is widely
spoken in business circles.
There are three main African language
groups: Tsonga, Sena-Nyanja,
Makua-Lomwe.
Official language/s
Portuguese

Media
Freedom of the press is guaranteed under
the constitution; however there are libel
laws that result in penalties under criminal
law which may encourage self-censorship.
Press
Dailies: In Portuguese, from Muputo
Noticias (www.jornalnoticias.co.mz) with
the largest circulation and, from Beira,
Diario de Mozambique are both govern-
ment supported. The cost of printing se-
verely hampers distribution of newspapers
and has resulted in a limit of two dailies
published in different cities. Privately
owned newspapers have resorted to
faxing copies of newssheets around the
country or via the internet; as such these
newspapers arrive in an A4 format.
MediaCoop, which owns the successful
Mediafax, operates in this method to hun-
dreds of direct subscribers.
Weeklies: In Portuguese Fim de Semana
(www.fimdesemana.co.mz), Savana,
Domingo, Folha Universal and Demos are
independent magazines.

Periodicals: In English, the fortnightly Mo-
zambique Inview is an independent
publication.
Broadcasting
Radio: Radio services, particularly
through community radio, are the main
medium of mass communication and
sources of news and information for most
of the rural population.
The state-owned, Rádio Moçambique op-
erates the Antena Nacional
(www.rm.co.mz) network with stations
throughout the country, with programmes
in Portuguese, English and local lan-
guages. Other, private stations include
Radio 99FM (www.99fm.co.mz) and Ra-
dio Maria Mozambique
(www.radiomaria.org.mz) operated by the
Catholic Church. Foreign services are
provided by the South African TWR
(www.twrafrica.org), the Portuguese RTP
(http://tv.rtp.pt) and the French FRI
(www.rfi.fr).
Television: The state-owned Televisão de
Moçambique (TVM) (www.tvm.co.mz) is
the only national network with one, com-
mercial channel. Private TV stations in-
clude Radio televisão Klint (RTK), Soico
Televisão (www.stv.co.mz) and TV
Miramar (www.redemiramar.co.mz).
Transmission coverage outside the region
surrounding Maputo is poor, but there are
moves to improve the situation.
National news agency: Agência de
Informação de Moçambique (AIM)
Other news agencies: APA (African
Press Agency): www.apanews.net
Reuters Africa: http://africa.reuters.com

Economy
Mozambique has shown a consistently
strong macroeconomic performance since
the mid-1990s, with output growth aver-
aging 8 per cent since 1999. This perfor-
mance is based on a strong trade sector
with commodity exports and capital in-
flows. The economy has diversified rapidly
and transport, metallurgy, manufacturing,
hydroelectricity, tourism, timber and fish-
ing all growth areas.
The main agricultural cash crops include
sugar and cotton, although these products
face problems competing on the interna-
tional market. The manufacturing sector
employs up to 10 per cent of the popula-
tion, mainly in food processing (maize
and wheat flour, sugar and salt) and bev-
erages. Light industry includes textiles,
soap, batteries, radios and bicycles.
Heavy industrial production includes
mega-projects (those that attract large for-
eign direct investment) such as the Mozal
aluminium smelter, the 900km Sasol
pipeline from Beira, the Maputo Corridor
project (to develop infrastructure between
southern Mozambique and South Africa)
and the Chibuto heavy sand project.

GDP growth was 6.8 per cent in 2008,
falling marginally to 6.3 per cent in 2009
and returning to 6.8 per cent in 2010,
despite the cut in world trade as the
global economy slowed. Growth was esti-
mated to have increased in 2011 to a
rate of 7.1 per cent. GDP per capita did
not reflect the rate of growth, even though
it steadily rose from US$362 in 2006 to a
high of US$479 in 2008, before falling
back to US$439 in 2010; however it re-
bounded to an estimated US$583 in
2011.
In November 2011, the US energy com-
pany, Anadarko Petroleum Corporation
announced that its exploration offshore
for natural gas had been successful, with
a find of up to 849 billion cubic metres of
natural gas. It will be sometime before
production becomes commercially viable
and the export of liquefied natural gas
(LNG) begins.
In 2011, the UN Human Development In-
dex (HDI) ranked Mozambique as 184
(out of 187) for national development in
health, education and income. Since
2000, Mozambique’s progress has
strengthened steadily but has not matched
the improvement of other countries in
sub-Saharan Africa. In 2010, 64.6 per
cent of the population experienced at
least one indicator of poverty, while 60
per cent lived on less than the equivalent
of US$1.25 per day; the headcount pov-
erty rate was 79.3 per cent of the popula-
tion (2000–10). Remittances from migrant
workers amounted to US$132 million (1.2
per cent of GDP) in 2010 and was esti-
mated to have remained constant in
2011.
On 2 October 2012, the German gov-
ernment, via the KfW Entwicklungsbank,
granted €28.5 million (US$36.7 million)
to fund, in large part, the expansion of fi-
nancial services for small- and me-
dium-sized enterprises (SMEs). The
government will use the money to provide
lines of microcredit, promote banking ser-
vices, provide savings guarantees, support
for the Gabinete Apoio a Pequena
Indústria (GAPI) (Office for the Promotion
of Small Businesses) as well as provide
promotions to educate the public in finan-
cial matters.

