
Lesotho

A
small mountainous country sur-

rounded by South Africa, Lesotho
faces significant structural chal-

lenges. Until 2002, the majority of
Basotho relied on subsistence agriculture
and employment in South African mines
and industries. South African mines still
employ over 41,000 Basotho. According
to the African Economic Outlook 2013

(AEO), published jointly by the African
Development Bank and the Organisation
for Economic Co-operation and Develop-
ment, the adoption of the US African
Growth and Opportunity Act (AGOA) in
2000 and the rising prices of diamonds
changed the face of the country’s econ-
omy, however, and the textile and dia-
mond industries joined agriculture as
main employers and sources of livelihood.
The AGOA trade preference system
catalysed the development of high-vol-
ume, low-value garment manufacturing in
Lesotho. The textile industry became the
largest employer, generating nearly 50 per
cent of the country’s formal sector jobs. In
mid-2004, it employed over 50,000 work-
ers, mainly female, and for the first time,
manufacturing workers outnumbered
government employees. Thereafter, the
manufacturing sector suffered from the
threat of the end of the Third-Country
Fabric Provision (TCFP) under AGOA, as
well as from the global economic crises.
Following the removal of World Trade
Organisation (WTO) protection,

employment in the sector was reduced to
about 45,000 in 2011, owing to stiff inter-
national competition in the garment sec-
tor. Yet the kingdom has become
sub-Saharan Africa’s largest exporter of
apparel to the United States, surpassing
Kenya and Madagascar.

Lesotho’s garment industry still largely
dependent on trade preferences from the
US and in Europe. These markets are
likely to become even more intensely
competitive in the medium- to long-term,
when the preferences that gave Le-
sotho-based suppliers an advantage will
disappear. The country’s textile and gar-
ment producers, which are entirely for-
eign owned, could relocate from Lesotho
once privileged access to the US market
disappears. The country therefore needs to
diversify its industrial activity if it is to
survive. Since Lesotho is the leading sup-
plier of textile and garments in sub-Saha-
ran Africa, diversification will chiefly be
pursued in this sector. Lesotho’s strategy
is to shift its production towards
higher-value items, in particular woven
and knitwear. These are relatively low
volumes with very short delivery periods,
which puts East and South Asian competi-
tors at a disadvantage. In addition, the au-
thorities are keen to revive Lesotho as a
significant supplier for regional markets,
particularly South Africa. Canada is also a
potential market for Lesotho’s textiles,
but retailers require smaller quantities
than Lesotho’s factories are set up to pro-
duce. This presents opportunities for
small- and medium-sized enterprises
(SMEs) to link with large exporters
through sub-contracting, and the larger
exporters are also considering some ad-
justments to their production lines to meet
these requirements. In addition, the possi-
bility of producing high-quality fabrics
needed for specialised garment manufac-
turing is also being explored.

Mining
The mining sector’s contribution to gross
domestic product (GDP) remained mar-
ginal until 2002, but subsequently in-
creased to peak at 8.5 per cent in 2008,
sustained by the booming international
price of diamonds, which led to the
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KEY FACTS

Official name: Kingdom of Lesotho

Head of State: King Letsie III (since 7
Feb 1996)

Head of government: Prime Minister
Tom Thabane (ABC) (from 8 June
2012)

Ruling party: Coalition led by All
Basotho Convention (ABC), with
Lesotho Congress for Democracy
(LCD), Basotho National Party
(BNP) (from 8 June 2012)

Area: 30,355 square km

Population: 1.90 million (2012)*

Capital: Maseru

Official language: Sesotho and
English

Currency: Loti (maloti, plural) (L) =
100 lisente; has parity with the
South African rand, which is legal
tender.

Exchange rate: L9.81 per US$ (Jul
2013)

GDP per capita: US$1,283 (2012)*

GDP real growth: 4.00% (2012)*

GDP: US$2.44 billion (2012)*

Inflation: 5.35% (2012)*

Balance of trade: -US$983.20
million (2011)

* estimated figure
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re-opening of some mines. Hit by the
global recession, the sector then re-
bounded in 2010 and 2011 and now ac-
counts for about 9.5 per cent of GDP.
Although Lesotho is believed to have
other significant mineral deposits, com-
mercial interest has mainly been limited to
diamonds which are exported with little or
no value added. The government is en-
couraging the exploration of additional
minerals and is keen to promote mineral
beneficiation. Besides minerals, the coun-
try is banking on its water resources
through the development of the Lesotho
Highlands Water Project (LHWP), which
supplies water and hydroelectric power to
South Africa and the wider region.

The economy
Economic growth is estimated to have
accelerated to 3.8 per cent in 2012 from
3.7 per cent in 2011. Lesotho’s economic
performance was affected by uncertain-
ties related to the extension of the TCFP
under the AGOA and unfavourable
weather conditions that affected food
production, forcing the government to
declare an emergency food crisis. Conse-
quently, agricultural production in 2012
was expected to be 70 per cent less than
the previous year. Growth was mainly
underpinned by the expansion of the
Letseng mine after investment doubled
and by construction. Investment to repair
the damage created by floods in 2011
continued in 2012 and supported the con-
struction sector. The Millennium Chal-
lenge Compact’s activities in the water
and health sub-sectors and the develop-
ment of new shopping malls in Maseru
also contributed. The growth in real GDP
reflected higher but varying output

growth rates in all the sectors of the
economy.

