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A
spirational, ambitious Azerbaijan
has for some time been anxious to
position itself alongside its European

neighbours. This ambition has been seri-
ously undermined by the perceived cor-
ruption surrounding the political process.
President Ilham Aliyev had won 88.73 per
cent of the votes in the 2008 election, in a
process that was widely criticised by
Western monitors and largely boycotted
by opposition groups. Protests against the
election result had been swiftly put down
by the police force.

Azerbaijan inevitably registers on
Western politics: its strategic location be-
tween Iran and Russia has resulted in it be-
ing courted and cosseted by the West
because of its role as an alternative to Rus-
sia in supplying oil and gas to Europe.
Azerbaijan’s European aspirations are not
helped by its ranking of 139 out of the 174
countries surveyed in the Transparency
International 2012 Corruption Percep-

tions Index. In the view of Human Rights
Watch (HRW) in 2013 Azerbaijan’s hu-
man rights record has been on a continual
decline since the organisation’s previous
assessment in 2009. This casts serious
doubt on the government’s willingness to

abide by its commitments and to reform.
What HRW described as ‘the long-repres-
sive atmosphere for independent journal-
ists, political activists and human rights
defenders’ has grown acutely hostile, with
authorities using imprisonment as a tool
for political retribution, clamping down
on freedom of assembly and breaking up
peaceful demonstrations, often violently.
HRW also referred to the excessive re-
strictions on freedom of expression and
religion, as well as the torture and ill-treat-
ment of those detained. The government’s
‘beautification’ campaign in Baku has re-
sulted in the forcible eviction of thousands
of families and the illegal demolition of
their homes. To cap it all, in January 2013
one non-governmental organistion (NGO)
crowned President Aliyev as corruption’s
‘person of the year’.

The Presidential elections – and the
Presidential family
The controversial 2009 constitutional
amendment that abolished presidential
term limits makes it possible for the
52-year-old (in December 2013) Aliyev to
serve indefinitely as Azerbaijan’s presi-
dent. In June 2013 Mr Aliyev was
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KEY FACTS

Official name: Azarbaijchan
Respublikasy (Republic of
Azerbaijan)

Head of State: President Ilham Aliyev
(YAP) (from 2003; re-elected Oct
2008)

Head of government: Prime Minister
Artur Rasizade (YAP) (from 2003;
re-appointed Oct 2008)

Ruling party: Yeni Azerbaycan
Partiyasi (YAP) (New Azerbaijan
Party) (from 2005; re-elected 7
Nov 2010)

Area: 86,600 square km

Population: 9.23 million (2012)*

Capital: Baku

Official language: Azeri (Turkic)

Currency: new manat (M) = 100
gopik (new currency introduced 1
Jan 2006)

Exchange rate: M0.78 per US$ (Jul
2013)

GDP per capita: US$7,450 (2012)*

GDP real growth: 2.16% (2012)*

GDP: US$68.80 billion (2012)*

Labour force: 5.87 million (2010)

Unemployment: 6.05% (2012)*

Inflation: 1.08% (2012)*

Oil production: 872,000 bpd (2012)

Natural gas production: 15.60 billion
cum (2012)

Balance of trade: US$21.91 billion
(2012)*

* estimated figure



nominated as the ruling Yeni Azerbaycan
Partiyasi (YAP) (New Azerbaijan Party)
presidential candidate for the October
2013 election. On current form he is ex-
pected to secure a third term over any op-
position candidate, including renowned
filmmaker Rustam Ibragimbekov, consid-
ered by many to be the President’s stron-
gest potential challenger.

But rising public anger about the re-
gime’s autocratic tendencies and rumours
of his wealth has lead to some speculation
that Aliyev might decide to vacate the
presidency; however that does not neces-
sarily mean that he would be abandoning
his hold on power. One theory is that the
number of people within the party that the
president can rely on has diminished to
such an extent that he might choose to se-
cure his wife’s election as his assistant. An
alternative theory was that Aliyev might
simply hand over the presidency to his
wife.

The Aliyevs’ marriage is generally re-
garded as an impressive political union.
President Ilham Aliyev is the son of
Heydar Aliyev, a former senior KGB offi-
cer who ruled Azerbaijan for more than
two decades in the transitional period
from the Soviet Union to independence.
His wife, Mehriban Aliyeva, is from the
Pashayev clan, which began to play a crit-
ical role in Azerbaijan’s political and cul-
tural life under Ilham’s presidency; she is
reported to have made a fortune through
allegedly doubtful real estate and tele-
communications deals.

Nagorno-Karabakh
With one notable exception, Azerbaijan
has relatively good relations with its
neighbouring countries. The exception is
Armenia, the territory of which surrounds
the enclave of Nagorno-Karabakh. At the
end of Soviet control with the collapse of
the Soviet Union (USSR), three quarters
of Nagorno-Karabakh’s population were
Armenian, only a quarter Azeri. Logic, if
not history, dictated that the region should
form part of Armenia. The almost inevita-
ble outbreak of war between Armenia and
Azerbaijan over the enclave caused sig-
nificant ethnic upheaval as native Azeris
departed the Armenian controlled areas
and their Armenian counterparts returned
to Armenian controlled regions. Despite
support from Afghan, Chechen and Ukrai-
nian mercenaries, Armenian troops turned
out to be better organised and more effi-
cient, managing to take control of territory
between the enclave and Armenia itself.
Following a peace agreement reached in
1994 there has been a truce of sorts.

However, Azeris resent the loss of land
they regard as rightfully theirs, while the
Armenians show no sign of willingness to
give it back. In a December 2006 referen-
dum, declared illegitimate by Azerbaijan,
the region had approved a new constitu-
tion. There have since been signs of life in
the peace process, with occasional meet-
ings between the Armenian and Azeri
presidents. Progress was reported at talks
between the leaders in May and Novem-
ber 2009, but the peace process then
stalled and in 2010–11 there were a num-
ber of serious ceasefire violations.

The economy
According to the European Bank for Re-
construction and Development (EBRD)
Azerbaijan’s non-oil economy continued
to expand as oil output contracted further.
The 10 per cent contraction of the oil sec-
tor in 2011 was almost fully offset by the
rapid increase of the non-oil sectors, in
particular construction and services,
mainly stimulated by rising budget expen-
ditures. Gross domestic product (GDP)
according to the EBRD grew by 1.3 per
cent year-on-year in the first eight months
of 2012, again led by the non-oil sectors.
Growth of consumer prices decelerated to
-0.2 per cent in August 2012 after peaking
at 9.7 per cent in May 2011, with the de-
cline largely due to favourable base ef-
fects and lower international food prices.
The policy of maintaining a stable ex-
change rate of the manat against the US
dollar has complicated the ability of the

National Bank of Azerbaijan (NBA) (cen-
tral bank) to maintain price stability. Ex-
ternal debt remains low and the public
sector balance sheet is supported by a
large oil fund. However, the non-oil fiscal
deficit remains very large in light of the fi-
nite oil production, raising concerns about
the long-term sustainability of the govern-
ment’s fiscal policy.

Nevertheless, according to the EBRD,
Azerbaijan’s exports of oil and gas looked
likely to ensure that the current account
remains in surplus and the exchange rate
remains stable.

Economic growth is expected to remain
subdued as energy output stabilises and
non-oil sectors reach capacity. As gas
fields operate at full capacity and reviving
oil output requires investment and time,
hydrocarbon production is expected to
stay below the pre-crisis levels in
2012–13. Non-oil output growth was ex-
pected to reach around 8 per cent, for an
overall rate of growth of 3.5 per cent in
2012. If the authorities avoid further fiscal
expansion and non-oil sector capacity
constraints are not binding, inflation
should remain moderate but volatile as
long as the NBA is unable to effectively
utilise interest rate tools.

In the view of the EBRD, exports of oil
and gas will continue to account for
around one half of GDP and ensure a cur-
rent account surplus and a stable exchange
rate.