External trade
Mozambique was one of the founding
members of the Common Market of East-
ern and Southern Africa (Comesa), but
withdrew to concentrate on commercial
opportunities with membership in the
Southern African Development Commu-
nity (SADC), the objectives of which in-
clude reducing trade barriers, achieving
regional development and economic
growth and evolving common systems
and institutions. A free trade agreement is
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operation between 12 of the 14
members.
Mozambique provides a major transit
route for landlocked areas and countries
in southern Africa. Its ports and transfer
services provide a significant amount of
foreign earnings. An aluminium smelter
processes local bauxite using domestically
produced electricity.
In April 2009 international donors
pledged US$1 billion to upgrade trans-
port links across eastern and southern Af-
rica, in an initiative to carry goods to
market cheaper and faster. Not only will
roads and rail links be improved, but also
time-consuming official procedures will be
streamlined for efficiency.
Imports
Principal imports are petroleum, capital
machinery and equipment, vehicles,
pharmaceuticals, consumer goods, food-
stuffs and textiles.
Main sources: South Africa (33.6 per
cent of total in 2011), The Netherlands
(10.7 per cent), UAE (6.4 per cent).
Exports
Principal exports are hydroelectricity, alu-
minium, cashews, minerals, fish and shell-
fish, sugar, citrus, cotton, timber and
natural gas.
Main destinations: The Netherlands
(38.9 per cent of total in 2011), South Af-
rica (16.2 per cent), UK (5.5 per cent).

Agriculture
The agricultural sector is the mainstay of
the economy, employing 80 per cent of
the workforce, mainly engaged in subsis-
tence farming, and accounting for around
a quarter of GDP. The main cash crops
are cashew nuts, tea, sugar, sisal, cotton,
copra, tobacco, oil seeds and some citrus
fruits. Maize is the main subsistence crop,
but cassava, millet, sorghum, groundnuts,
beans and rice are also grown.
Some 45 per cent of the land area is con-
sidered suitable for agriculture, but only 4
per cent of that is under cultivation. Most
production is carried out through rain-fed
farming in the north, and much continues
to be done by hand, with only 7 per cent
of farmers using traction (animal or me-
chanical) and only 2 per cent using ferti-
lisers and pesticides. The agricultural
sector is dominated by peasant family
smallholdings, which occupy 90 per cent
of the total cultivated area. Only 5 per
cent of cultivated land is used by commer-
cial operations, which grow cash or export
crops. There is significantly large potential
for foreign investment in the agriculture
sector due to the fertility and availability of
unused cultivatable land.
Peace, good rains and an increase in the
area under cultivation have resolved the
chronic food deficit seen in the 1980s.
However, food stocks are low and most

families do not produce enough to build
up a reserve of food and money that
would see them through a bad harvest.
Nevertheless, the sector is in need of on-
going structural improvement particularly
in the fragile marketing systems and poor
infrastructure. The state marketing body
intervenes in the market in order to pay
farmers for crops they have been unable
to sell, either due to low prices on the
open market or because the transport in-
frastructure is too poor. However, with
bank credit scarce and with a reluctance
of international financial institutions to
support marketing boards, the state has
been unable to fulfil its role completely.
This has encouraged the growth of un-
scrupulous middlemen who demand
lower farm gate prices.
On 3 October 2012, the International
Fund for Agricultural Development (IFAD)
granted a loan of US$16.3 million to
fund agriculture, in three particular areas
of development: irrigated horticulture,
cassava cultivation and red meat produc-
tion. Over 20,000 vulnerable rural
households are expected to benefit from
the projects.
Fishing is of increasing importance.
Prawns have become one of the sector’s
main exports. Mozambique’s sustainable
fish catch is estimated at 500,000 tonnes,
including 300,000 tonnes of anchovy.
The sustainable catch of prawns is esti-
mated at 14,000 tonnes. Inland fish farm-
ing, especially of prawns, expanded.
Over-fishing, particularly in the shallow
coastal waters, has left the majority
small-scale fishermen, who do not have
the boats or engines for deep-water fish-
ing, without an income. The over-fishing
is mostly caused by large international
fishing boats.
In a meeting of African ministers in
Namibia, held in 2009, members dis-
cussed illegal and unregulated fishing,
which is estimated to cost Africa US$1 bil-
lion per annum in lost revenue and the
threat to stocks and local artisan fishing.
There is an important forestry sector,
based on the exploitation of hardwoods
from Zambezia, Sofala, Nampula,
Manica and Niassa provinces. Almost 50
per cent of land is categorised as other
wooded land. Wood fuel comprises al-
most 80 per cent of the country’s energy
needs. A wide variety of non-wood forest
products includes grass, bamboo, medici-
nal plants and other wild edible plants.
Forestry resources are exploited on a
more systematic basis than previously and
the government compels timber concerns
to initiate reforestation programmes.
Overall, Mozambique has an estimated
one million hectares (ha) of productive
woodland. The government-owned
Industrias Florestais de Manica (Ifloma),