The AEO notes that the 2013 economic
outlook appears positive, with annual
growth estimated at 4.7 per cent and the
medium-term outlook up to 2015 will re-
main optimistic. This is predicated on the
recovery of textile exports in response to
the extension of AGOA’s TCFP up to
2015 and a continued boom in the con-
struction sector. Over the medium term,
growth will also benefit from the govern-
ment’s efforts to diversify manufacturing
production and markets. The Lesotho Na-
tional Development Corporation
(LNDC), the parastatal in charge of imple-
menting industrial policy, is spearheading
these efforts. The implementation of the
2011 Company’s Act, the new Land Act
and the proposed industrial licensing bill
already submitted to Parliament for enact-
ment are expected to spur investment.
Several investors in the manufacturing
sector have already made applications for
and are awaiting the completion of factory
shells to commence operations.

Lesotho’s outlook remains vulnerable,
however. Agriculture production is still
susceptible to weather shocks such as
those experienced in 2011 and 2012.
Other risks include global economic un-
certainty and the euro crisis, which may
negatively impact Southern African Cus-
toms Union (SACU) receipts, as well as
the demand for diamonds and textiles, Le-
sotho’s key exports. Finally, risks of so-
cial unrest and retrenchments in South
Africa are likely to affect Basotho miners
from Lesotho working there. This would
have negative implications on remit-
tances, which are an important source of
income for Basotho households. These

risks underline the need to safeguard the
exchange rate peg by building sufficient
gross international reserves.

Risk assessment
Politics Fair
Economy Fair
Regional stability Fair

COUNTRY PROFILE

Historical profile
1600s Modern-day Lesotho was settled by
the Sotho people; the area was already
home to the San people.
1800s European traders and missionaries
arrived in the area, and were soon fol-
lowed by the Boers on their Great Trek.
The Boer trek coincided with the expan-
sion of the Zulu state. King Moshoeshoe
the Great ensured the survival of his peo-
ple by taking them to a mountain strong-
hold in about 1820. The policy of
assisting refugees on condition that they
help in defence proved successful – by
1842 the King’s people numbered
around 40,000 and were protected by
outlying refugee settlements.
1870 By the time King Moshoeshoe died,
a Basuto nation of 150,000 had been
established.
1910 After annexing Basutoland, the Brit-
ish established the Basutoland National
Council comprising members nominated
by chiefs.
1960 After a new constitution was intro-
duced, elections were held, which were
won by the Basutoland Congress Party
(BCP) ahead of the Basutoland National
Party (BNP) led by Chief Leabua
Jonathan.
1965 The BCP lost the election to the
BNP; Chief Jonathan became the first
prime minister of the Kingdom of Lesotho.
King Moshoeshoe II was stripped of most
of his powers.
1966 Independence was granted.
1970 The constitution was suspended and
opposition political parties banned.
1986 The government of Chief Leabua
Jonathan was overthrown in a military
coup by Major General J M Lekhanya. A
military government chaired by Lekhanya
ruled Lesotho in co-ordination with King
Moshoeshoe II and a civilian cabinet ap-
pointed by the King. The new regime was
more amenable to South Africa’s wishes.
1990 A constituent assembly was set up
to frame a new constitution; a timetable
was announced for a return to civilian
rule. King Moshoeshoe II was stripped of
his executive and legislative powers and
exiled by Lekhanya.
1991 Lekhanya was overthrown by a
group of military officers led by Major
General Elias Ramaema who took con-
trol. Because Moshoeshoe II initially
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KEY INDICATORS Lesotho