Likely risks stem mainly from a possi-
ble decrease in the oil price or extended
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KEY INDICATORS Azerbaijan

Unit 2008 2009 2010 2011 2012

Population m *8.90 *8.97 *9.05 *9.12 *9.23

Gross domestic product
(GDP) US$bn 46.38 43.11 52.91 63.40 *68.80

GDP per capita US$ 5,575 4,950 5,848 6,916 *7,450

GDP real growth % 10.8 9.3 2.7 -1.1 *2.2

Inflation % 20.8 -18.8 13.6 16.7 *1.1

Unemployment % 6.1 6.0 6.0 6.0 *6.0

Oil output ‘000 bpd 914.0 1,033.0 1,037.0 931.0 872.0

Natural gas output bn cum 14.7 14.8 15.1 14.8 15.6

Exports (fob) (goods) US$m 30,586.3 21,096.8 26,476.0 33,996.3 31,877.0

Imports (fob) (goods) US$m 7,574.7 6,513.9 6,745.6 9,867.9 9,964.0

Balance of trade US$m 23,011.7 14,582.9 19,730.4 24,128.4 21,914.0

Current account US$m 16,454.0 10,177.8 15,039.6 17,144.9 *13,973.0

Total reserves minus
gold US$m 6,467.2 5,363.8 6,409.0 6,984.2 11,277.0

Foreign exchange US$m 6,465.5 5,125.7 6,172.2 6,737.0 11,040.0

Exchange rate per US$ 0.82 0.80 0.80 0.79 0.78

* estimated figure



disruption of oil export flows and their
knock-on effects. In particular, risks are
generated by real estate prices, a fall in
which would affect the collateral value
and portfolio quality of banks, undermin-
ing their lending capacity and hence
growth in the non-oil sector. Further risks
to forecasted growth derive from uncer-
tainty regarding oil and gas production
and potential political and external insta-
bility. Also, increasing global risks and
the looming prospect of medium-term
economic growth can affect oil and gas
prices through decreasing global demand
for hydrocarbons. This in turn will have a
negative effect on the oil sector in
Azerbaijan, making economic growth
even weaker.

Hydrocarbons
According to the US government Energy
Information Administration (EIA),
Azerbaijan is an important current and fu-
ture supplier of both oil and natural gas.
The conflicting claims over the maritime
and seabed boundaries of the Caspian Sea
between Azerbaijan and Iran, however,
cause continued uncertainty, with Iran in-
sisting on an even one-fifth allocation of
the Caspian Sea and challenging
Azerbaijan’s hydrocarbon exploration in
disputed waters. Azerbaijan’s energy im-
portance continues to grow, particularly
as it becomes an increasingly important
supplier of natural gas to Europe.

Azerbaijan’s proven crude oil reserves
were estimated at 7 billion barrels at the end
of 2012, according to the BP Statistical Re-

view of World Energy 2013. The country’s
largest hydrocarbon basins are located off-
shore in the Caspian Sea, particularly the
Azeri Chirag Guneshli (ACG) field, which
accounted for nearly 80 per cent of
Azerbaijan’s total oil output in 2012.

The State Oil Company of Azerbaijan
Republic (SOCAR) is responsible for

producing oil and natural gas in
Azerbaijan, operating the country’s two
refineries, running the country’s pipeline
system and managing the country’s oil
and natural gas imports and exports. Al-
though the ministry of industry and en-
ergy handles exports as well as
exploration and production agreements
with foreign companies, SOCAR partici-
pates in all of the international consortia
developing oil and gas projects in
Azerbaijan. On its own, SOCAR produces
less than 20 per cent of Azerbaijan’s total
output, with the remaining 80 per cent be-
ing produced by the BP (formerly British
Petroleum) operated Azerbaijan Interna-
tional Operating Company (AIOC).

AIOC is a consortium of 10 petroleum
companies that have signed extraction
contracts with Azerbaijan. The AIOC is
led by BP and includes Chevron, Statoil,
Turkiye Petrolleri, ExxonMobil and
SOCAR. BP and a number of other AIOC
consortium members have made signifi-
cant direct investments in the develop-
ment of the ACG field, with some AIOC
member companies also investing in the
construction of the Baku-Tbilisi-Ceyhan
(BTC) pipeline. BP is the largest foreign
investor and has been involved in
Azerbaijan since 1992.

Oil production in Azerbaijan increased
from 288,000 barrels per day (bpd) in
2000, peaking at 1.023 million bpd in
2010 before declining to 872,000bpd in
2012. Azerbaijan exported an estimated
777,000bpd in 2010, falling by about 8 per
cent compared with 2009. Although
Azerbaijan has three export pipelines,
most (about 80 per cent) of its oil is ex-
ported via the BTC. In addition, small
amounts are shipped by truck and railway.

The BTC pipeline system runs 1,110
miles from the ACG field in the Caspian
Sea, via Georgia, to the Mediterranean
port of Ceyhan, Turkey. From there the oil

is shipped by tanker mainly to European
markets. The BP-operated pipeline began
exporting in July 2006 and has a capacity
of 1.2 million bpd. According to BP, since
mid-2006 Azeri exports have nearly tri-
pled. The BTC pipeline is also used to ex-
port small volumes of Kazakh oil, which
travels by tanker across the Caspian to the
Sangachal Terminal, near Baku.

The Baku-Novorossiysk pipeline is 830
miles long and has a capacity of
100,000bpd. The pipeline runs from the
Sangachal Terminal to Novorossiysk,
Russia on the Black Sea. SOCAR operates
the Azeri section and Transneft operates
the Russian section, which has at times
complicated the operation of the pipeline
as there is a continuing dispute between
SOCAR and Transneft concerning trans-
portation tariffs. There are also proposals
to increase the capacity on the pipeline to
between 180,000bpd and 300,000bpd, a
key transportation addition as production
grows in the ACG oil field and throughput
from Kazakhstan increases in the future.
In 2010, Baku-Novorossiysk transported
approximately 45,500bpd. The Baku-
Supsa pipeline has an estimated capacity
of 145,000bpd and runs 520 miles from
Baku to Supsa, Georgia on the Black Sea.
It is operated by BP on behalf of AIOC
members.

According to the BP Statistical Review,
Azerbaijan had proven natural gas re-
serves of 31.5 trillion cubic feet at the end
of 2012. Azerigaz, a SOCAR subsidiary,
is responsible for natural gas processing,
transport, distribution and storage, mainly
in the domestic market. Azneft, another
SOCAR subsidiary, is responsible for ex-
ploration, development and production
from the older onshore and offshore natu-
ral gas fields owned directly by SOCAR.

AIOC is the largest foreign joint venture
in association with SOCAR and is in-
volved in the development of the ACG oil
and gas fields and the Shah Deniz gas
field. Statoil and BP operate the Shah
Deniz gas field and are the largest share-
holders in the Shah Deniz consortium,
each holding 25.5 per cent. Other share-
holders include Total, LUKoil, SOCAR,
OIEC of Iran, each at 10 per cent, while
TPAO holds 9 per cent.

In 2012, Azerbaijan produced 15.6 bil-
lion cubic metres (bcm) of natural gas and
consumed 8.5bcm. Almost all of
Azerbaijan’s natural gas is produced in
two offshore fields, the ACG complex and
Shah Deniz. The Shah Deniz natural gas
and condensate field started producing in
late 2006, tripling total production and
making Azerbaijan a net gas exporter. The

120

Nations of the World: A Political, Economic and Business Handbook

President again

As predicted, President Aliyev was
re-elected with a resounding majority
– 84.54 per cent, compared to his near-
est rival, Jamil Hasanali (National
Council of Democratic Forces), with
5.55 per cent. The Organisation for Se-
curity and Co-operation in Europe
(OSCE), one of the main election ob-
servers, reported that there had been
‘… little substantive debate, unjusti-
fied restriction of freedom of speech
and imbalanced media coverage.’ The

President himself did not campaign –
there seemed no need, especially
when, after only some 15,000 (out of
an eventual 5.2 million) votes had been
counted, he was announced as the win-
ner in a press release issued by the
Central Election Commission. The re-
lease was later withdrawn with offi-
cials saying it had been a test run using
data from the 2008 election; funny
then that the candidates were those
running in 2013.



ACG field provides associated gas to the
Azerigaz system for domestic use via an
undersea gas pipeline to Sangachal Ter-
minal at Baku. The Sangachal Terminal,
located south of Baku, is one of the
world’s largest integrated oil and gas pro-
cessing terminals. It receives, stores and
processes both crude oil and natural gas
from the ACG fields and from Shah
Deniz, before exporting them.