which manages 20,000ha of forest, has
established a sawmill and particle-board
factory with Swedish government and
Arab fund assistance.

Industry and manufacturing
During the 1980s and 1990s, govern-
ment policy emphasised the production of
consumer goods, especially food, bever-
ages and textiles, where supplies can be
locally sourced, in an attempt to reduce
import dependency and strengthen the
market for peasant farmers producing
cash crops. However, industry suffered
from capital shortages, poor infrastructure
and the high cost of credit. Manufacturers
rely largely on internal funding from oper-
ating profits or owner savings. Recent
metallurgical investments promise a dra-
matic departure from Mozambique’s im-
port substituting industrialisation strategy.
The greatest problems have occurred in
the food processing industry, with cashew
nut and sugar production particularly hit.
Cashew nut prices have plummeted due
to increased output in India, where pro-
duction is more cost-effective and
tree-planting has increased. India intends
to become self-sufficient in cashew nuts,
dealing a big blow to this important sector
in Mozambique. The situation has been
exacerbated by the damaging policy of
trade liberalisation demanded by the
World Bank, which had originally advised
Mozambique to stop processing cashew
nuts domestically, close down the process-
ing factories and export unshelled nuts to
India.
Sugar refining is another industry which
was in the doldrums. Mozambican sugar
mills were severely affected by the civil
war, which virtually wiped out the industry.
Foreign investment, mostly from South Af-
rican companies such as Illovo, has been
the driving force behind the rehabilitation
of the sector.
By far the most important industrial pro-
ject in Mozambique is the Mozal alu-
minium smelter. The plant is owned by
BHP-Billiton (the leading shareholder),
Mitsubishi, South Africa’s Industrial Devel-
opment Corporation (IDC) and the
Mozambican government. The US$1.2
billion smelter is one of the largest indus-
trial projects in sub-Saharan Africa and
began production in June 2000, six
months ahead of schedule. Mozal is al-
ready the world’s cheapest producer of
aluminium, and costs will fall as capacity
is increased. The completion of the pro-
ject will lead to around US$800 million in
aluminium exports per year, increasing to-
tal exports by over 300 per cent of 2000
levels and adding up to 20 per cent to
GDP. However, most of the profits from
the smelter will be repatriated by its for-
eign investors and since it is highly capital
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intensive, it will not have a significant im-
pact on employment. Although Mozal ap-
pears as a success story for
Mozambique’s development, it will have a
limited long-term role in alleviating pov-
erty and generating growth in other
sectors.

Tourism
Mozambique has the potential to be a
great tourist destination with its varied ter-
rain, including wetlands, forests and the
Limpopo River, as well as game and na-
ture reserves. However, it lacks the infra-
structure to provide the deep penetration
of visitors into the country, nor when they
arrive the accommodation necessary. The
capital city Maputo has the only interna-
tional airport, which again limits the po-
tential for expansion, and contains around
half the total number of hotels available
(around 4,000 hotels) within the country.
The average contribution of travel and
tourism was 7.44 per cent of total GDP
over 2006–10, falling to 6.9 per cent in
2011. However employment in the sector
has grown, due in some part to the lack
of opportunities in other occupations. In
2006 the tourism sector employed some
476,300 (5.9 per cent of total employ-
ment), rising to 561,800 (6.1 per cent) in
2011; the peak for employment was 7
per cent (629,100) in 2009 when the
tourist board began a new campaign –
Brand Mozambique – promoting the
country both domestically and overseas.
Capital investment in the industry has also
grown from 3.6 per cent (US$50 million)
in 2006 to 5.8 per cent (US$111 million)
of total investment in 2011.