Unit 2008 2009 2010 2011 2012

Population m *1.90 1.91 *1.93 *1.94 *1.90

Gross domestic product
(GDP) US$bn 1.62 1.60 2.13 2.45 *2.44

GDP per capita US$ 660 642 837 1,264 *1,283

GDP real growth % 4.3 3.6 5.7 4.2 *4.0

Inflation % 10.7 5.9 3.4 5.6 *5.3

Industrial output % change 1.7 2.4 5.5 – –

Agricultural output % change -0.6 -5.0 10.9 – –

Exports (fob) (goods) US$m 882.4 734.1 851.8 1,172.2 –

Imports (fob) (goods) US$m 1,618.4 1,587.2 1,998.3 2,155.4 –

Balance of trade US$m -736.0 -853.0 1,146.5 -983.2 –

Current account US$m 143.7 -2.4 -421.4 -520.1 *-345.0

Exchange rate per US$ 8.26 7.32 7.32 6.89 *8.69

* estimated figure



refused to return under the new rules of
the government, in which the King was
given only ceremonial powers,
Moshoeshoe’s son was installed as King
Letsie III.
1992 King Moshoeshoe returned from ex-
ile as a common citizen, in a deal with the
military regime.
1993 A new constitution was adopted
leaving the King as ceremonial head of
the country. Elections signalled a return to
democracy; the BCP won a convincing
victory. King Letsie III became a purely
constitutional monarch.
1994 After growing unrest, King Letsie III
suspended the constitution. King
Moshoeshoe, in collaboration with mili-
tary supporters staged a coup but it was
thwarted within a month. The settlement
eventually negotiated allowed for both the
re-establishment of parliamentary rule
and King Letsie abdicated in favour of
King Moshoeshoe.
1996 King Moshoeshoe II was killed in a
road accident and was again succeeded
by his son, who was sworn in as King
Letsie III.
1997 King Letsie III was formally crowned.
1998 The Lesotho Congress for Democ-
racy (LCD) won the elections. The result
was rejected by opposition groups. After
riots broke out in Maseru and reports cir-
culated of an imminent military coup, 800
South African and Botswanan soldiers en-
tered Lesotho with the aim of restoring or-
der. Pakalitha Mosisili (LCD) became
prime minister. The Interim Political Au-
thority (IPA) was created to work alongside
the government to prepare for elections.
2000 King Letsie III married Karabo
Motsoeneng.
2001 President Thabo Mbeki of South Af-
rica visited Lesotho to mend diplomatic
relations and develop economic links.
Twenty-seven LCD members of parliament
quit the party to form the Lesotho People’s
Congress (LPC).
2002 The first chamber of parliament was
enlarged from 80 seats to 120.
2003 Families displaced by the Lesotho
Highlands Water Project (LHWP), and re-
settled in the Maseru district, won a ruling
that improvements to their schools should
be made by the project’s authority.
2004 Prime Minister Mosisili declared a
state of emergency and appealed for food
aid. The first phase of the LHWP was offi-
cially opened.
2006 Foreign Minister Monyane Moleleki
was shot and wounded by a gunman. The
Lesotho Promise, one of the world’s larg-
est diamonds, was sold uncut for US12.4
million. To celebrate 40 years of inde-
pendence, Lesotho adopted a new flag to
show it was ‘at peace with itself and its
neighbours’ and replaced the one
adopted in 1986 after a coup.

2007 The ruling LCD won parliamentary
elections. The most severe drought since
the 1970s caused widespread hunger, ex-
acerbated by a drop in food production
due to HIV/Aids. The annual cereal har-
vest was less than 25 per cent of the
country’s needs.
2008 The European Investment Bank (EIB)
agreed a loan of US$22 million for 50
per cent of the cost of the expansion and
rehabilitation of wastewater and sanitation
facilities in the capital.
2009 The home of Prime Minister Mosisili
was attacked and he was wounded by
firearms.
2010 As South Africa closed its borders to
Lesotho ahead of the Soccer World Cup,
a petition was handed to the government
and South African High Commission call-
ing on South Africa to integrate Lesotho
into its country. The reason for the petition
was that signatories considered Lesotho to
be a ruined state. HIV/Aids decimated
the country, with up to 400,000 Aids or-
phans among the population of 2.5 mil-
lion; life expectancy has fallen to 44.9
years and the population growth rate of
0.8 per cent is the lowest in Africa. The
economy only survives through interna-
tional aid and employment in South Af-
rica. UNAids stated that the HIV infection
rate for 15–24 year olds in Lesotho had
fallen by over 30 per cent, due to preven-
tion campaigns.
2011 In April, seven suspected mercenar-
ies were remanded in custody, charged
with attempting to assassinate Prime Min-
ister Pakalitha Mosisili in 2009. In July,
health workers were trained to use motor-
bikes to reach remote and rural areas that
were unlikely to receive medical help
otherwise.
2012 On 29 February, Prime Minister
Mosisili resigned from the LCD, the politi-
cal party he had led since 1998 (he re-
mained in office as prime minister). He
said he could no long contain the internal
divisions and that the party was ‘falling
apart’. He joined and became deputy
leader of the newly formed Democratic
Congress (DC). The LCD became the
main opposition. Parliamentary elections
took place on 26 May, producing an in-
conclusive result, with the ruling DC win-
ning 48 seats, ABC 30 and the LCD 26
seats (nine other parties won the remain-
ing 16 seats); turnout was 50.04 per cent.
Coalition talks began immediately. On 30
May the leader of ABC, Tom Thabane,
said that he had reached an agreement
with the LCD and several smaller parties
to form a coalition. He was appointed
prime minister and sworn into office on 8
June.
2013 A lack of winter snowfall in the
highlands meant that rivers were running
low and by August farmers were

struggling to plough their parched land in
preparation for spring planting.

Political structure
Constitution
A new constitution was adopted in 1993,
which redefined the role of the monarchy
and altered the legislative branch of the
government.
The King, who is head of State, has no ex-
ecutive or legislative authority.
Form of state
Constitutional monarchy
The executive
Executive power is vested in the prime
minister, leader of the majority parliamen-
tary party, and the cabinet appointed by
the prime minister.
National legislature
Legislative power is held by a bi-cameral
National Assembly.
The first chamber, the Assembly has 120
seats, 80 of which are elected by a simple
majority in single-member constituencies,
while 40 seats are chosen by proportional
representation through party lists.
The second chamber (Senate) is made up
of 22 hereditary principal chiefs and 11
members are appointed by the King, on
advice from the prime minister.
All members serve for a maximum 5-year
term.
Legal system
The legal system is based on English com-
mon law and Roman-Dutch law.
Last elections
26 May 2012 (parliamentary)
Results: Parliamentary: Democratic Con-
gress (DC) won 48 seats, All Basotho
Convention (ABC) 30, Lesotho Congress
for Democracy (LCD) 26, Basotho Na-
tional Party (BNP) five, Popular Front for
Democracy (PFD) three, National Inde-
pendent Party (NIP) two; six other parties
each won one seat and six other political
parties and an independent failed to win
any seats. Turnout was 50.04 per cent.
Next elections
2016 (parliamentary)