Risk assessment
Politics Poor
Economy Fair
Regional stability Fair

COUNTRY PROFILE

Historical profile
Azerbaijan has at various times been part
of the Persian, Muslim Arab, Turkish
Seljuk, Mongol, Ottoman and Russian
empires. The modern Republic was
formed from territory ceded to Russia by
Iran following the second of the two Rus-
sian-Persian wars.
1848 The world’s first oil well was drilled,
just south of Baku.
1916 Azerbaijan joined an alliance with
Armenia and Georgia.
1918–20 Azerbaijan existed as an inde-
pendent republic until 1920 when it be-
came part of the Soviet Union.
1936 The Azerbaijan Soviet Socialist Re-
public assumed the status of a full Soviet
member.
1988–94 The Azerbaijan-Armenian war
broke out as Nagorno-Karabakh (an eth-
nic Armenian enclave located wholly in-
side Azerbaijan territory) sort
independence and to join neighbouring
Armenia. With the assistance of Armenian
troops, separatists in Nagorno-Karabakh
managed to expel Azeri forces by 1994
and have since maintained de facto inde-
pendence from Azerbaijan. The self-pro-
claimed breakaway Nagorno-Karabakh
Republic (Artsakh in Armenian) occupies
approximately 4,400 square km, to which
the separatists have added through mili-
tary conquest some 7,700 square km of
Azerbaijan proper. The six-year war threw
Azerbaijan into political turmoil.
1989 Azerbaijan became the first Soviet
Republic outside the Baltic to declare its
national sovereignty.
1991 Formal independence was de-
clared, with Ayaz Mutalibov, head of the
Communist Party, as president.
1992 Violent demonstrations, over re-
peated failures in the Nagorno-Karabakh
war, forced Mutalibov to flee to Moscow.
In presidential elections Abulfaz Elchibey
leader of the Yeni Azerbaycan Partiyasi
(YAP) (New Azerbaijan Party) came to
power, declaring he would build a secular

democratic system with close links to
Turkey. Power was transferred from the
Supreme Soviet council to a 50-person
Milli Majlis.
1993 President Elchibey was forced to
quit following an ultimatum issued by Col-
onel Suret Huseinov (Azeri commander in
Nagorno-Karabakh). Elchibey invited his
rival, Heidar Aliyev, a veteran politician,
to become chairman of the parliament
and then acting president. Suret Huseinov
became prime minister. Aliyev won 98.8
per cent of the vote in presidential
elections.
1994 A cease-fire agreement came into
force between Azerbaijan and Armenia
over Nagorno-Karabakh. The dispute had
caused an estimated 35,000 deaths and
created 850,000 internally displaced per-
sons (IDPs), mainly Azeris, between
1988–94. In a guardian coup d’état Pres-
ident Aliyev removed Huseinov.
1995 A new constitution was adopted.
1996 In National Assembly elections the
Aliyev-backed YAP won a large majority.
Artur Rasizade became prime minister.
1998 Opposition parties boycotted the
presidential elections; Aliyev was returned
to power.
2000 The ruling YAP won the general
election, which was denounced as unfair
by foreign observers, and leaders of five
major opposition parties initiated a mass
protest, calling for new elections.
2001 The government ordered that the
local Azeri language should be written
with a Latin, rather than Cyrillic, alphabet.
Azerbaijan became a full member of the
Council of Europe.
2002 US sanctions, imposed in 1992 fol-
lowing the outbreak of war with Armenia
over the Nagorno-Karabakh enclave,
were lifted after Azerbaijan agreed to par-
ticipate in the US-led war on terrorism.
Arkady Gukasyan was re-elected presi-
dent of Nagorno-Karabakh. The Azeri
constitution was amended.
2003 President Heydar Aliyev collapsed
and died. His son, Ilham Aliyev, was
elected president with a landslide victory.
Artur Rasizade remained in post as prime
minister.
2005 The Baku-Tbilisi-Ceyhan (BTC) oil
pipeline was opened. The Artsakhi
Demokratakan Kusaktsutyun (ADK) (Dem-
ocratic Party of Artsakh) won parliamen-
tary elections in Nagorno-Karabakh. In
In Azerbaijan, the ruling YAP won the par-
liamentary elections. The Organisation for
Security and Co-operation in Europe
(OSCE) and Council of Europe observers
declared that the election fell short of
democratic norms. Around 15,000 peo-
ple responded to opposition calls for elec-
tion results to be annulled by marching in
Baku. A new natural gas pipeline between
Iran and Azerbaijan was inaugurated.

2006 A new manat was introduced, val-
ued at one manat per 5,000 old manat.
New parliamentary elections were held in
ten constituencies, where ballots in the
2005 elections had been annulled
2007 Bako Sahakian replaced Arkadiy
Gukasian as president of
Nagorno-Karabakh.
2008 Fierce fighting in
Nagorno-Karabakh broke out; Azerbaijan
accused Armenia of inciting the fighting.
In presidential elections, incumbent Ilham
Aliyev won a second term in office. The
main opposition party Müsavat Partiyasi
(Equality Party), led by Isa Gambar, boy-
cotted the election. International observers
said the elections were neither free nor
fair. Artur Rasizade remained in post as
prime minister.
2009 A constitutional referendum to lift
the two-term limit on the presidency was
passed by 92 per cent of the vote.
2010 In Nagorno-Karabakh, Free Moth-
erland won 46.6 per cent (14 seats out of
33), Democratic Party of Artsakh 28.6 per
cent (six), Armenian Revolutionary Federa-
tion 20.3 per cent (six) in parliamentary
elections. Presidents Aliyev and Medvedev
(Russia) signed a treaty to agree the de-
marcation of the border between the two
countries. Approximately 2,500 candi-
dates, in five political parties, registered to
contest the Azerbaijan parliamentary elec-
tions held; however the electoral commis-
sion allowed only 690 candidates to
stand. The ruling YAP won 74 seats (out
of 125); 19 women in total were elected.
Observers of the European Council and
the US considered the elections as peace-
ful and participatory; however they also
noted that limitations on the media and
freedom of assembly weakened political
discussion.
2011 In April a number of protesters were
arrested in Baku as they attempted to rally
against President Aliyev’s hard-line rule. In
June, under the auspices of Russian Presi-
dent Medvedev, the presidents of
Azerbaijan and Armenia discussed a set-
tlement agreement over the disputed terri-
tory of Nagorno-Karabakh. Despite
encouragement from world leaders they
failed to sign it, risking future conflict and
leaving some 600,000 IDPs without hope
of returning to their homes with security.
2012 In presidential elections held in
Nagorno-Karabakh on 19 July, incum-
bent Bako Sahakyan won 66.7 per cent of
the vote, his rival Vitaly Balasanyan won
32.5 per cent. The first head of state after
independence from the USSR, Ayaz
Mutalibov, returned from exile in Russia in
early July, having confirmed that he would
refrain from any political activity. He had
been accused of involvement in the
bloody crackdown of pro-impendence
demonstrators in 1990 and fled
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Azerbaijan in 1991. Recent legislation has
granted Azerbaijan heads of state immu-
nity from prosecution for acts committed
while in office.
2013 In June President Aliyev was nomi-
nated as YAP’s candidate for the October
presidential election. He convincingly won
the 9 October election with 84.54 per
cent. Turnout was 71.62 per cent. The
OSCE reported gross electoral fraud in-
cluding ‘clear indications of ballot box
stuffing’.

Political structure
Constitution
A constitution was adopted by national
referendum in November 1995, and was
amended following a referendum in
2002, which made changes to the parlia-
mentary system. The changes included re-
placing proportional representation in the
National Assembly with the majority sys-
tem (first-past-the-post), and changing the
election of the president from a two-thirds
to a 50 per cent majority of the votes cast.
On 18 March 2009, a constitutional ref-
erendum to lift the two-term limit on the
presidency was passed by 92 per cent of
the vote.
The Republic of Azerbaijan is officially a
democratic, secular and unitary state, with
power separated among three branches:
executive, legislative and judicial.
Administratively, the country is divided into
65 districts, the autonomous republic of
Nakhichevan (which is separated from the
main part of the country by southern Ar-
menia), and the region of Nagorno-
Karabakh (which has been occupied by
Armenian forces since 1992).
Under the constitution, the autonomous
republic of Nakhichevan is an autono-
mous state within the Republic of
Azerbaijan. Executive power in
Nakhichevan is implemented by the Cabi-
net of Ministers of Nakhichevan, which is
appointed by the Nakhichevan prime min-
ister on approval of the Milli Mejlis (Na-
tional Assembly). However, presidential
decrees have authority in Nakhichevan.
Independence date
18 October 1991
Form of state
Presidential republic, where despite dem-
ocratic structures, there is no fair chance
for the opposition.
The executive
The president is head of state. The presi-
dent must be over 35-years-old and have
been living permanently in the territory of
Azerbaijan for over 10 years, having no
previous convictions.
The president appoints a prime minister
and Council of Ministers.
The president is also the supreme com-
mander-in-chief of the armed forces and