Environment
Unexpectedly high rainfall caused severe
flooding in January 2008, forcing around
100,000 people living along the Zambezi
River to be displaced. By February when
waters had begun to receed the authori-
ties for the Kariba Dam in Zambia an-
nounced that for safety reasons they had
to release more water. The overflow was
estimated to have displaced another
40,000 people as the water from the up-
per reaches of the river arrived
downstream.

Mining
Mining is limited to gold in Manica prov-
ince, pegmatites, ilmenite, zircon, rutile,
monazite, tantalum, copper, marble and
semi-precious stones. The sector is small
and typically contributes to 1.4 per cent of
exports and less than 0.25 per cent of
GDP.
There are around 50,000 artisan miners
who concentrate their operations on gold
and gemstone extraction. Kenmare Re-
sources has two gold licences in Niassa,
with reserves of 200,000 ounces.

Kenmare also has a licence for the tita-
nium reserves at Congolone, which is
considered one of the most valuable un-
developed titanium mines in the world.
The titanium reserves near Xai-Xai, about
250km north of Maputo, have the poten-
tial to develop a second large mineral
smelter project in the region.
There are considerable secondary mineral
resources, including iron, graphite,
fluorites, mica, lime clays, tin, nickel and
bauxite. There has been little foreign inter-
est in developing these resources.

Hydrocarbons
There are no known reserves of oil, al-
though the government believes that there
is oil in the Rovuma basin and has ap-
pealed to major petroleum companies to
engage in exploration. Mozambique relies
entirely on refined oil imports, mainly from
South Africa, with consumption of 8,200
barrels of oil per day.
Several announcements of three new oil
and natural gas deposits, discovered off-
shore, were made by the US-based
Anadarko Petroleum Corporation in
2010. In November, it stated that the lat-
est natural gas find exceeded the thresh-
old necessary to sustain a new liquefied
natural gas (LNG) plant, the development
of which was underway. Further explora-
tion for offshore hydrocarbons continued
in the Rovuma Basin.
There are substantial reserves of gas, esti-
mated at 127.4 billion cubic metres (cum)
in 2007, with production at 1.6 million
cum. There are three onshore gas fields:
Pande, Temane and Buzi-Divinhe, and
offshore exploration in the Zambezi delta
region. Mozambique is becoming a major
gas producer in the region, with an
865km pipeline exporting natural gas to
South Africa. Several announcements of
new oil and natural gas deposits, discov-
ered offshore, were made by the
US-based Anadarko Petroleum Corpora-
tion in 2010.
Proven coal reserves are approximately six
billion tonnes, mined at Moatize in Tete
province. A U$S1.3 billion coal mining
project was launched in 2009 by the Bra-
zilian, Companhia Vale do Rio Doce
(CVRD), mining company. It will produce
8.5 million tonnes annually of metallurgi-
cal (anthracite) coal for steel making and
2.5 million tonnes of brown coal (bitumi-
nous), for use in thermal power plants. In
July 2010, plans for a new US$132 mil-
lion bridge to span the Zambezi River, to
replace the existing single-file bridge that
links the coal fields (the world’s largest) of
the Tete Province to central Mozambique,
were agreed with the Brazilian-Portuguese
mining consortium Estradas do Zambeze.
Construction work is expected to begin in
2010. The 670km Sena Railway line,

running from the coal-rich mines of north-
ern Moatize to the Indian Ocean port of
Kacala, will be restored by 2015, follow-
ing an agreement for funding by the
Dutch and Danish governments and the
EU in October 2009. Although the line
was cleared of unexploded ordnance in
2006, it was unserviceable and the port
silted up. When fully modernised the line
will become a regional transshipment
route.

Energy
Total installed generating capacity was
2.38 gigawatts in 2007, a large propor-
tion of which is produced by coal-fired
power stations. Mozambique is one of the
largest energy producers in the Southern
African Development Community (SADC)
and a member of the Southern African
Power Pool (Sapp), set up to provide reli-
able and economical energy supplies to
all 12 member countries in the region.
The state-owned Electricidade de
Moçambique (EDM) is responsible for
generation, transmission and distribution.
A joint Portuguese and Mozambique en-
ergy company Hidroelectrica de Cahora
Bassa, owns the biggest hydroelectric
scheme in Southern Africa, which exports
electricity to South Africa from the Cahora
Bassa hydroelectric dam. There are a
number of ongoing proposals to increase
output based on the considerable poten-
tial in hydroelectric power and thermal
power stations. These include the Moatize
thermal power station (1,000MW), the ex-
pansion of the Cahora Bassa hydroelec-
tric plant and a new, 2,000MW coal-fired
power station, which is planned in con-
junction with a new coalmine at Moatize,
to be built by the Brazilian Companhia
Vale do Rio Doce (CVRD), mining
company.
The construction of new dams is facing
mounting domestic and international op-
position, though, with flooding becoming
a regular occurrence. Many ecologists be-
lieve dams pose a significant threat to
farming communities, particularly when
dams release floodwaters.
In May 2009, an announcement was
made of the construction of the US$2 bil-
lion Mpanda Nkuwa hydroelectric dam to
begin in 2010, with a capacity of
1,350MW. The project will be financed by
the Export-Import Bank of China (China
Exim Bank), which will also finance the
US$300 million transmission line from the
dam to Maputo. Although some of the ca-
pacity will be used domestically, most will
be exported to other SADC members.