Political parties
Ruling party
Coalition led by All Basotho Convention
(ABC), with Lesotho Congress for Democ-
racy (LCD), Basotho National Party (BNP)
(from 8 June 2012)
Main opposition party
Democratic Congress (DC)

Population
1.90 million (2012)*
Approximately 41 per cent of the popula-
tion is below the age of 15 years.
Seventy per cent of the population live in

the lowlands along the western strip.
Collectively the nationals are called
Basotho, the singular of which is
Mosotho.
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Last census: 9 April 2006: 1,880,661
(provisional)
Population density: 66 inhabitants per
square km. Urban population 27 per cent
(2010 Unicef).
Annual growth rate: 1.4 per cent,
1990–2010 (Unicef).
Ethnic make-up
The Basotho nation is an amalgam of
mainly Sesotho-speaking people. Some
45 per cent of the population is of Nguni
origin. A number of smaller groups, in-
cluding San Griqua, Indian and Euro-
pean, have also become naturalised
Basotho.
Religions
Christianity (approximately 80 per cent,
mainly Roman Catholic), various tradi-
tional beliefs and others (20 per cent).

Education
Primary education is free from the age of
six.
Public expenditure on education typically
amounts to around 8.5 per cent of gross
national income (GNI). Lesotho has one
university, located in the capital, Maseru.
Literacy rate: 81 per cent adult rate
(Unesco 2005)
Compulsory years: Six to 13
Enrolment rate: 108 per cent gross pri-
mary enrolment, of the relevant age
group (including repeaters); 31 per cent
gross secondary enrolment (World Bank).
Pupils per teacher: 46 in primary
schools.

Health
HIV/Aids
The HIV prevalence is one of the highest
in the world. The government has under-
taken a scheme to offer HIV counseling
and testing for every household by 2007;
seven thousand people will be trained in
medical care and for the purpose of the
campaign.
Lesotho has record success by exceeding
epectations in its participation of the UN
sponsored ‘3 by 5’ campaign (worldwide,
providing three million HIV sufferers with
antiretroviral drugs by 2005).
HIV prevalence: 25 per cent in 2005
Life expectancy: 41 years, 2004 (WHO
2006)
Fertility rate/Maternal mortality rate:
3.2 births per woman, 2010 (Unicef); ma-
ternal mortality 530 per 100,000 live
births (World Bank).
Child (under 5 years) mortality rate
(per 1,000): 100 per 1,000 live births
(WHO 2012); 16 per cent of children
aged under five are malnourished (World
Bank).
Head of population per physician:
0.05 physicians per 1,000 people, 2003
(WHO 2006)

Main cities
Maseru (capital, estimated population
267,559 in 2012), Hlotse (47,894),
Mafeteng (43,200), Teyateyaneng
(28,142), Molale’s Hoek (23,481),
Maputsoa (23,029).

Languages spoken
English becomes the medium of instruc-
tion from the fifth year of primary
education.
Official language/s
Sesotho and English

Media
Press
Journalists and the print media are fre-
quently subject to defamation lawsuits,
which hampers their freedom to report.
High publishing costs keep the number of
publications limited and all on offer are
weeklies.
In English, Informative News
(www.informativenews.co.ls) is a business
magazine published on Friday. For gen-
eral news, The Mirror and Public Eye
(www.publiceye.co.ls). In Sesotho
Makatolle, MoAfrica and Mohlanka.
Mopheme (The Survivor) is published in
Sesotho and English.
Broadcasting
Radio: Radio provides the majority of the
population with news, information and
entertainment.
The national, state-run Radio Lesotho
(www.radioles.co.ls) has programmes in
Sesotho and English (in educational
shows during the school year). There are
several private radio stations including Le-
sotho NBS (www.radiolesotho.co.ls), PC
FM (www.pcfm.co.ls), Joy Radio, Mo
Afrika FM and Catholic Radio.
Television: The national, state-run Le-
sotho Television has a limited service. The
South African Broadcasting Corporation
(SABC) (www.sabc.co.za) is available.
National news agency: LENA (Lesotho
News Agency)