has powers to declare martial law and
states of emergency.
Presidential elections are held every five
years. The president is elected by a major-
ity of half of all votes cast. If the presiden-
tial candidates fail to win a majority, a
second round of elections is held between
the two leading contestants. The candi-
date who wins the most votes in the sec-
ond round is elected president.
According to the constitution, the presi-
dent can only be removed from the post
in cases of ‘grave crimes’. In these cases
the Supreme Court submits an application
for removal to the Milli Mejlis (National
Assembly), who must pass the application
by a majority of 95 votes (over two-thirds
majority).
National legislature
The unicameral Milli Mejlis (National As-
sembly) has 125 deputies, elected in sin-
gle-seat constituencies for five-year terms.
Legislative power of the Nakhichevan Au-
tonomous Republic is held by a 45-mem-
ber Ali Mejlis (Supreme Council), which
independently settles questions of taxes,
budget, economic development, social
policy, environmental protection, tourism,
health, science and culture as enacted by
the Azerbaijan national assembly. It also
has powers to appoint and dismiss the
prime minister and Cabinet of Ministers of
Nakhichevan. However, the Ali Mejlis
lacks power to ‘contradict’ the constitution
and laws of the Republic of Azerbaijan.
Legal system
The highest judicial body is the Supreme
Court, which is divided into criminal and
civil sections. There is also a Constitu-
tional Court, Economic Court, ordinary
and specialised courts.
Judges of the Supreme Court are ap-
pointed by the Milli Mejlis on the recom-
mendation of the president. It is the
highest judicial body in civil, criminal, ad-
ministrative and other cases directed to
general and specialised courts.
The Constitutional Court consists of nine
judges appointed in the same way as in
the Supreme Court. It is constitutionally
bound to inquire into the activities of the
president, Milli Mejlis, Cabinet of Minis-
ters, Supreme Court and Milli Mejlis of
the autonomous republic of Nakhichevan.
In 2002, the constitutional changes in-
cluded the remit of the Constitutional
Court to hear cases brought by individu-
als. The Economic Court is the highest
court on matters of economic dispute (as
envisaged by legislation) and oversees ac-
tivities in the relevant specialised courts.
Judicial power in the autonomous repub-
lic of Nakhichevan is exercised by the
courts of Nakhichevan, although the Re-
public of Azerbaijan’s laws apply in most
cases.

Last elections
7 November 2010 (parliamentary); 22
October 2013 (presidential)
Results: Parliamentary: Yeni Azerbaycan
Partiyasi (YAP) (New Azerbaijan Party) won
74 seats (out of 125), Vetendas
Hemreyliyi Partiyasi (VHP) (Civic Solidarity
Party) three seats, Ana Veten Partiyasi
(AVP) (Motherland Party) two, independ-
ents and non-aligned 46; two other politi-
cal parties did not win enough votes for
any seats. Turnout 50.1 per cent.
Presidential: Ilham Aliyev (YAP) won
84.54 per cent of the vote, Jamil
Hasanali (National Council of Democratic
Forces) 5.53 per cent, Igbal Aghazade
(Ümid Partiyasi (Party of Hope)) 2.40 per
cent, seven other candidates failed to win
a significant percentage of the vote; turn-
out was 71.62 per cent.
Next elections
9 October 2013 (presidential); 2015
(parliamentary)

Political parties
Ruling party
Yeni Azerbaycan Partiyasi (YAP) (New
Azerbaijan Party) (from 2005; re-elected
7 Nov 2010)
Main opposition party
No opposition exists in parliament as both
oppostion political parties failed to win
any seats in 2010 general election.

Population
9.23 million (2012)*
The Absheron Peninsula (which includes
the capital, Baku) is the most densely pop-
ulated area with some 800 people per
square km.
Last census: January 1999: 7,953,438
Population density: 104 inhabitants per
square km (2010). Urban population 52
per cent (2010 Unicef).
Annual growth rate: 1.2 per cent,
1990–2010 (Unicef).
Internally Displaced Persons (IDP)
570,000 (UNHCR 2004)
Ethnic make-up
The majority are Azeri (90 per cent). Mi-
nority groups include Dagestani (3.2 per
cent), Russians (2.5 per cent) and Arme-
nian (2.3 per cent). Almost all Armenians
live in the separatist Nagorno-Karabakh
region.
Religions
The main religious affiliation is Shi’ite
Muslim (93.4 per cent). Others include
Russian Orthodox (2.5 per cent) and Ar-
menian Orthodox (2.3 per cent).

Education
Compulsory schooling lasts for eight
years, the last two of which can be under-
taken in either general secondary schools,
technical schools or vocational schools.
Education is free, except for higher edu-
cation for which there are student grants.
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There are approximately 4,500 schools,
including 960 primary eight-year schools,
more than 2,300 secondary schools, 20
higher schools, 74 colleges and 162
technical-vocational schools. In urban ar-
eas educational services are better than in
rural areas.
Literacy rate: 97 per cent of the adult
population
Compulsory years: Eight to 16
Enrolment rate: 85.5 per cent net pri-
mary enrolment; 84.7 per cent, male,
86.2 per cent, female (2009)
Pupils per teacher: 20 in primary
schools

Health
In conjunction with the IMF, a new health
policy has been developed. The focus of
government expenditure will be shifted
away from input-based allocations (for ex-
ample, based on the number of beds) to
capital transfers based on the number and
structure of local populations. Local au-
tonomy will be increased in healthcare
and the elements of a basic package are
being developed, which the government
will provide free of charge in all public
health facilities.
Healthcare is universal and virtually free
of charge but there is a chronic shortage
of basic medicines and despite pay in-
creases doctors’ morale remains low.
Over 60 per cent of health expenses goes
to hospitals with acute care facilities and
staffed by specialised doctors rather than
to preventive and basic health care. Fifty
per cent of the population are severely io-
dine deficient.
HIV/Aids
In 2009 there were an estimated 4,000
living with HIV (Unicef 2012).
HIV prevalence: 0.1 per cent aged
15–49 in 2003 (World Bank)
Life expectancy: 71 years, 2010 (Unicef
2012)
Fertility rate/Maternal mortality rate:
2.2 births per woman, 2010 (Unicef
2012); maternal deaths 43 deaths per
100,000 live births (World Bank).
Child (under 5 years) mortality rate
(per 1,000): 35 per 1,000 live births
(WHO 2012); 10 per cent of children
aged under five were malnourished
(World Bank).

Welfare
Although it has an abundance of natural
resources, Azerbaijan is classified as the
poorest country in Europe with 60 per
cent of the population living in poverty.
The former Soviet Union developed an ex-
tensive welfare system but price
liberalisation and soaring inflation have
rendered pensions, unemployment benefit
and money paid to single parent families
virtually worthless. The government in-
tends to initiate a participatory poverty

reduction strategy, as existing social safety
nets are not enough to keep the unem-
ployed out of poverty.

Main cities
Baku (capital, estimated population in
2012, 1.2 million), Gyandzha (317,355,
Sumgayit (283,549), Xirdalan (98,838),
Mingechaur (98,449), Qaraçuxur
(80,646), Sirvan (74,480), Nazcivan
(73,922).

Languages spoken
Azeri is spoken by 95 per cent of the pop-
ulation. Russian (3 per cent as first lan-
guage) and Armenian (2 per cent) are
also spoken. English language lessons are
being introduced in schools and colleges.
Some Azeris speak Russian as a second
language although the use of Russian is
being phased out.
Official language/s
Azeri (Turkic)

Media
Freedom of speech is guaranteed under
the constitution however media outlets
and journalist have been in subject to
sporadic harassment by the government.
Press
The circulation of all newspapers is very
small. Newspapers dropped Cyrillic script
in favour of Latin in 2001.
Dailies: In Azerbaijani, national newspa-
pers, some with online editions in Russian
and English, include 525 Ci
(www.525ci.com), (Tues–Sat), Yeni
Azerbaycan (www.yeniazerbaycan.com) a
broadsheet, Echo (www.echo-az.com),
Azadliq (www.azadliq.az), Uc Noqta
(www.ucnoqta.com) and Zerkalo
(www.zerkalo.az). In Russian, Bakinskiy
Rabockiy (www.br.az), Yeni Musavat
(www.musavat.com), Nash Vek
(www.nashvek.com) and Nedelya
(www.nedelya.az). In English, The Azeri
Times (www.theazeritimes.com), Baku Sun
(www.bakusun.az:8101), and Azer News
(www.azernews.net).
Weeklies: In Azerbaijani, Ayna-Zerkalo
(Azeri language) is a tabloid issued 156
days per year. In English Our Century
(http://ourcentury.media-az.com),
Business: In Azerbaijani, CBN Extra
(www.cbnextra.com) is a tabloid with a
business section,
Broadcasting
Radio: Azerbaijan Radio (www.aztv.az),
the national public radio is govern-
ment-operated with two domestic stations
(AzR 1 and 2) and one international chan-
nel. The independent, Public Television
and Radio Broadcasting Company
(www.itv.az) broadcasts in Azerbaijani,
Russian and English. Private radio stations
include Burc FM (www.burc.fm), Lider Jazz
FM (www.lider.fm) and Antenn FM
(www.antenn.az).