Financial markets
The listing of enterprises has seen slow
and modest growth, although the
privatisation programme will provide po-
tential for growth.
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Stock exchange
The Bolsa de Valores de Moçambique
(BVM) (Mozambique Stock Exchange)
opened in October 1999.

Banking and insurance
All banks in Mozambique are privately
owned, with more foreign competition en-
tering the sector with the completion of
the bank privatisation process in 2002
when Banco Austral was sold to Absa.
On 2 October 2012, the German gov-
ernment, via the KfW Entwicklungsbank,
granted €28.5 million (US$36.7 million)
to fund, in large part, the expansion of fi-
nancial services for small- and me-
dium-sized enterprises (SMEs). The
government will use the money to provide
lines of microcredit, promote banking ser-
vices, provide savings guarantees, support
for the Gabinete Apoio a Pequena
Indústria (GAPI) (Office for the Promotion
of Small Businesses) as well as provide
promotions to educate the public in finan-
cial matters.
Central bank
Banco de Moçambique, with branches
throughout the country.
Main financial centre
Maputo

Time
GMT plus two hours

Geography
Mozambique lies on the east coast of Af-
rica, south of the equator. It is bordered
by Tanzania to the north; Malawi, Zambia
and Zimbabwe to the west; South Africa
and Swaziland to the south and
south-west; and by the Indian Ocean to
the east (2,470km of coastline).
The country is divided into the coastal
lowlands and plateaux (200–600 metres
over most of the central region and north,
reaching 1,000 metres in the north-west).
The country is crossed by a large number
of rivers, including the Zambezi (naviga-
ble for 460km), the Limpopo and the
Save.
Hemisphere
Southern

Climate
Mozambique has two main seasons: a
hot, normally wet season from October to
March and a cooler, mostly dry season
from April to September.
In the extreme south the mean annual
temperature is around 23 degrees Celsius
(C), with a difference of about 8 degrees
C between the hottest and coldest
months. In the north the mean annual
temperature is about 25 degrees C. The
temperature in Maputo is influenced by
the direction of the wind and wide varia-
tions are experienced, especially during
the cool season. Temperatures in Maputo
can reach as high as 45 degrees C.

Most rain falls in the second half of the
hot season. Northern regions receive
640–1,280mm and southern regions may
receive 260–1,540mm. The average is
770mm.

Dress codes
During the hot wet season (October–
March) light cotton clothes are advisable.
During the temperate dry season
(April–September) light or medium weight
clothing should suffice. Warmer clothing
is required for frequent cold spells.

Entry requirements
Passports
Required by all, valid for a minimum of six
months beyond the intended date of
departure.
Visa
Required by all. A proposed tourist univisa
(a single visa to visit all 15-member states
of SADC: Angola, Botswana, DRC, Le-
sotho, Madagascar, Malawi, Mauritius,
Mozambique, Namibia, South Africa, Sey-
chelles, Swaziland, Tanzania, Zambia and
Zimbabwe) is expected to be in use by
2013. Visitors should check with the ap-
propriate consulates to confirm start of
univisas and their scope before beginning
a tour of southern Africa.
Business visas require a letter from the vis-
itor’s company and should include an
itinerary.
Currency advice/regulations
The import and export of local currency is
prohibited. Unlimited import of foreign
currency is allowed, subject to declaration
on arrival; export of foreign currency is
limited to the amount declared on arrival.
It is advisable to take travellers cheques or
currency in sterling, US dollars or South
African rands. Travellers entering Mozam-
bique have to fill out a statement detailing
the amount of currency in bank notes,
cheques and travellers cheques being
brought into the country. The declaration
is passed over to the Exchange Control
Office at the point of entry.
A new ‘family’ of bank notes came into
circulation on 1 July 2006. This was part
of wider currency reforms which also
dropped three zeros, making 50,000 old
meticais 50 meticais. The new notes
(1,000, 500, 200, 100, 50 and 20
meticais) all bear the face of Samora
Machel, who was Mozambique’s first
president after independence.
Prohibited imports
Illegal drugs and pornography. A permit is
required for firearms.