Economy
Lesotho is a small, land-locked country,
surrounded by South Africa, with few nat-
ural resources beyond its rivers. Its econ-
omy is fuelled by the sale of water and
electricity to South Africa with the Lesotho
Highlands Water Project (LHWP) being
one of the largest and most ambitious
multi-purpose water schemes anywhere in
the world. Once completed it will provide
South Africa with 79 cubic metres of water
a second, by diverting the flow of the
Senqu River and its tributaries northwards
to South Africa. The first phase was com-
pleted when the Katse Dam began supply-
ing the Muela hydroelectric power station
in 1998, since when Lesotho has been
self-sufficient in electricity. The Mohale
Dam was completed in 2002, also

supplying water to the Muela power sta-
tion and the Katse Dam. The final phase,
scheduled for completion in 2016, in-
cludes three more dams but in 2012 was
still in its feasibility study stage.
Other exports include manufactured
goods, diamonds, mohair and wool and
agricultural products including livestock.
The textile industry has dwindled to a cot-
tage industry, although in November
2011 the government announced plans to
spend 100 million maloti (US$12.7 mil-
lion) over the following two years in an ef-
fort to breathe life into the once crucial
industry. GDP growth remained relatively
constant at 4 per cent for the last half of
2000s, despite a fall in industrial produc-
tion of -4.4 per cent. GDP growth was
3.6 per cent in 2009 at a time of maxi-
mum downturn in global trade; in 2010 it
picked up to 5.7 per cent and was esti-
mated at 4.2 per cent in 2011.
Inflation jumped from 6.3 per cent in
2006 to 9.2 per cent in 2007, rising to
10.7 per cent in 2008 in a year of record
high energy and food costs, before falling
back in 2009 to 5.9 per cent and 3.4 per
cent in 2010 as domestic spending
shrank.
Although the majority of the population
live in rural areas, agriculture’s share of
the economy has declined in recent de-
cades to around 12 per cent of GDP.
There has also been a loss of man-power
and farming skills due to the spread of
HIV/Aids. Almost one in three people suf-
fers from HIV/Aids in Lesotho (largely as a
result of migrant workers coming home
from the mines of South Africa), which ad-
versely affects both domestic and public
economies. The industrial sector accounts
for over 45 per cent of GDP, of which
manufacturing accounts for around 20
per cent; services account for just of 40
per cent.
In 2011, the UN Human Development In-
dex (HDI) ranked Lesotho 160 (out of
187) for national development in health,
education and income. Since 2000, Le-
sotho’s progress has grown to match the
improvement of other countries in sub-Sa-
haran Africa. In 2010, 44.1 per cent of
the population experienced at least one
indicator of poverty, while 47.6 per cent
lived on less than the equivalent of
US$1.25 per day; the headcount poverty
rate was 35.3 per cent of the population
(2000–10).
The main support of the economy has
been remittances from migrant workers
employed in South Africa. Remittances
amounted to US$746 million (28.6 per
cent of GDP) in 2010 and were estimated
to have reached US$753 million in 2011.
South Africa has begun to reduce its reli-
ance on imported labour, which may
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cause Lesotho migrants to search else-
where for work.

External trade
Lesotho ‘s economy is heavily influenced
by South Africa; all foreign trade is either
with South Africa or has to pass through it
to reach other markets. Lesotho is a mem-
ber of the Southern African Customs Un-
ion (Sacu), with South Africa, Namibia,
Swaziland and Botswana. Sacu sets cus-
toms duties for commodities passing be-
tween member states and members share
the common pool of customs and excise
revenue on all external trade.
Lesotho is also a member of the Southern
African Development Community (SADC),
the objectives of which include reduction
in trade barriers, achieving regional de-
velopment and economic growth and
evolving common systems and institutions.
Lesotho produces more denim jeans (over
26 million pairs each year) than any other
country in Africa. This is despite the fall in
sales and the temporary loss of jobs fol-
lowing the end of the Multi-Fibre Agree-
ment (MFA) in 2005, which saw world
sales of Asian garments eliminate many
markets for African manufacturers. Trade
picked up later as the clothing industry
was revitalised, mainly by new markets for
ethical clothing.
Imports
Principal imports include petroleum, food,
building materials, machinery and vehi-
cles, pharmaceuticals and medical
products.
Main sources: South Africa (95.2 per
cent of total in 2009), Japan (2.5 per
cent), Germany (1.1 per cent)
Exports
Principal exports are electricity and water
(to South Africa), garment manufactures,
vehicles parts, wool and mohair, food
and live animals.
Main destinations: South Africa (48.9
per cent of total in 2009), US (31.8 per
cent), Canada (15.1 per cent).

Agriculture
The agricultural sector has traditionally
been a major contributor to the economy.
A series of programmes were imple-
mented from 1996 to boost agricultural
development through commercialisation
and privatisation. Progress has been slow
and the IMF reported in 2005 that agri-
culture suffered from structural weak-
nesses that included poor farming
techniques, soil erosion, lack of water in
lowland areas and lack of access to
agri-finance.
There are a number of factors constrain-
ing development such as the govern-
ment’s heavy involvement in production,
marketing and processing of the sector.
This involves controlling commodity prices
as well as containing imports and exports.