Television: AzTV () is the govern-
ment-controlled, national public television
service. The independent, Public Televi-
sion and Radio Broadcasting Company
(www.itv.az). Private TV stations include
Space TV (www.spacetv.az), Lider TV
(www.lidertv.com) and Azad TV.
Russian and Turkish TV channels are also
available.
National news agency: Azar Tac
www.azertag.com
Other news agencies: Turan:
www.turaninfo.com
Trend: http://news.trendaz.com

Economy
The economy has seen huge increases in
GDP growth since 2005, with a world re-
cord-breaking 34.5 per cent in 2006, as
the benefits of the completion of the
Baku-Tbilisi-Ceyhan (BTC) oil pipeline
and the South Caucasus Pipeline (SCP),
which allowed an expansion in exports of
Azerbaijani hydrocarbons, took effect.
The BTC transports oil from the Caspian
Sea to the Mediterranean, while the SCP
runs parallel with the BTC, transporting
natural gas from the Caspian Sea to Tur-
key. There were seven billion barrels of oil
reserves at the end of 2011, with produc-
tion of 931,000 barrels per day (bpd).
Natural gas reserves were 1.31 trillion cu-
bic metres at the end of 2011, with pro-
duction of 14.8 billion cubic metres. The
State Oil Company of the Republic of
Azerbaijan (SOCAR) established a gener-
ation fund (State Oil Fund (Sofaz)) that
will hold a proportion of the country’s oil
wealth in trust for future development.
The hydrocarbon industry accounts for
over 90 per cent of the economy with the
government keen to expand the non-hy-
drocarbon sector. Azerbaijan’s ranking in
the World Bank’s Doing Business 2011
report was 66 (out of 183) for ease of do-
ing business and 18 for starting a
business.
GDP growth fell continuously from 25 per
cent to 5 per cent (2007–10), before fall-
ing into a recession forecast to reach -1.1
per cent in 2011, as oil production fell by
10.3 per cent. However as the global
economy recovers GDP growth is forecast
to rise to 3.7 per cent in 2012.
Non-oil revenues fell from 15.7 per cent
of GDP in 2008 to 3 per cent in 2009,
but recovered in 2010, growing by 7.6
per cent. The government used a transfer
of resources from the Sofaz in 2009 to
limit the impact in the drop in revenue
and repay foreign debt obligations and
provide government-backed loans. For-
eign remittances in 2009 were US$1.3
billion, rising to US$1.4 billion in 2010
(2.5 per cent of GDP) and to an esti-
mated US$1.9 billion in 2011.
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Oil companies represent most foreign di-
rect investment (FDI); foreign interest has
not extended to other areas of the Azeri
economy. Development projects under-
way include a modern cement works, a
thermal power plant and new infrastruc-
ture. Projects under consideration in 2010
included agribusiness, retail and financial
services. The government has begun to
privatise agricultural land and small- to
medium-sized enterprises.
The conflict with Armenia over the
Nagorno-Karabakh region has the poten-
tial to destabilise the country’s economic
progress. Although a cease-fire was
signed in 1994, no final agreement has
been reached.

External trade
Azerbaijan is a member of the CISFTA
(free trade agreement of the CIS repub-
lics) along with Armenia, Belarus, Geor-
gia, Moldova, Kazakhstan, Kyrgyzstan,
Russia, Tajikistan, Ukraine and
Uzbekistan.
International trade is vital to the economy;
however hydrocarbons account for over
90 per cent of all exports and has a dis-
proportionate influence on the economy.
The second largest sector in the economy
is shipbuilding; a memorandum of under-
standing was signed with South Korea’s
shipyard manufacturer STX Corporation
and Azerbaijan investment interests to
construct a modern port with new facilities
at the new Baku Port; work began in
2009. Other export commodities include
primary production and oil industry
by-products.
Imports
Imports include machinery equipment, oil
products, foodstuffs, metals and
chemicals.
Main sources: Turkey (typically 19 per
cent of total), Russia (17 per cent), Ger-
many (8 per cent).
Exports
Exports are primarily oil and gas (over 90
per cent), with petroleum products includ-
ing plastics and chemical fertilizers; other
exports are ships and marine crafts, cot-
ton fibre, machinery, foodstuffs.
Main destinations: Italy (typically 12 per
cent of total), India (11 per cent), US (9
per cent).

Agriculture
Agriculture has declined by more than 50
per cent since independence, but it con-
tinues to employ 30 per cent of the labour
force and contributes about 17 per cent
to GDP. It is the second-largest export
sector with large potential markets in the
Middle East, Europe and the former Soviet
Union.
Around 2 million hectares (ha) out of a to-
tal land area of 8.7 million ha is classified
as arable. Some 70 per cent of the 77

per cent of land used for agricultural
purposes is irrigated through an extensive
canal system. Most farming takes place in
the fertile lowlands surrounding the Kura
and Araz rivers, in central Azerbaijan.
The whole country is well endowed with
fertile land, although adversely affected by
periodic drought. A wide range of crops is
grown, notably cotton, tobacco, nuts,
grapes, grain, tea, vegetables and citrus
fruits. Cattle, sheep, pigs and poultry are
reared.
Grain is the leading agricultural product,
followed by raw cotton (the country’s larg-
est cash crop).
Livestock, dairy products and alcoholic
beverages are also important products.
There is potential for agricultural develop-
ment, greatly enhanced by the country’s
rich soils, wide agricultural plains and var-
ied climatic conditions. There is scope for
the cultivation of vegetables, fruits, cotton,
tobacco, subtropical cultures, silkworm
and sheep breeding.
However, agriculture comprises mainly
smallholder farming, and is generally sub-
sistence oriented. Despite the fact that 45
per cent of the country’s population de-
pend largely on agricultural income, the
sector remains largely underdeveloped.
Salyan on the Kura River is the main cen-
tre for processing and canning fish.
Azerbaijan once produced 10 per cent of
the world’s supply of caviar. The division
of the Caspian Sea, which accounts for
90 per cent of world caviar production,
has caused disputes between Azerbaijan
and Russia. There is little effective policing
of the Caspian, with smuggling and illegal
fishing widespread. The Caspian is also
being overfished, and combined with the
threat of pollution, production levels are
set to fall. International regulation of the
trade in caviar was tightened in 2006 and
is expected to further restrict, for the
forseeable future, Azerbaijan’s caviar
industry.
Forest and other wooded land, mostly
concentrated in the mountainous north,
account for little more than one-tenth of
its total land area.
Forests in the flood plain areas remain in
poor condition and are prone to over-
grazing and pollution. There is no
large-scale forest industry, with most
wood products imported from the Russian
Federation. Commercial exploitation is
limited, and production is used mostly for
domestic purposes. Most forest is classi-
fied as either ‘protected’ or ‘preserved’
and is public owned.

Industry and manufacturing
The oil industry dominates the Azeri econ-
omy, providing the driving force for all
other sectors.

The emphasis on heavy industry, com-
bined with substantial primary resources,
enabled the development of a major oil
equipment manufacturing sector in the
Soviet era. However, the disintegration of
the Soviet Union meant that supplies and
markets dried up, leading to the virtual
collapse of most industries.
It is hoped that the development of
Azerbaijan’s oil and gas industry will ben-
efit all sectors of the economy, with wide-
spread infrastructure improvements and
developments essential. The construction
industry has expanded particularly rapidly
on the back of Azerbaijan’s oil and gas
boom (by 42 per cent in 2004).
In order to stimulate growth the govern-
ment has developed a medium- and
long-term strategy to restructure the econ-
omy in consultation with the IMF.
Industrial production increased by 12 per
cent in 2004.