Health (for visitors)
Mandatory precautions
Yellow fever certificate if arriving from an
infected area.

Advisable precautions
Typhoid, polio, tetanus and hepatitis A
and B vaccinations are recommended.
Malaria prophylaxis is essential as risk ex-
ists throughout the country, and cerebral
malaria occurs in some places. There is a
risk of rabies.
Water precautions are advisable, espe-
cially in the rural areas where bilharzia is
present. Some milk is unpasteurised and
should be boiled. Avoid dairy products
and only eat well-cooked hot meat and
fish. Vegetables must be cooked and fruit
peeled.
Medical facilities are minimal and many
medicines are not available. Basic medi-
cal supplies, medicines and sterile sy-
ringes should be carried. Full medical
insurance is essential. Insurance cover
which provides for medical evacuation by
air to South Africa is advisable.

Hotels
Good accommodation is available in
Maputo and Beira, but of lower quality
elsewhere. Bills must be paid in hard cur-
rency, travellers cheques or credit cards.

Public holidays (national)
Fixed dates
1 Jan (New Year’s Day), 3 Feb (Heroes’
Day), 7 Apr (Women’s Day), 1 May
(Workers’ Day), 25 Jun (Independence
Day), 7 Sep (Victory Day), 25 Sep (Armed
Forces’ Day), 25 Dec (National Fam-
ily/Christmas Day).

Working hours
Banking
Mon–Fri: 0745–1130.
Business
Mon–Thu: 0730–1230, 1400–1730; Fri:
0730–1230, 1400–1700.
Government
Mon–Thu: 0730–1230, 1400–1730; Fri:
0730–1230, 1400–1700.
Shops
Mon–Fri: 0800–1230; 1400–1800; Sat:
0800–1330.

Electricity supply
220 V AC, 50 cycles.

Social customs/useful tips
The courtesies and modes of address cus-
tomary in Portugal and other Latin coun-
tries are still observed. Visitors are
normally addressed as O Senhor. Occa-
sionally camarada (comrade) is used, but
this is not correct outside the circles of the
ruling party, Frente de Libertaçao de
Moçambique (Frelimo), and is
discouraged.

Security
Street crime is an increasingly serious
problem, with armed robbery prevalent in
Maputo. Visitors should not carry or dis-
play cash or jewellery, and are advised
not to venture outside well-lit, busy streets.
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Female visitors should not walk unaccom-
panied along any beaches in
Mozambique.
Visitors should check conditions with the
local authorities before travelling outside
major urban areas and should be aware
that Mozambique has a severe problem
with landmines left over from the conflict
between Frelimo and Renamo.
Identity documents should be carried at
all times.

Getting there
Air
National airline: Linhas Aéreas de
Moçambique (LAM) (Mozambique
Airlines)
International airport/s: Mavalane Inter-
national (MPM), 3km north of Maputo;
bank, restaurant, bar, car hire and post
office. Beira (BEW), 13km from the city;
restaurant, shops, car hire and post office.
Airport tax: US$20 destinations outside
Africa; US$10 destinations within Africa.
Surface
Road: Road access is possible from all
neighbouring countries except Tanzania;
there are good paved roads from South
Africa and Zimbabwe. The condition of
roads in Mozambique is poor and ban-
ditry along major highways threatens the
safety of road travellers. Travel outside
Maputo often requires four-wheel drive
vehicles.
Rail: Rail services can be unreliable. A
daily service runs from Johannesburg to
the border at Komatipoort where there is
a connection to Maputo. There is also an
overnight train from Durban to Maputo. A
service runs from Harare to Beira. There
are connections from Malawi to Beira but
the border has to be crossed on foot.
Water: There are no regular passenger
services.
Main port/s: Beira, Maputo, Nacala and
Quelimane.

Getting about
National transport
Mozambique acts as a corridor between
the ports of the Indian Ocean and the
landlocked countries of the African hinter-
land with both rail and road tending to
run east-west, with very few north-south
connections.
Air: Travel between cities within Mozam-
bique is best by air. LAM and Air Corridor
operate domestic service to main towns.
Local and charter flights can also be ar-
ranged with companies with offices at
Maputo Airport.
Road: There are around 30,000km of
roads in Mozambique. Good roads con-
nect Maputo to main centres. Many roads
are unpaved and are impassable in the
rainy season (November–April).
In July 2010 the government announced
plans to build a new bridge across the