These policies have deterred private sec-
tor involvement and hampered growth.
The country also faces a severe lack of
land suitable to arable farming as well as
poor soil fertility and unreliable rainfall.
Poverty is widespread in rural areas,
where households rely on miners’ remit-
tances to remain in operation. As more
workers are being laid off in South African
mines the agricultural sector is finding it
hard to maintain production levels
enough to feed the population.
Moreover, the construction of the Mohale
dam as part of the Lesotho Highlands
Water Project (LHWP) has meant flooding
the most fertile land area, the only region
producing a food surplus. The World
Bank maintains that the US$55 million
earned from water sales to South Africa
will far exceed the US$2 million value of
Mohale valley crops. Farmers from the
Katse Dam area have been given food
aid and skills training and communities
have been resettled. Environmental or-
ganisations expressed concern over in-
creased unemployment, food insecurity
and water shortages downstream due to
dams.
A lack of 2013 winter snowfall in the
highlands meant that rivers were running
low and by August farmers were strug-
gling to plough their parched land in
preparation for spring planting.

Industry and manufacturing
The industrial sector as a whole typically
contributes around 40 per cent of GDP
and employs around 26 per cent of the
labour force.
Most firms are small and are in joint ven-
tures with the Lesotho National Develop-
ment Corporation (LNDC). Production is
largely for export (clothing, footwear, tex-
tiles) or import substitution (food process-
ing, bricks). Other enterprises include
handicrafts, ceramics and furniture mak-
ing. Pharmaceuticals and leather/hide
processing are under development.
Industrial production grew by 2.6 per cent
and manufacturing by 3.0 per cent in
2004.

Tourism
Lesotho is called the Kingdom of the Sky
as the majority of its land is over 3,000
metres above sea-level. As such it offers
visitors adventure activities in the high-
lands and for those less outdoor inclined
there are casinos and relatively luxurious
hotels in the capital, Maseru, located on
the lowland plane, close to the border
with South Africa.
Travel and tourism contributed a record
15 per cent (US$298 million) of GDP in
2010, an increase on the 13.6 per cent
of GDP in 2009, which continued a
three-year trend in positive growth. Em-
ployment in the industry was also positive,

reaching 12.9 per cent (74,400 jobs) of
total workforce in 2010, up from 11.7 per
cent (66,200 jobs) in 2009.
Lesotho is a member of the Regional
Tourism Organisation of Southern Africa
(Retosa), organised as part of the SADC,
which has proposed a tourist univisa (a
single visa to visit all 15 member states)
and which is expected to be in use by
2013.

Mining
The diamond industry is mainly based on
the Letseng la Terae mine. Letseng Dia-
monds and the New Mining Corporation
each have a 38 per cent share in the pro-
ject while the government retains a 24 per
cent share. The mine produces just three
carats per 100 tonnes, compared to the
global average of 50–100 carats per 100
tonnes. Production costs are at least 10
times greater than the world average.
However, Letseng la Terae continues to
be in operation due to the high number of
large diamonds produced.

Hydrocarbons
Lesotho does not produce any hydrocar-
bons. Explorations for oil took place in
1970. These proved unsuccessful and no
further attempts have been made. Cur-
rently it imports around 2,000 barrels per
day of refined oil, primarily from South
Africa.

Energy
Installed generating capacity was 76MW
in 2008, supplied by the Lesotho High-
lands Water Project (LHWP); an increase
of 2MW is anticipated by 2011. However
consumption was 126MW, which had to
be imported from South Africa, which
since it began experiencing its own short-
ages reduced supplies to Lesotho. Black-
outs have resulted at times of maximum
overload. In 2008, electricity supply
reached 16 per cent of the population.
Production is projected to be 288MW in
2020.
The, government and African Develop-
ment Bank have initiated plans to invest in
the electricity system. Studies began in
2009, to ascertain the feasibility of install-
ing, distributing and storing power by
2012.
Until electricity is supplied to a majority of
homes the urban population will reply on
paraffin, and the rural population on bio-
mass, for primary energy.

Banking and insurance
Restructuring of the banking sector in the
1990s has strengthened the position of
Lesotho’s banking sector by improving as-
set management and the capital base of
domestic banks. Along with the
liberalisation of interest rates, restructuring
has enabled domestic banks to respond
to interest rate movements in South Africa
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and strengthened the Central Bank’s abil-
ity to influence the money supply.
Central bank
Central Bank of Lesotho

Time
GMT plus two hours

Geography
Lesotho is a landlocked country, entirely
surrounded by South African territory. It is
a mountainous land situated at the high-
est part of the Drakensberg escarpment
on the eastern rim of the South African
plateau. To its west, the land falls through
foothills to a lowland area where the ma-
jority of the population lives. Three large
rivers, the Orange, the Caledon and the
Tugela, rise in the mountains and flow
through it.
Hemisphere
Southern

Climate
Temperate climate with well-marked
seasons.
More than 85 per cent of the country’s
rainfall – averaging 700mm in mountain
areas – falls from October to April. Spring
comes in August. Summer from Novem-
ber–January with average temperature 27
degrees Centigrade (C), rising to 32 de-
grees C in lowland areas.
Autumn days are warm. Winter from
May–July with temperatures as low as mi-
nus 7 degrees C in lowlands and minus
18 degrees C in highlands.
Snowfalls can occur on the highlands at
any time of the year.

Dress codes
In summer, light, loose clothing is most
comfortable, but include a raincoat.
Spring and autumn clothing should in-
clude a jersey for the cool evenings.
Heavy woollens, vests, windcheaters,
socks and jackets are a must in winter.
Warm clothing is also essential for a jour-
ney into the Maloti where severe weather
conditions can be encountered any time
of the year.