Tourism
Although the service sector only consti-
tuted 31.8 per cent of GDP in 2009, the
Ministry of Culture and Tourism has had
long-term plans to promote Azerbaijan as
an elite destination, with tourism identified
as potentially the country’s top income
source. At the beginning of 2011 there
were 499 hotels in operation and 45 new
hotels were under construction. A major
investment, in the construction of the win-
ter ski-ing and summer holiday resort of
Shahdag, in the northeast of Azerbaijan,
began in 2006 as a 10,000 guest per
day, tourist centre with four- and five-star
hotels as well as chalets and campsites
and all necessary services to provide for
visitor needs.
There are over six thousand historic sites
and many more of natural beauty
throughout the country, which are largely
unspoiled by either the conflict in
Nagorno-Karabakh or modern develop-
ments. However, Azerbaijan lacks an inte-
grated tourist infrastructure to provide the
sophisticated visitor with services to fully
appreciate more than a packaged resort
or the capital city, Baku.
The tourist industry grew by 6–7 per cent
in 2010 and was forecast to contribute
M704.4 million (US$893.7 million) (1.6
per cent) of total GDP in 2011 and
M2.62 billion (US$3.32 billion) (9.4 per
cent) indirectly to GDP. Investment in
travel and tourism was estimated to be
M157.5 million (US$199.7 million), con-
stituting 2.1 per cent of total investment in
the economy scheduled for 2011.
With the expectation of attracting over
three million visitors in 2011, resulting in
direct employment in the industry of
61,000 jobs (1.5 per cent of total em-
ployment); indirect employment in travel
and tourism was predicted to be 230,000
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(5.5 per cent of total employment) and to
rise in coming years.
Having won the Eurovision Song Contest
in May 2011, Azerbaijan hosted the con-
test in 2012, giving a boost in tourism re-
ceipts of M60 million (US$75.5 million)
as an additional 10,000–15,000 tourists
came for the competition.

Environment
Pollution comes from four main sources –
agriculture, industrial plants, oil exploita-
tion and domestic waste. It will take time
and investment to clean up Azerbaijan’s
environment.

Mining
The mining sector accounts for 1 per cent
of GDP and since independence has suf-
fered from a lack of infrastructure
investment.
The republic has abundant mineral re-
sources, including iron, lead, zinc and
copper ores, cobalt, bauxite, matrium sul-
phate, marl, limestone, marble, lake and
rock salts, and some small amounts of
gold and silver. The largest iron ore field
in the Caucasus region lies within
Azerbaijan.
Copper reserves are attracting foreign in-
vestors. Azerbaijan has several deposits of
pure copper, the largest of which is the
Karadag, in western Azerbaijan, with re-
serves of about 320,000 tonnes.

Hydrocarbons
Oil from the Caspian basin has domi-
nated the economic history of Azerbaijan
since the late 19th century. In 1891, half
of the world’s crude oil was extracted
from Azerbaijan. The Caspian Sea is still
the centre of oil exploration for
Azerbaijan.
Proven oil reserves were 7.0 billion bar-
rels in 2011, with production at 931,000
barrels per day (bpd), almost all of which
was derived from the
Azeri-Chirag-Guneshli (ACG) oilfield. The
majority is exported to Russia, Italy, Turkey
and Germany via the Baku-Tblisi-Ceyhan
(BTC) pipeline, running 1,673km from
Baku to the Mediterranean port of
Ceyhan in Turkey via Georgia.
The government places great store on the
development of an oil-driven economic
boom, which, while it may have negative
implications for other industries, could
generate huge earnings and inward in-
vestment for years. However, as the Azeri
lack the necessary financial resources and
expertise to develop their fields, foreign
petrochemical corporations have been
encouraged to invest. In order to keep
control of the industry, the resulting explo-
ration and production projects have usu-
ally been joint ventures between the State
Oil Company of the Azerbaijan Republic
(Socar) and foreign companies.

Proven natural gas reserves were 1.3 tril-
lion cubic metres (cum) in 2011, with pro-
duction at 14.8 billion cum. Around 50
per cent of the country’s production co-
mes from the offshore Bakhar oil and gas
field, off the Absheron Peninsula. How-
ever, future development is likely to con-
centrate on the Nakhichevan, Gunashli
and Shah Deniz fields, from where natural
gas is being pumped through the South
Caucasus Pipeline (SPC), which was fi-
nanced in large part by the consortium
behind the BTC. The 692km long pipeline
from the Shah Deniz field to Erzurum in
Turkey, via Georgia, had an initial capac-
ity of 8.8 billion cum, which is scheduled
to increase to 20 billion cum in 2012.
A deal was announced by the Russian gas
company Gazrom in 2009 whereby it will
import 500 million cum of gas from the
Shah Deniz field once it begins produc-
tion. Russia and the EU have rival plans to
build pipelines to export gas — Russia
across the Black Sea to Europe, and the
EU across the Caucasus and Turkey into
Europe. The EU is concerned that Russia
may be trying to corner the market in gas
exports to Europe.
Any coal produced or used is commer-
cially insignificant.

Energy
Total installed generating capacity is
5,5000MW, of which eight state-owned
thermal power plants produce 80 per cent
of all electricity generated, consuming 7.4
million tonnes of oil equivalent (mtoe)
produced by natural gas and 4.5mtoe by
oil. Actual production is limited to around
4,300MW due to lack of public invest-
ment and ageing and dilapidated facili-
ties. The energy needs of the international
oil and natural gas pipelines have in-
creased demand and Azerbaijan is an im-
porter of electricity from surrounding
countries, of around 10 per cent of its
needs.
The state-owned Azerenerjy company has
a monopoly on power generation and the
national power grid, which is divided into
five regional operations, which have been
liberalised to accept foreign investment
via open stock companies.

Financial markets
Stock exchange
Baki Fond Birjasi (BFB), (Baku Stock Ex-
change) (BSE)

Banking and insurance
Azerbaijan’s banking sector is underdevel-
oped and dominated by four Soviet-era
state-owned banks. The majority of
Azerbaijani banks are undercapitalised
and illiquid and during the course of
2005 several had their commercial licen-
ces revoked. In May 2005 there were 46
banks operating in Azerbaijan. Banking

law states that foreign ownership of any
bank in Azerbaijan cannot exceed 30 per
cent.
Central bank
National Bank of Azerbaijan (NBA)
Main financial centre
Baku

Time
GMT plus four hours (daylight saving, late
March to late October, GMT plus five
hours)

Geography
Azerbaijan is situated in eastern
Transcaucasia bordering Armenia, Geor-
gia, the Russian Federation (Daghestan
Autonomous Republic), Iran and the Cas-
pian Sea. It is the largest of the three
Transcaucasian republics, covering
87,000 square km. Azerbaijan is split in
two, with the Nakhichevan Autonomous
Republic separated from Azerbaijan
proper by southern Armenia. Approxi-
mately 20 per cent of Azeri territory is oc-
cupied by Armenia. The ethnic Armenian
enclave of Nagorno-Karabakh is an area
of 4,000 square km situated in the
south-west of the country.
The greater part of the republic includes
the lowlands of the River Kura and the
lower reaches of its tributary, the Araks.
The oil-rich Apsheron Peninsula, on which
the capital city, Baku, is located, juts out
into the Caspian Sea.
The level of the Caspian Sea, the largest
salt water lake in the world, is subject to
continuous change. In 1929 its surface
area was larger than the Black Sea at
422,000 square km, before it started to
decline reaching a record low point in
1951. Since then it has risen to about
436,000 square km. Higher water levels
are causing problems along the Azeri
coast.
Hemisphere
Northern.

Climate
Azerbaijan is considered to contain nine
of the world’s 13 climatic zones, from Al-
pine meadows to the subtropics. In Baku
the climate is dry and Mediterranean. Due
to its diversity, there are extremes of tem-
perature in many areas – harsh winters
and hot summers. Baku and other places
on the Caspian Sea have mild winters.
Temperatures in Baku are 0–5 degrees
Celsius (C) in winter and 25–35 degrees
C in summer.

Dress codes
Business dress should include a jacket
and tie for men, and smart ‘business-like’
clothes for women.
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Entry requirements
Passports
Required by all. Must be valid for at least
three months after departure date.
Visa
Required by all with the exception of CIS
citizens other than Armenia and
Turkestan.
Application must be accompanied by an
invitation from an Azerbaijani body or citi-
zen, submitted through the Consular De-
partment of the Ministry of Foreign Affairs
of Azerbaijan in Baku. Contact the local
embassy for further explanation.
Currency advice/regulations
Import/export of local currency by
non-residents is prohibited.
There are no restrictions on the import of
foreign currency by non-residents, al-
though declaration on arrival is required.
There are no limitations on the export of
foreign currency, up to the amount de-
clared on arrival.
US dollars, pounds sterling and euros are
the preferred currencies and can be ex-
changed at the airport, bureaux de
change, hotels, some restaurants and
major banks. Hotels, exchange bureaux
and restaurants will not accept US dollar
bills dated before 1992 or those which
are torn or in any way disfigured. Travel-
lers are advised to take banknotes in
small denominations and change small
amounts of money as required. Rates of-
fered by banks and bureaux de change
are unlikely to vary significantly.
Travellers’cheques are accepted only by
the International Bank of Azerbaijan.
Customs
On arrival foreign currency and personal
and valuable items must be declared.
Prohibited imports
Weapons, drugs, animals, anti-Azerbaijan
literature and pictures, fruit and vegeta-
bles are prohibited.