Zambezi river to improve access to Tete
province and the coal deposits there.
There are also plans to construct a forth
deep water port to ease traffic on
Maputo, Beira and Nacala.
Buses: There are services covering most
parts of the country but are restricted by
the state of the roads.
Rail: There are three separate networks:
in the south (Maputo to Swaziland, South
Africa and Zimbabwe), in the centre (Beira
to Zimbabwe and Malawi) and in the
north (Nacala to Malawi and to Lichinga).
There is no link between Maputo and
Beira. There are some branch lines
(Xai-Xai to Manjacase; Inhambane to
Inharrime; and Quelimane to Mocuba).
Services are unreliable. In 2009 the gov-
ernment announced it had funding to
build a new line to link the port of Nacala
with mines in the north by 2015.
Water: There are plans to construct a
forth deep water port to ease traffic on
Maputo, Beira and Nacala.
City transport
Taxis: Available in cities, taxis are me-
tered but for long journeys fares should
be negotiated. A 10 per cent tip is usual.
Car hire
Car rental is available at airports and ho-
tels. Only hard currency will be accepted.
International licence required. Traffic
drives on the left. Driving after dark can
be hazardous due to other vehicles travel-
ling without headlights.

BUSINESS DIRECTORY
The addresses listed below are a selection
only. While World of Information makes
every endeavour to check these ad-
dresses, we cannot guarantee that
changes have not been made, especially
to telephone numbers and area codes.
We would welcome any corrections.

Telephone area codes
The international dialling code (IDD) for
Mozambique is +258 followed by the
area code and subscriber’s number. New
area codes came into operation 1 August
2005.
Beira 23 Maputo 21
Chokwe 221 Nampula 26

Chambers of Commerce
American-Mozambique Chamber of
Commerce, Rua Mateus Sansão
Muthemba 452, Maputo (tel: 492-904;
fax: 492-779; e-mail:
mail@mail.ccmusa.co.mz).

Mozambique Camara de Comercio, Rua
Mateus Sansão Muthemba 452, Maputo
(tel: 491-970; fax: 492-211).

Portugal-Mozambique Chamber of Com-
merce, Hotel Rovuma Centro de
Escritórios, Rua da Sé 114, Maputo (tel:

300-229; fax: 300-232; e-mail:
ccpmoc@teledata.mz).

South Africa-Mozambique Chamber of
Commerce, FACIM, Avenida 10 de
Novembro, Maputo (tel/fax: 431-621).

Banking
Banco Comercial do Moçambique, PO
Box 865, Av 25 de Setembro 1800,
Maputo (tel: 307-533, 307-471,
307-532; fax: 307-564/557/543).

Banco Internacional de Moçambique
SARL, Av Zedequias Manganhela 478,
Maputo (tel: 429-390/3; fax: 429-389).

Banco Standard Totta de Moçambique
SARL, PO Box 2086, Praça 25 de Junho
Nr 1, Maputo (tel: 423-041/5, 424-405,
301-616; fax: 426-967, 423-029).

Banco de Fomento SARL; Av. Julius
Nyerere 1016, Maputo (tel. 494-010/1;
fax: 494-401).

Banco de Moçambique, PO Box 423, Av
25 de Setembro 1679, Maputo (tel:
428-150/9; fax: 429-721).

BIM Investimento SARL, Av Kim III Sung
961, Maputo (tel: 490-085/7; fax:
490-212; e-mail: bimi@vircom.com).

BNP Nedbank (Mocambique) SARL, PO
Box 1445, Prédio 33 Andares; Av 25 de
Setembro 1230, Maputo (tel: 306-700;
fax: 306-305; e-mail: bnpnebank@
bnpnedbank.co.mz).

Novo Banco SARL, Av.do Trabalho,
750-Sede, Maputo (tel: 407-755/6,
408-209; fax: 407-755/6, 408-210;
e-mail: novobanco@teledata.mz).

Uniao Comercial de Bancos
(Moçambique) SARL, Av. Fredrich Engels
400, Maputo (tel: 499-900, 495-221-5
fax: 498-675; e-mail: banque_fc@
teledata.mz).

Central bank
Banco de Moçambique, Avenida 25 de
Setembro 1695, PO Box 423, Maputo
(tel: 318-001; fax: 323-712; e-mail:
cdi@bancomoc.mz).

Stock exchange
The Bolsa de Valores de Moçambique
(BVM) (Mozambique Stock Exchange)
opened in October 1999.

Travel information
Empresa Nacional de Turismo (ENT) (Mo-
zambique National Tourism Company),
PO Box 2446, Avenida 25 de Setembro
1203, Maputo (tel: 420-324; fax:
421-795).