Entry requirements
Passports
Required by all.
Visa
Required by all, except those (mostly
Commonwealth) countries listed on the
internet at www.lesotholondon.org.uk, in
the consular section. Further information
may be requested through the consulate,
or application forms downloaded from
consulate websites, within applicant’s
country.
A proposed tourist univisa (a single visa to
visit all 15-member states of SADC: An-
gola, Botswana, DRC, Lesotho, Madagas-
car, Malawi, Mauritius, Mozambique,
Namibia, South Africa, Seychelles,

Swaziland, Tanzania, Zambia and Zimba-
bwe) is expected to be in use by 2013.
Visitors should check with the appropriate
consulates to confirm start of univisas and
their scope before beginning a tour of
southern Africa.
Currency advice/regulations
There are no restrictions on the import or
export of local or foreign currency. The
South African rand is interchangeable with
the loti in Lesotho, but the loti cannot be
used in South Africa.
Travellers cheques are widely accepted.
Customs
Personal items are exempt from duty.
Prohibited imports
Alcohol and firearms

Health (for visitors)
Mandatory precautions
Yellow fever vaccination for visitors from
infected areas.
Advisable precautions
Immunisation and booster shots are ad-
vised for diphtheria, tetanus, typhoid and
hepatitis A. Tuberculosis, polio and
hepititis B may be advised. Malaria is not
common. There is a rabies risk in rural ar-
eas. There is a very high prevalence of
HIV/Aids.
Sun-burning is a problem for visitors at
higher altitudes and sunscreens are
recommended.
All medication necessary should be
brought by a visitor.

Hotels
There are a number of comfortable, inter-
national-class hotels in Maseru. Through-
out the rest of the country,
accommodation ranges from me-
dium-sized hotels to smaller tourist
lodges.

Credit cards
Major credit and charge cards have
acceptance.

Public holidays (national)
Fixed dates
1 Jan (New Year’s Day), 11 Mar
(Moshoeshoe’s Day), 1 May (Workers’
Day), 25 May (Heroes’ Day), 17 Jul (King
Letsie III’s Birthday), 4 Oct (Independence
Day), 24–25 Dec (Christmas).
Variable dates
Good Friday, Easter Monday, Ascension
Day.

Working hours
Banking
Mon, Tue, Thu, Fri: 0830–1530; Wed:
0830–1300; Sat: 0830–1100.
Business
Mon–Fri: 0800–1245, 1400–1630; Sat:
0800–1300.
Government
Mon–Fri: 0800–1245, 1400–1630.

Shops
Mon–Fri: 0800–1700; Sat: 0800–1300.

Telecommunications
Mobile/cell phones
GSM 900 services are available in larger
populated areas.

Getting there
Air
National airline: South African Airways
provide regular scheduled flights via
Johannesburg.
International airport/s:
Maseru-Moshoeshoe I (MSU), 18km south
of Maseru. All international flights are via
South Africa.
Airport tax: International departures
M20; transit passengers are exempt.
Surface
Road: There are three good tarred roads
from South Africa into the western region,
via the Maseru Bridge, Ficksburg Bridge
(both open 24 hours) and Caledonsport
(open daytime only). With the implemen-
tation of the Highlands Water Project, the
road network has being expanded.
There are several other border crossings
but with limited opening hours.
A road tax of M5 exists for visitors leaving
Lesotho by light vehicles.
Rail: Only freight traffic is carried on the
rail system that links to the South African
system via Maseru.

Getting about
National transport
Air: Charter flights are difficult to find.
South African companies may provide a
service.
Road: Over 3,500km of tarred, gravel
and dirt roads. Approximately 500km are
tarred.
Roads are being continuously upgraded,
and tarred roads connect main towns in
seven out of 10 districts.
Buses: A good service provided by mainly
privately owned buses. Coach services
operate Maseru-Welkom;
Maseru-Qacha’s Nek.
Car hire
Drivers must hold an international driving
licence. Driving is on the left and seat
belts are compulsory.
In winter, antifreeze is a wise precaution
for all cars with watercooled engines.
Chains are useful in mud and snow.
Petrol can be obtained in all District
Headquarter towns but is not easily ob-
tainable elsewhere.
For visitors using their own vehicles infor-
mation should be obtained from Lesotho
Tourist Board Information Office (www.le-
sotho.gov.ls).

BUSINESS DIRECTORY
The addresses listed below are a selection
only. While World of Information makes
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every endeavour to check these ad-
dresses, we cannot guarantee that
changes have not been made, especially
to telephone numbers and area codes.
We would welcome any corrections.

Telephone area codes
The international dialling code (IDD) for
Lesotho is +266 followed by the sub-
scriber’s number.

Useful telephone numbers
Queen Elizabeth II Hospital:312-501
Police:123
Fire brigade:122
Ambulance:121

Chambers of Commerce
Lesotho Chamber of Commerce & Indus-
try, PO Box 79, Fairways Centre, Kings-
way Avenue, Maseru 100 (tel:
2232-3482; fax: 2231-0414; e-mail:
lcci@lesoff.co.za).