Health (for visitors)
Only emergency medical treatment is
available free to visitors, with small pay-
ments for medicines or hospital treatment.
The level of care is limited. Private chem-
ists in Baku stock a range of the more ba-
sic medicines. Travellers are advised to
take out an insurance policy which in-
cludes emergency repatriation in case of
serious illness or accident.
Mandatory precautions
None
Advisable precautions
It is advisable to be in date for the follow-
ing immunisations: tetanus (within 10
years), typhoid, hepatitis A and B, tuber-
culosis. Anti-malarial prophylaxis are ad-
visable. There may be some risk of
meningitis, tick-borne encephalitis and
leishmaniasis (cutaneous and visceral).
Rabies is present.

It is advisable to take a supply of those
medicines that are likely to be required
(but check first that they may be legally
imported). A travel kit including a dispos-
able syringe is a reasonable precaution.
Water precautions are recommended.

Hotels
Hotel space in Baku is very limited. Pay-
ment for the full stay is required in ad-
vance upon arrival at the hotel in cash (in
US dollar bills which should be in good
condition). VAT and service charges are
included in all bills; tipping the waiters is
appreciated but not compulsory.

Credit cards
Accepted in the major hotels, some res-
taurants and all banks in Baku. Credit
cards can be used to purchase tickets at
the airport.

Public holidays (national)
Fixed dates
1 Jan (New Year), 20 Jan (Day of the
Martyrs), 8 Mar (Women’s Day), 21 Mar
(Novruz Bayramy), 9 May (Victory Day),
28 May (Republic Day), 15 Jun (Day of
National Salvation), 26 June (Army and
Navy Day), 18 Oct (Independence Day),
12 Nov (Constitution Day), 17 Nov (Na-
tional Revival Day), 31 Dec (Solidarity
Day).
Variable dates
Ramazam Bayram, Kurban Bayram.
Islamic year 1435 (5 Nov 2013–24
Oct 2014):: The Islamic year contains
354 or 355 days, with the result that Mus-
lim feasts advance by 10–12 days against
the Gregorian calendar. Dates of feasts
vary according to the sighting of the new
moon, so cannot be forecast exactly.

Working hours
Banking
Mon–Fri: 0900–1700.
Business
Mon–Fri: 0900–1800.
Government
Mon–Fri: 0900–1300; 1400–1800.
Shops
Mon–Fri: 0900–1900.

Telecommunications
Mobile/cell phones
There are two GSM mobile phone com-
panies, Azercell and Bakcell.

Electricity supply
Voltage is usually 220V, 50 Hz.

Weights and measures
Metric system

Social customs/useful tips
Azeri culture blends Soviet-style courtesy
with Middle Eastern informality.
The approach to business is not very well
developed by Western standards, al-
though technical knowledge and educa-
tion standards are high.

Although Azeris are Muslim, they are
probably the most secular of all the Mus-
lim people of the former Soviet Union,
with many considering themselves Eastern
European rather than Asian. Conse-
quently, Azerbaijan bears little relation to
the Middle East with the exception of its
oil and gas reserves. Business and negoti-
ation habits are more akin to those in the
rest of the former Soviet Union than with
Middle Eastern practices.
The business environment has been re-
ported to suffer from a number of ills, in-
cluding very low wages for civil servants
which act as an encouragement to cor-
ruption, a lack of transparency in the legal
system and the inability to make decisions
at lower governmental levels.
Bribery and ‘gifts’ were part and parcel of
everyday business life in the former Soviet
Union, and little has changed since 1991.
However, moderate gifts and souvenirs
discreetly given are usually more suitable
than offers of foreign trips and shopping
sprees.

Security
Crimes against foreigners are in general
rare, but since late 2005 there has been
an increase in violent muggings at night
in the city centre (sometimes with the col-
lusion of taxi drivers). It is advisable to ar-
range in advance to be transported to
and from your hotel and to be vigilant in
moving around on foot. Travellers should
carry their passports with them at all times
and ensure they travel with photocopies of
their passports in case of theft.
Avoid all travel to Nagorno-Karabakh.

Getting there
Air
National airline: Azerbaijan Hava Yollari
(Azal) (Azerbaijan Airlines)
International airport/s: Heydar Aliyev
International (GYD), is located 25km east
of Baku. Facilities include car hire,
bank/bureau de change and VIP lounge.
Airport tax: None
Surface
Road: Inter-city bus routes link Baku with
Tbilisi (Georgia), Derben (Dagestan) and
Istanbul (Turkey).
The Regional Road Corridor Improvement
Project, estimated at US$18 billion, to im-
prove Central Asian roads, airports, rail-
way lines and seaports and provide a vital
transit route between Europe and Asia
was agreed, on 3 November 2007. Six
new transit corridors, between Afghani-
stan, Azerbaijan, China, Kazakhstan,
Kyrgyzstan, Mongolia, Tajikistan and
Uzbekistan, of mainly roads and rail links,
will be constructed, or existing resources
upgraded, by 2013. Half the costs with be
provided by the Asian Development Bank
and other multilateral organisations and
the other half by participating countries.
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Rail: There are rail connections to Tbilisi
(Georgia), Derben (Dagestan) and vari-
ous cities in the Russian Federation, in-
cluding Moscow.
Water: Passenger ferries on the Caspian
Sea link Azerbaijan with the Russian Fed-
eration, Central Asia and Iran. Ferries sail
regularly to Baku from Turkmenbashy in
Turkmenistan and from Bandar Anzali and
Bandar Nowshar in Iran. Winter storms
may disrupt services.
Main port/s: Baku.

Getting about
Travel within some regions of the country
is restricted and visitors must obtain spe-
cial permission from the Ministry of
Interior.
National transport
Road: Azerbaijan has more than
57,770km of roads, of which over
31,000km are paved. Roads are gener-
ally in poor condition. Buses connect
Baku and the main cities. The main
motorway runs from Baku to Russia via
the Caspian Coast.
Rail: Azerbaijan has a rail network of ap-
proximately 2,100km (1,300km electri-
fied). The rail network is the most
important form of transport, handling an
estimated 75 per cent of total traffic.
City transport
Taxis: Taxis can be distinguished by a
sign on top. Agree a price beforehand.
Taxis are cheap, but drivers are unlikely to
speak English. As the cost of a trip can
vary widely, it is better to use hotel taxis or
pre-arrange a car with driver.
Buses, trams & metro: Buses tend to be
overcrowded. More expensive but more
comfortable are marshruts (privately–op-
erated minibuses), which follow the same
routes. There is a metro in Baku with a to-
tal length of 28km.
Car hire
Car hire is available in Baku. An interna-
tional driving licence is needed. Traffic
drives on the right.

BUSINESS DIRECTORY
The addresses listed below are a selection
only. While World of Information makes
every endeavour to check these ad-
dresses, we cannot guarantee that
changes have not been made, especially
to telephone numbers and area codes.
We would welcome any corrections.

Telephone area codes
The international direct dialling code
(IDD) for Azerbaijan is +994, followed by
area code and subscriber’s number:
Baku 12 Neftechala 153
Dashkasan 216 Sumgayit 164
Nakhichevan 136

Useful telephone numbers
Fire: 01

Police: 02
Ambulance: 03

Chambers of Commerce
American Chamber of Commerce in
Azerbaijan, ISR Plaza, 340 Nizami Street,
Baku 370000 tel: 971-333; fax:
971-091; e-mail: info@amchamaz.org).

Azerbaijan Chamber of Commerce and
Industry, 31/33 Istiglaliyyat Street, Baku
370001 (tel: 928-912; fax: 971-997;
e-mail: expo@chamber.baku.az).

Banking
Azakbank (private), 25 Xagani Street,
370070 Baku (tel: 983-109, 932-491;
fax: 932-085).

Azcombank, 1 Inshaatchilar Avenue,
370073 Baku (tel: 388-323, 387-206).

AzEkoBank (joint stock bank), 11/39
Mustafa Subhi Street, Baku 370001 (tel:
929-433; fax: 980-406; e-mail:
ecob@ecob.crack.azerbaijan.su; internet
site: http://www.azekobank.com).

Azerbaijan Agricultural Industrial Bank,
125 Qadirli Street, Baku 370006 (tel:
389-293; fax: 389-115).