Linhas Aereas de Moçambique, Avenida
Karl Marx 220, PO Box 2060, Maputo
(tel: 326-001; fax: 496-105; e-mail:
commercial@lam.co.mz).

Ministry of tourism
Ministry of Tourism, Avenida 25 de
Setembro 1018, PO Box 4101, Maputo
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(tel: 313-755; fax: 306-212; e-mail:
info@turismo.imoz.com).

National tourist organisation offices
Fundo Nacional do Turismo-FUTURA,
Avenida de 25 Setembro 1203, PO Box
4758, Maputo (tel: 307-320; fax:
307-324; e-mail: info@futur.org.mz).

Ministries
Ministry of Commerce, Industry and Tour-
ism, Praça do 25 Junho 37, Maputo (tel:
426-091/7).

Ministry of Finance and Planning, Praça
da Marinha Popular, CP 272, Maputo
(tel: 420-648; fax: 425-240).

Ministry of Industry and Energy, Avenida
25 de Setembro, PO Box 2904, 1502
Maputo (tel: 420-963, 492-011).

Ministry of Trade, PO Box 1831, Maputo
(tel: 426-091/7; fax: 421-305).

Other useful addresses
Agência de Informação de Moçambique
(AIM), CP 896, Maputo (tel: 430-795).

Agência Nacional de Frete e Navegação
(ANFRENA) (main national shipping
agency), Rua Consiglieri Pedroson 366,
CP 1430, Maputo (tel: 427-064,
428-111).

BP Mozambique, PO Box 854, Maputo
(tel: 425-021/5; fax: 426-042).

British Council, Travessa da Catembe 21
(corner of Av Martires de Inhaminga
1421), CP 4178, Maputo (tel: 421-571;
fax: 421-577).

British Embassy, Av Vladimir I Lenine 310,
CP 55, Maputo (tel: 420-111/2/5/6/7;
fax: 421-666).

Commonwealth Development Corpora-
tion, Maputo (tel: 421-325; fax:
422-150).

Direcção Nacional Portos e Caminhos de
Ferro (railways), PO Box 276, Maputo
(tel: 420-748, 424-133, 430-151).

Empresa Nacional de Minas, PO Box
1152, Maputo (tel: 423-933).

Empresa Nacional de Portos e Caminhos
de Ferro de Moçambique, Maputo (tel:
427-173).

Empresa Nacional Petroleos de
Moçambique (Petromoc), PO Box 417,
Maputo (tel: 427-191/7).

FACIM, PO Box 1761, Maputo (tel:
423-713, 427-151/2; fax: 427-129) (an-
nual international trade fair).

Hidroelectrica de Cabora Bassa (HCB)
(operators of Cabora Bassa power com-
plex), Head Office, CP 263, Songo, Tete
(tel: 82-221/4; fax: 82-364); PO Box
4120, Maputo (tel: 400-551, 400-647,
491-346, 492-976).

Imprensa Nacional de Moçambique (pub-
lishes statistical bulletins, census informa-
tion etc), PO Box 275, Maputo.

Maputo Development Corridor, Maputo
(tel: 426-359; fax: 430-159).

Mozambique Embassy (USA), Suite 570,
1990 M Street, NW, Washington DC
20036 (tel: (+1-202)-293-7146; fax:
(+1-202)-835-0245; e-mail:
embamoc@aol.com).

Mozambique Institute of Export Promotion
(IPEX) (Government agency for export

promotion), Av 25 de Setembro 1008,
PO Box 4487, Maputo (tel: 423-343).

Office for Foreign Investment Promotion
(GPIE), Av 25 de Setembro 2049, 2
andar, PO Box 2049, Maputo (tel:
422-456/7; fax: 422-459).

Radio Moçambique, PO Box 2000,
Maputo (tel: 434-041/5, 432-591; fax:
421-816).

Technical Unit for Enterprise Restructuring
(UTRE) (information on company tenders
for privatisation and investment opportu-
nities), Ministry of Planning and Finance,
Rua da Imprensa No 256, 7th Floor,
Suites 704-708, PO Box 4350, Maputo
(tel: 426-514/6; fax: 421-541).

Televisão de Moçambique, Av Julius
Nyerere 942, PO Box 2675, Maputo (tel:
491-198).

World Bank, Maputo (tel: 492-841; fax:
492-893).

National news agency: Agência de
Informação de Moçambique (AIM)

Other news agencies: APA (African
Press Agency): www.apanews.net

Reuters Africa: http://africa.reuters.com

Internet sites
Africa Business Network:
http://www.ifc.org/abn

AllAfrica.com: http://allafrica.com

African Development Bank:
http://www.afdb.org

Africa Online:
http://www.africaonline.com
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