Banking
Lesotho Bank Ltd; PO Box 1053, Kings-
way, Maseru 100 (tel: 2231-4333; fax:
2231-0348).

Barclays Bank plc, PO Box 115, Kings-
way, Maseru (tel: 2231-2423; fax:
2231-0068).

NedBank, 1st Floor, Standard Bank Bldg,
Kingsway, PO Box 1001, Maseru 100
(tel: 2232-2696; fax: 2231-0025).

Central bank
Central Bank of Lesotho, PO Box 1184,
Corner Airport and Moshoeshoe Roads,
Maseru 100 (tel: 2231-4281; fax:
2231-0051; email:
cbl@centralbank.org.ls/).

Travel information
Ministry of tourism
Ministry of Tourism, Environment and Cul-
ture, PO Box 52, Maseru 100 (tel:
2231-3034).

National tourist organisation offices
Lesotho Tourist Development Corpora-
tion, PO Box 1378, Maseru 100 (tel:
2231-2427; fax: 2232-3674; email:
touristinfo@ltdc.org.ls; internet:
www.ltdc.org.ls).

Ministries
Minister to the Prime Minister, PO Box
527, Maseru 100 (tel: 2231-1000; fax:
2231-0102).

Ministry of Agriculture, Co-ops, Marketing
and Youth Affairs, PO Box 24, Maseru
100 (tel: 2232-3561; fax: 2231-0349).

Ministry of Defence and Public Service,
PO Box 527, Maseru 100 (tel:
2231-1000; fax: 2231-0102).

Ministry of Education and Manpower De-
velopment, PO Box 47, Maseru 100 (tel:
2231-3045; fax: 2231-0206).

Ministry of Finance and Economic Plan-
ning, PO Box 395, Maseru 100 (tel:
22311-101; fax: 2231-0157).

Ministry of Foreign Affairs, PO Box 1378,
Maseru 100 (tel: 2231-1150; fax:
2231-1150).

Ministry of Health and Social Welfare, PO
Box 514, Maseru 100 (tel: 2232-4404;
fax: 2231-0467).

Ministry of Home Affairs and Local Gov-
ernment, Rural and Urban Development,
PO Box 174, Maseru 100 (tel:
2232-3771; fax: 2231-0319).

Ministry of Information and Broadcasting,
PO Box 36, Maseru 100 (tel:
2232-3561; fax: 2231-0003).

Ministry of Justice, Human Rights, Law
and Constitutional Affairs, PO Box 402,
Maseru 100 (tel: 2232-2683).

Ministry of Labour and Employment, Pri-
vate Bag A116, Maseru 100 (tel:
2232-2565).

Ministry of Natural Resources, PO Box
426, Maseru 100 (tel: 2231-3632).

Ministry of Tourism, Sports and Culture,
PO Box 52, Maseru 100 (tel:
2231-3034).

Ministry of Trade and Industry, PO Box
747, Maseru 100 (tel: 2232-2138; fax:
2231-0326).

Ministry of Transport and Telecommunica-
tions, PO Box 413, Maseru 100 (tel:
2232-3691).

Ministry of Works, PO Box 20, Maseru
100 (tel: 2231-1362; fax: 2231-0125).

Other useful addresses
British High Commission, PO Box 521,
Maseru 100 (tel: 22313-961; fax:
2231-0120).

Lesotho Embassy (USA), 2511 Massachu-
setts Avenue, NW, Washington DC

20008 (tel: (+1-202) 797-5533; fax:
(+1-202) 234-6815).

Lesotho National Development Corpora-
tion, Private Mail Bag A96, Maseru 100
(tel: 2231-2012; fax: 22310-038;
internet site: www.lndc.org.ls).

Lesotho National Insurance Corporation,
Private Bag A96, Maseru 100 (tel:
2231-3031; fax: 2231-0007).

Livestock Marketing Corp, PO Box 800,
Maseru (tel: 2232-2444) (sole marketing
concern for all livestock and products, in-
cluding mohair).

Multilateral Investment Guarantee Agency
(MIGA), 1818 H Street NW, Washington
DC 20433, USA (tel: (+1-202)
473-1079; fax: (+1-202) 334-0265).

Radio Lesotho, PO Box 552, Maseru (tel:
2232-3561).

Statistics Bureau, PO Box 455, Maseru
(tel: 2232-3852).

Trade Promotion Unit, Ministry of Trade
and Industry, PO Box 747, Maseru (tel:
2232-3414; fax: 2231-0121).

National news agency: LENA (Lesotho
News Agency)

PO Box 36; Lerotholi Street, Maseru 100
(tel: 2232-5317; fax: 2232-6408;
internet: www.lena.gov.ls).

Internet sites
Africa Business Network: www.ifc.org/abn

AllAfrica.com: http://allafrica.com

African Development Bank: www.afdb.org

Africa Online: www.africaonline.com

Public Eye (on-line edition of daily news-
paper): www.publiceye.co.ls

Lesotho news agency:
www.lena.gov.ls/news.htm

Mopheme newspaper:
www.lesoff.co.za/news/

Lesotho Council of Non-Governmental
Organisations (LCN):
www.lecongo.org.ls/

Lesotho Government online: www.le-
sotho.gov.ls