Azerbaijan Commercial Savings Bank, 71
Fizuli Street, Baku 370010 (tel: 930-561;
fax: 939-489).

Azerbaijan Industrial Investment Bank, 71
Fizuli Street, 370010 Baku (tel: 931-701;
fax: 931-266).

Azerbaijan National Bank, 19 Bulbul Ave,
Baku 370070 (tel: 935-058; fax:
937-374).

Azerdemiryolbank, 31 Qarabagh Street,
Baku 370008 (tel: 972-380, 675-321;
fax: 987-936).

Azerigazbank, 37 Tbilisi Avenue, 370065
Baku (tel: 385-021; fax: 390-243).

Azerturkbank, 5 Islam Safarli Street,
370005 Baku (tel: 948-090; fax:
983-702).

Bakobank (private), 35 Yusif Safarov
Street, 370025 Baku (tel: 666-549; fax:
981-927).

British Bank of the Middle East, 1
Bakihanov Street, Baku (tel: 981-234;
fax: 980-817).

International Bank of Azerbaijan (IBA), 67
Nizami Street, Baku 370005 (tel:
930-091; fax: 934-091; e-mail:
ibar@bar.az; internet site:
http://www.ibar.az).

Most-Bank, 70 Nizami Street, Baku (tel:
971-070; fax: 972-094).

Promtekhbank (joint stock commercial
bank), 69 Fizuli Street, Baku 370014 (tel:
957-874; fax: 958-360; e-mail:
bank@devi.baku.az).

Rabitabank, 1 Buniat Sardarov Street,
Baku 370001 (tel: 926-099; fax:
926-157).

Tajbank (commercial investment bank),
185 Azadlyg Ave, Baku 370087 (tel:
691-464; fax: 691-474).

Central bank
National Bank of Azerbaijan, 32 R.
Behbudov Street, Baku (tel: 931-122;
fax: 935-541; e-mail: mail@nba.az).

Stock exchange
Baki Fond Birjasi (BFB), (Baku Stock Ex-
change) (BSE), www.bse.az

Travel information
Azal (Azerbaijan Hava Yollari) (Azerbaijan
Airlines), Prospect Azadlig 11, Baku
370000 (tel: 934-434; fax: 985-237,
651-120).

Azerbaijani Railways, Dilara Aliyeva Str
230, 370010 Baku (tel: 984-467; fax:
984-280).

Azertur Travel Agency of the State Council
for Foreign Tourism (tours, hotel reserva-
tions, translation and interpreting ser-
vices), 1 Azadlyg Ave, Baku 370000 (tel:
933-481; fax: 933-481).

Eur Tourism, 82 Topchubashev Str, Baku
(tel: 973-444; fax: 986-810; e-mail:
eurotourbaku@azeri.com).

Improtex (travel tours and conferences),
115 Azi Aslanov Str, Baku 370000 (tel:
930-896, 933-941; fax: 651-238;
e-mail: toor@impro.Azerbaijan.su).

Ministries
Ministry of Agriculture and Food, 4 Shihali
Kurbanov Street, Baku 370079 (tel:
935-355; fax: 943-952).

Ministry of Communications, 33
Azerbaijan Ave, Baku 370139 (tel:
930-004; fax: 984-285).

Ministry of Culture, Government House,
Azadlyg Square, Baku 370016 (tel:
934-398; fax: 935-605).

Ministry of Defence, 3 Azerbaijan Ave,
Azizbekov Baku 370601 (tel: 394-362;
fax: 382-296).

Ministry of Economics, Government
House, Azadlyg Square, Baku 370016
(tel: 936-920; fax: 932-025).

Ministry of Education, Government
House, 1 Azadlyg Square, Baku 370016
(tel: 937-266; fax: 984-207).

Ministry of Finance, Sameda Vurguna Ul
6, Baku 370000 (tel: 933-012; fax:
987-969).

Ministry of Foreign Affairs, Gandjlar
Meydani 3, Baku 370004 (tel: 923-401;
fax: 629-756).

Ministry of Foreign Economic Relations,
Lermontov Street 69, Baku 370601 (tel:
929-492; fax: 980-011).
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Ministry of Grain Products, 13 Yusifzade
Street, Baku 370033 (tel: 667-451; fax:
939-023).

Ministry of Health, Malaya Morskaya
Street 4, Baku 370014 (tel: 932-977; fax:
988-559).

Ministry of Information and Press, 12
Ahmad Javad Street, Baku 370001 (tel:
926-357; fax: 926-747).

Ministry of Internal Affairs, 7 Gusi Hajiyev
Street, Baku 370005 (tel: 986-396; fax:
923-471).

Ministry of Justice, 13 Kirov Avenue, Baku
370601 (tel: 939-785; fax: 938-367).

Ministry of Labour and Social Protection,
Azadlyg Square, Baku 370016 (tel:
930-542; fax: 939-472).

Ministry of Material Resources, 83-23
Alaskar Alakbarov Street, Baku 370141
(tel: 394-296; fax: 399-176).

Ministry of National Security, 1 Azadlyg
Square 1, Baku 370016 (tel: 931-000;
fax: 936-296).

Ministry of Trade, Government House,
Azadlyg Square 1, Baku 370016 (tel:
985-074; fax: 987-431).

Ministry of Youth and Sports, 98a Fatali
Han Khoyski Avenue, Baku 370072 (tel:
981-426; fax: 643-650).

Office of the President of the Azerbaijan
Republic, 19 Istiglaliyyat Street, Baku
370066 (tel: 983-113).

Other useful addresses
Azerbaijan News Service, Block 504,
1128 Street, Baku 370073 (building of

the Institute of Zoology) (tel: 929-221/3;
fax: 989-498).

Azerbintorg Foreign Trade Association, 14
Boyuk Gala Str, 370004 Baku (tel:
920-481, 926-492, 924-545; fax:
983-292).

Azerigaz, 23 Yusif Safarov Street, Baku
370025 (tel: 677-447; fax: 674-255).

Azerkimia, 86 Samed Vurgun Street, Baku
373200 (tel: 937-620).

Azertaj State Information Agency, Bulbul
Avenue 18, 370000 Baku (tel: 935-445;
fax: 938-138).

Baku General Customs Board, 62
Neftchilar Ave, Baku 370601 (tel:
939-588).

Baku Statistics Office, 10 Tabriz Street,
Baku 370008 (tel: 669-327, 672-265).

Baku Telegraph Office, 41 Azerbaijan Av-
enue, Baku 370000 (tel: 936-142).

Baku Television, M. Husein St 1, Baku.

Board of Azerbaijan Railways, 230 Dilara
Aliyeva Street, Baku 370010 (tel:
984-467).

British Embassy, 2 Izmir Street, 370065
Baku (tel: 924-813; fax: 985-558).

Caspian Shipping Company, 5 Rasulzade
Street, Baku 370005 (tel: 922-058; fax:
935-339).

Central Post Office, 36 Uzeyir Hajibeyov
Street, Baku 370000 (tel: 985-251).

EU Co-ordinating Unit in Azerbaijan,
Government House, 8th Floor, Room
851, Baku 370016 (tel: 936-018; fax:
937-638).

Radio Baku, M Husein St 1, 370011
Baku.

Scientific Research and Test Constructive
Institute of Oil Machinery of Azerbaijan
Republic (Azinmash), Aras Street 4, Baku
370029 (tel: 670-888; fax: 672-888).

SME Development Agency 83, Mr Vagif
G. Alikperov, S Vurguna,
Azneftiechimprom Bld. 5th Floor, PO Box
114, 37000 Baku (tel: 957832; fax:
957832; e-mail: quirin@smeda.baku.az).

State Committee for Statistics, 24
Inshaatchylar Ave, Baku-136 370136 (tel:
381-171; fax: 380-577).

State Customs Committee, 2 Inshaatchilar
Ave, Baku 370073 (tel: 927-545).

State Oil Company of the Azerbaijan Re-
public (SOCAR), 73 Neftchilar Ave, Baku
370004 (tel: 924-480, 920-745,
920-685; fax: 936-492, 923-204).

Statoil Caspian Region, 96 Nizami Street,
370010 Baku (tel: 977-340; fax:
977-944).

US Embassy, 83 Azadliq Avenue, Baku
370007 (tel: 980-335; fax: 983-755;
e-mail: webbaku@pd.state.gov).

National news agency: Azar Tac,
www.azertag.com

Other news agencies: Turan:
www.turaninfo.com

Trend: http://news.trendaz.com

Internet sites
Heydar Aliyev International Airport:
www.airport–baku.com

President of Azerbaijan: www.president.az


